PART B
STATEMENT OF ADDITIONAL INFORMATION
TRUST FOR CREDIT UNIONS

71 South Wacker Drive
Suite 500
Chicago, Illinois 60606

* Money Market Portfolio
e Ultra-Short Duration Government Portfolio

¢ Short Duration Portfolio

This Statement of Additional Information (the “Addnal Statement”) is not a Prospectus. This Adddl
Statement should be read in conjunction with thespectus dated December 21, 2007 (the “Prospectesifing
to the offering of units of the Money Market Politfp Ultra-Short Duration Government Portfolio aighort
Duration Portfolio of Trust for Credit Unions (cedtively, the “Portfolios”). A copy of the Prospes may be

obtained without charge from Goldman, Sachs & €¢8@0) 342-5828 or Callahan Financial Services, &t (800)
237-5678.

The audited financial statements and related regforicewaterhouseCoopers LLP, independent regidtpublic
accounting firm, for each Portfolio contained ire tRortfolios’ 2007 annual report are incorporatedemn by
reference in the section “Financial Statementstie @nnual report may be obtained by writing todtidress above
or calling the toll-free numbers above. No othertions of the Portfolios’ annual report are inaangted herein by
reference.

The date of this Additional Statement is December2 2007.
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UNITS OF THE PORTFOLIOS ARE NOT ENDORSED BY, INSUREBY, GUARANTEED BY,

OBLIGATIONS OF OR OTHERWISE SUPPORTED BY THE U. GOVERNMENT, ANY CREDIT UNION

OR BY THE NATIONAL CREDIT UNION SHARE INSURANCE FUN, THE NATIONAL CREDIT UNION

ADMINISTRATION OR ANY OTHER GOVERNMENT AGENCY. ANNVESTMENT IN THE PORTFOLIOS
INVOLVES RISK INCLUDING POSSIBLE LOSS OF PRINCIPAL.THE MONEY MARKET PORTFOLIO
SEEKS TO MAINTAIN ITS NET ASSET VALUE PER UNIT AT$1.00 ALTHOUGH THERE CAN BE NO
ASSURANCE THAT IT WILL BE ABLE TO DO SO ON A CONTINOUS BASIS.
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INTRODUCTION

Trust for Credit Unions (the “Fund” or the “Trust§ an open-end, diversified, management investroempany
(commonly known as a “mutual fund”) offered onlystate and federally chartered credit unions. Hined seeks
to achieve a high level of income to the extentsistent with the investment objectives of its irnwesnt portfolios.
This Additional Statement relates to the offerifgtlee units of the Fund’s Money Market Portfolioltld-Short
Duration Government Portfolio and Short Durationtfadio (individually, a “Portfolio”).

As stated in the Prospectus, under normal circumsety at least 80% of the net assets (measurdut dine of
purchase) of the Ultra-Short Duration GovernmenttfBlio will be invested in securities issued oraganteed by
the U.S. government, its agencies, instrumentalitiesponsored enterprises. For purposes of thisypthe term
“net assets” includes any borrowings for investmeutposes. To the extent required by the regulatiointhe
Securities and Exchange Commission (“SEC”), thed8hort Duration Government Portfolio will providis

unitholders with sixty days’ notice in the manneegeribed by the SEC before any change is madeetBdrtfolio’s
policy stated in this paragraph.

The Fund was established under Massachusetts lam By\greement and Declaration of Trust dated Sdmer24,

1987 (the “Declaration of Trust”). The DeclaratiohTrust permits the Trustees to issue an unlidnitamber of
full and fractional units of beneficial interest ohe or more separate series representing inteiresteparate
investment portfolios. The Trustees have the rightstablish investment portfolios in additionthose heretofore
established. Investment in the Portfolios reliemegstors from the administrative and accountingdbns involved
in direct investments, and also provides relatetebis as described below.

High Current Income The Money Market Portfolio seeks to maximizerent income to the extent consistent with
the preservation of capital and the maintenandeoidity by investing in high-quality money markigivestments
authorized under the Federal Credit Union Act. TWra-Short Duration Government and Short Duration
Portfolios (the “Bond Portfolios”) seek to achieaehigh level of current income, consistent with lealatility of
principal, by investing in obligations authorizedder the Federal Credit Union Act. The Bond Pdidfoinvest in
longer-term, higher-yielding securities than a monerket fund, and may utilize certain investmethhniques not
available to a money market fund. Similarly, thelds of the Bond Portfolios are expected to exdbede offered
by bank certificates of deposit and money marketants. However, the Bond Portfolios do not mamta
constant net asset value per unit and are sulgjegeater fluctuation in the value of their unhar a money market
fund. Unlike bank certificates of deposit and mpngarket accounts, investments in units of the fBlios are not
insured or guaranteed by any government agency.

Relative Stability of Principal Unlike the Money Market Portfolio which seeksnaintain its net asset value per
unit at $1.00 (although there is no assurancettieaMoney Market Portfolio will be able to do so amontinuous
basis), the Bond Portfolios’ net asset values pérfluctuate. It is expected that over the loegat the volatility of
the Bond Portfolios will be low in relation to loagterm bond funds; however, there may be a logsriatipal.
The Ultra-Short Duration Government Portfolio atfgsnto reduce net asset value fluctuation by mamintg a
maximum duration equal to that of a Two-Year U.8&aBury security and a target duration no sholnten that of
the Six-Month U.S. Treasury Bill Index and no longhan that of the One-Year U.S. Treasury Note xnde
Similarly, the Short Duration Portfolio attempts reduce net asset value fluctuation by maintairdngaximum
duration that will not exceed that of a Three-Yea$. Treasury security and a target duration etpahat of a
Two-Year U.S. Treasury security and by utilizingtaa active management techniques to hedge inteaesrisk.
Duration is a measure of the price sensitivity ofPartfolio, including expected cash flows and magg
prepayments under a wide range of interest rateasices, and is reviewed and recalculated dailyweicer, there is
no assurance that these strategies will be suetessthere can be no assurance that Goldman Saehst A
Management, L.P.’s (“‘GSAM’s” or the “Investment Ader’s”) estimation of a Portfolio’s duration witle accurate
or that the duration of a Portfolio will always raim within the maximum target duration describedah

Liguidity. Because the Portfolios’ units may be redeemaexh upquest of a unitholder on any business dayft n
asset value, the Portfolios offer greater liquiditsn many competing investments such as certficat deposit and
direct investments in certain mortgage-related Sges.
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Experienced Professional Managemer8uccessfully creating and managing a diversifiedfolio of mortgage-
related securities requires professionals with resite experience. Members of GSAM's portfolio ngerment
team bring together many years of experience irattadysis, valuation and trading of U.S. fixed-immsecurities.
At September 30, 2007, they were responsible fpragmately $209 billion in fixed-income assets.

A Sophisticated Investment Proces3he Portfolios’ investment process starts witlhegiew of trends for the
overall economy as well as for different sectorstted U.S. mortgage and other markets. GSAM'’s photf
managers then analyze yield spreads, implied VitJadind the shape of the yield curve.

In planning each Portfolio’s strategy, the manageesable to draw upon the economic and fixed ircoesearch
resources of Goldman, Sachs & Co. (“Goldman Sach3fey also have access to Goldman Sachs’ prapyiet
models. Among the quantitative techniques use@daérBond Portfolios’ investment processes are:

° option-adjusted analytics to evaluate relativeaativeness between different securities
within the fixed income market and to re-evaluateestments as market conditions change; and

° analytics to estimate mortgage prepayments anll fbaws under different interest rate
scenarios.

The portfolio managers may use these and otheinggaghd hedging techniques in response to marleiraarest
rate conditions. In particular, these and othalwative tools help the portfolio managers seledusties with
investment characteristics they believe are delsirab

MANAGEMENT

The Declaration of Trust provides that, subjecitdgprovisions, the business of the Fund shall b&aged by the
Fund’'s Trustees. The Declaration of Trust provitest (a) the Trustees may enter into agreemerits other
persons to provide for the performance and assommf various services and duties, including, stibje the
Trustees’ general supervision, advisory and admnatisn services and duties and also includingritistion,
custodian, transfer and dividend disbursing agenaoitholder servicing and accounting services antied; (b) a
Trustee shall be liable for his or her own willfulsfeasance, bad faith, gross negligence or rezklissegard of the
duties involved in the conduct of his or her offiead for nothing else, and shall not be liabledioors of judgment
or mistakes of fact or law; and (c) subject to piheceding clause, the Trustees are not respormibiiable for any
neglect or wrongdoing of any officer or any perseferred to in clause (a).

Trustees of the Fund
Information pertaining to the Trustees of the Fimdet forth below. Trustees who are not deemdxtttinterested
persons” of the Fund for purposes of the Investn@mnpany Act of 1940, as amended (the “1940 Acitg

referred to as “Independent Trustees.” Trustees avk deemed to be “interested persons” of the Ruadeferred
to as “Interested Trustees.” Currently, all of Threstees of the Trust are deemed to be Indepeiidastees.
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Independent Trustees

Name, Age and
Address'

James C. Barr
Age: 71

Robert M. Coen
Age: 68

Thomas S. Condit
Age 65

Rudolf J. Hanley
Age: 64

Betty G. Hobbs
Age: 68

Gary Oakland
Age: 54

D. Michael Riley
Age: 60
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Term of
Office
and
Position(s) Length of
Held with Time
Trust Served
Trustee Since
1989
Trustee Since
1989
Trustee Since
1989
Vice Chairman Since
and Trustee 2003
Trustee Since
1996
Chairman and Since
Trustee 1999
Trustee Since
2000

Number of
Portfolios in
Fund
Complex
Overseen by
Trustee®

Principal Occupation(s)
During Past 5 Years

Other
Directorships
Held by Truste€'

Managing Member, 3
J.C.B. Enterprises, L.L.C.

(March 1997-Present);

Chief Executive Officer,

National Milk Producers
Federation (March 1985-

March 1997).

Professor of Economics, 3
Northwestern University.

Retired. Director, 3
American Communities

Property Trust (March
2003-Present)

President and Chief 3
Executive Officer, Orange
County Teachers Federal

Credit Union (September
1982-Present).

Retired. President and 3
Chief Executive Officer,

The Tennessee Credit

Union (over 25 years until
retirement in December

2006).

President and Chief 3
Executive Officer, Boeing
Employees Credit Union

(July 1986-Present).

President, D. Michael 3

Riley & Associates (July
1996-Present).

B-3

None

None

None

None

None

None



Term of Number of

Office Portfolios in
and Fund
Position(s) Length of Complex Other
Name, Age and Held with Time Principal Occupation(s) Overseen by Directorships
Address' Trust Served During Past 5 Years Trustee® Held by Truste€'
Wendell A. Sebastian Trustee Since President and Chief 3 None
Age: 63 1989 Executive Officer, GTE

Federal Credit Union
(January 1998-Present).

! Each Trustee may be contacted by writing to thestBe, c/o Callahan Credit Union Financial Servicesited Liability
Limited Partnership, 1001 Connecticut Avenue, N.Y#? Floor, Washington, D.C. 20036.

2 Each Trustee serves for an indefinite term uhélnext meeting of unitholders, if any, calledthee purpose of considering the
election or re-election of such Trustee, or untdls Trustee sooner dies, resigns, retires or isveth

® The Fund Complex includes all registered investrnempanies that are advised by GSAM or one dffiates.

4 Directorships of companies required to report® $ecurities and Exchange Commission under theriies and Exchange
Act of 1934 (i.e., “public companies”) or other @stment companies registered under the 1940 Act.

The Board of Trustees of the Trust has called eclapMeeting of Unitholders (the “Meeting”) to held
on December 28, 2007. The proposals to be votedt dtine Meeting include the election of nine Trastef the
Trust, who will constitute the entire Board of Twees. All of the current Trustees of the Trusheotthan Mr.
Condit, Ms. Hobbs and Mr. Riley, are standing fetection. Unitholders of record as of the cloBbusiness on
October 31, 2007 are entitled to vote at the Meetin
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Officers of the Fund

Information pertaining to the officers of the Fuedset forth below.

Name, Age and
Address

Charles W. Filson, 62

1001 Connecticut Ave., N.W.

Suite 1001
Washington, D.C. 20016

Jesse Cole, 44

71 South Wacker Drive
Suite 500

Chicago, IL 60606

John M. Perlowski, 42
32 Old Slip, 31 Floor
New York, NY 10005

Peter V. Bonanno, 40
32 Old Slip
New York, NY 10005

Peter W. Fortner, 49
32 Old Slip
New York, NY 10005
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Position(s)
Held with

Trust

President

Vice President

Treasurer

Secretary

Assistant
Treasurer

Term of
Office

and

Length of
Time
Served

Since
1998

Since
1998

Since
1998

Since
2006

Since
2001

B-5

Principal Occupation(s)
During Past 5 Years

Director and President, Callahan Financial
Services, Inc. (“CFS”) (November 2001-
Present); Treasurer, CFS (October 1987-
Present).

Managing  Director, Goldman  Sachs
(December 2006-Present); Vice President,
GSAM (June 1998-Present); Vice President,
Goldman Sachs Trust and Goldman Sachs
Variable  Insurance  Trust (registered
investment companies) (1998-Present).

Managing  Director, Goldman  Sachs
(December 2003-Present); Vice President,
Goldman Sachs (July 1995-December 2003);
Treasurer and Senior Vice President, Goldman
Sachs Trust and Goldman Sachs Variable
Insurance  Trust (registered investment
companies) (1997-Present).

Managing  Director, Goldman  Sachs

(December 2006-Present); Vice President and
Associate General Counsel, Goldman Sachs
(2002-Present); Vice President and Assistant
General Counsel, Goldman Sachs (1990-
2002). Secretary — Goldman Sachs Mutual
Fund Complex (registered investment

companies).

Vice President, Goldman Sachs (July 2000-

Present); Assistant Treasurer, Goldman Sachs
Trust and Goldman Sachs Variable Insurance
Trust (registered investment companies)

(August  2000-Present); Treasurer, The

Commerce Funds (March 2003-Present).



Term of

Office
and
Position(s) Length of
Name, Age and Held with Time Principal Occupation(s)
Address Trust Served During Past 5 Years
Philip V. Giuca, Jr., 45 Assistant Since Vice President, Goldman Sachs (May 1992-
32 Old Slip Treasurer 1998 Present); Assistant Treasurer, Goldman Sachs
New York, NY 10005 Trust and Goldman Sachs Variable Insurance
Trust (registered investment companies)
(1997-Present).
Elizabeth D. Anderson, 37 Assistant Since Managing  Director, Goldman  Sachs
32 Old Slip Secretary 1997 (December 2002-Present); Assistant Secretary,
New York, NY 10005 Goldman Sachs Trust and Goldman Sachs
Variable  Insurance  Trust (registered
investment companies) (1997-Present); Fund
Manager, GSAM (April 1996-Present).
Deborah A. Farrell, 35 Assistant Since Vice President, Goldman Sachs (December
One New York Plaza Secretary 1996 2005 - Present) and Legal Products Analyst,
37th Floor Goldman Sachs (prior thereto); Assistant
New York, NY 10005 Secretary, Goldman Sachs Trust and Goldman

Sachs Variable Insurance Trust (registered
investment  companies)  (1997-Present);
Assistant Secretary to the Funds Group (1996-
Present).

L Each officer is elected by the Board of TrusteethefTrust. The President, Treasurer and Secretaly serve until the next
annual meeting of the Trustees and until his orskecessor is chosen and qualified or until hisesrdeath, resignation, removal
or disqualification. Each of the other officerddwoffice at the pleasure of the Trustees.

Certain officers hold comparable positions withtair other investment companies of which GoldmanhSa
GSAM or an affiliate thereof is the investment agviand/or distributor.

Beneficial Ownership of Portfolio Units

Units of each Portfolio of the Fund are offeredebpto state and federally chartered credit uniéiws. information
about units of the Fund owned by credit unions bfcl certain Trustees are officers, see “Descniptd Units”
below.

Standing Board Committees
The Board of Trustees has established four stangingnittees — Audit, Valuation, Dividend, Amortiz€dst.

The Audit Committee oversees the audit procesgamvdes assistance to the full Board of Truste#s mespect to
fund accounting, tax compliance and financial steiet matters. In performing its responsibilititéise Audit
Committee selects and recommends annually to ttieeéBoard of Trustees a firm of independent cidifpublic
accountants to audit the books and records of thst Tor the ensuing year, and reviews with thefihe scope and
results of each audit. In addition, the Audit Coitt@e is responsible for monitoring the Board oludiees’
governance practices and adherence to the Fundri@naee Policy adopted by the Board of Trusteesssiée Barr,
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Coen, Condit and Riley currently serve on the A@titmmittee. The Audit Committee held seven mestitgring
the fiscal year ended August 31, 2007.

The Valuation Committee is authorized to act f@ Board of Trustees in connection with the valuatbportfolio
securities held by the Portfolios in accordancehwite Trust's Valuation Procedures. Messrs. Bad Hanley
serve on the Valuation Committee. The Valuatiom@uttee did not meet during the fiscal year endedust 31,
2007.

The Dividend Committee is authorized, subject te tatification of Trustees who are not members taf t
Committee, to declare dividends and capital gaistrithutions consistent with each Portfolio’s Pragps.
Currently, the sole member of the Trust’'s Divide@dmmittee is Mr. Hanley. The Dividend Committe@ko
written action in lieu of a meeting once each mahiking the fiscal year ended August 31, 2007.

The Amortized Cost Committee is authorized to actthe Board of Trustees in connection with certaiatters
relating to the amortized cost procedures adopyeithd Board in connection with the pricing of uritsthe Money
Market Portfolio for purchase, redemption and exggatransactions. Messrs. Barr, Condit and Coeresm the
Amortized Cost Committee. The Amortized Cost Conteeitdid not meet during the fiscal year ended Augls
2007.
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Board Compensation

The following table sets forth certain informatinith respect to the compensation of each Trustabeof rust for
the one-year period ended August 31, 2007.

Aggregate Pension or Retirement Total Compensation

Compensation Benefits Accrued as from Trust and
Name of Trustee from the Trust Part of Trust's Expense Fund Complek
Independent Trustees
James C. Barr $14,500 -0- $14,500
Edgar F. Callahan $10,500 -0- $10,500
Robert M. Coen $13,500 -0- $13,500
Thomas S. Condit $13,500 -0- $13,500
Rudolf J. Hanley $12,000 -0- $12,000
Betty G. Hobbs $12,000 -0- $12,000
Gary Oakland $13,500 -0- $13,500
D. Michael Riley $13,500 -0- $13,500
Wendell A. Sebastian $0 -0- $0

! The Fund Complex includes all registered investn@mpanies that are advised by GSAM or one of its

affiliates.
2 Mr. Callahan resigned from the Board on April 2007.

Code of Ethics

The Trust, its Investment Adviser and its co-dimitors have adopted codes of ethics under Ruléd bfjthe 1940
Act that permit personnel subject to their paricutode of ethics to invest in securities, inclgdsecurities that
may be purchased or held by the Fund.

ADVISORY AND OTHER SERVICES
Investment Adviser

As stated in the Prospectus, GSAM, 32 Old Slip, Néavk, New York 10005, acts as the Fund’s investimen
adviser. GSAM is a subsidiary of The Goldman Sagtsup, Inc. and an affiliate of Goldman SachsioPo the
end of April 2003, Goldman Sachs Asset Managen®bisiness unit of the Investment Management Rinisif
Goldman Sachs, served as the investment advisar. April 2003, GSAM assumed investment advisory
responsibilities for the Portfolios.

As investment adviser, GSAM continually manageseartfolio, including the purchase, retention aigposition
of securities and other assets. Goldman Sachsnéstrative obligations include, subject to the gext supervision
of the Trustees, (a) providing supervision of apects of the Fund’s non-investment operationgprdiormed by
others pursuant to the Fund’s administration agesgrar custodian agreement; (b) providing the Ftmthe extent
not provided pursuant to such agreements or the'Euransfer agency agreement, with personnel tiopa such
executive, administrative and clerical servicesu@sreasonably necessary to provide effective adtration of the
Fund; (c) arranging, to the extent not providedspant to such agreements, for the preparatiorheatuind’s
expense, of its tax returns, reports to unitholdeesiodic updating of the Prospectus and repdes fvith the SEC
and other regulatory authorities; (d) providing fhend, to the extent not provided pursuant to sagteements,
with adequate office space and necessary officgpemnt and services; (e) maintaining all of the dfarrecords
other than those maintained pursuant to such agnetsin(f) to the extent requested by the TrustéebeoFund,
negotiating changes to the terms and provisionth@fFund’s administration agreement, the custodgneement
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and the distribution agreement with Callahan Fimr8ervices, Inc.; and (g) reviewing and paying ¢ausing to
be paid) all bills or statements for services reedd¢o the Fund.

The advisory agreement provides that GSAM may resiieilar services to others so long as its sesviggder such
agreement are not impaired thereby. The advisgrgeanent also provides that, subject to applicpldeisions of
the 1940 Act, GSAM will not be liable for any errior judgment or mistake of law or for any loss suéd by the
Fund except a loss resulting from willful misfeasanbad faith or gross negligence in the perforraant its

obligations and duties, or by reason of its reckldsregard of its obligations and duties, under davisory
agreement or the transfer agency agreement. Tisoagd agreement provides further that the Fund iwidlemnify

GSAM against certain liabilities, including lialliés under federal and state securities laws, rofieu thereof,
contribute to payment for resulting losses.

The advisory agreement will remain in effect widspect to a particular Portfolio until March 30080 and will
continue from year to year thereafter provided stmfitinuance is specifically approved at least afinia) by the
vote of a majority of the outstanding units of swbrtfolio (as defined under “Investment Restric§9 or by a
majority of the Trustees of the Fund; and (b) by tlote of a majority of the Trustees of the Fundelne not
parties to the advisory agreement or “interestagqres” (as such term is defined in the 1940 Acthoy party
thereto, cast in person at a meeting called fopthpose of voting on such approval. The advisgreement will
terminate automatically if assigned (as definedhim 1940 Act) and is terminable at any time withpect to any
Portfolio without penalty by the Trustees of thenBuor by vote of a majority of the outstanding aniff the
Portfolio (as defined under “Investment Restricignon 60 days’ written notice to GSAM or by GSAM 60
days’ written notice to the Fund.

Expenses borne by the Money Market Portfolio amdBbnd Portfolios include, subject to the limitasodescribed
in the Prospectus, the fees payable to GSAM anthl@ai Credit Union Financial Services, LLLP, thefeand
expenses of the Fund’s custodian, filing fees ler registration or qualification of Portfolio uniteider federal and
state securities laws, expenses of the organizafighe Portfolios, the fees of any trade assammatf which the
Fund is a member, taxes, interest, costs of ligbifisurance, fidelity bonds, indemnification om&dbution, any

costs, expenses or loss arising out of any ligbdftor claim for damages or other relief assedgédinst the Fund
for violation of any law, legal, auditing and taergices fees and expenses, expenses of prepadnggting in type
prospectuses, statements of additional informatfmoxy material, reports and notices and the prntand

distributing of the same to the Portfolios’ unittieis and regulatory authorities, and compensationexpenses of
the Trustees.

For the fiscal years ended August 31, 2007, Aug8lisR006 and August 31, 2005, the advisory feed waGSAM
by each Portfolio were as follows:

2007 2006 2005
Money Market Portfolio $274,985+ $163,118+ $375,069+
Ultra-Short Duration Government $655,231 $961,507 $1,857,473
Portfolio
Short Duration Portfolio $1,180,386 $1,396,783 $1,476,344

+

Waived additional advisory fees in the amount 0644268, $381,242 and $578,650, respectively, for
such periods. Without waivers, the Money Marketti®bo would have paid advisory fees of
$739,253, $544,360 and $953,719, respectivelysdoh periods.
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Portfolio Managers of the Bond Portfolios — Other Acounts Managed by the Portfolio Managers

Set forth below with respect to each portfolio ngeraof each of the Bond Portfolios is informatiooncerning (a) the number of other accounts for Wwhite portfolio manager is primarily

responsible for day-to-day management and the &sséts in such accounts, within each of threegoss, i.e. registered investment companies, gbeeted investment vehicles and other

accounts, and (b) the number of accounts in eashdaf categories and the total assets in such micaith respect to which the advisory fee is basethe performance of the account.

Please note that all of GSAM'’s fixed-income poitislare managed on a team basis. While lead fiortfitanagers may be associated with accounts in $pecific strategy, the entire team is
familiar with GSAM’s general strategies and objeesi and multiple individuals are involved in themagement of a portfolio. GSAM believes that ttppraach ensures a high degree of continuity
of portfolio management style and knowledge. Faheportfolio manager listed below, the total numiifeaccounts managed is a reflection of accouittimthe strategy they oversee or manage,

as well as accounts which participate in the sabty manage. There are multiple portfolio manag®arolved with each account.

Number of Accounts and Total Assets for Which AdwsFee is Performance

Number of Other Accounts Managed and Total Assgt&dzount Type* Based*
Registered Registered
Name of Investment Other Pooled Other Investment Other Pooled Other
Portfolio Manager Companies Investment Vehicles Accounts Companies Investment Vehicles Accounts
Number
Number Assets of Assets Number Assets Number Assets Number Assets Number Assets
Of Managed | Account| Managed of Managed of Managed of Managed of Managed
Accounts|  ($mm) S ($mm) Accounts ($mm) Accounts | ($mm) Accounts ($mm) Accounts ($mm)
Ultra-Short Duration
Government Portfolio
U.S. Fixed Income
Team
Jonathan A. Beinner 33 $27,147.94 65 $24,331.p3 821,6 $147,431.22 0 $0 22 $7,668.3 73 $24,378.62
Thomas Kenny 33 27,147.94 65 24,331.03 1,682 147223 0 0 22 7,668.30 73 24,378.62
James P. McCarthy 8 4,189.64 1 227.56 49 22,671.44 0 0 0 0 49 4,403.42
Thomas Teles 20 12,713.00 21 11,554.90 298 83,021.3 0 0 9 6,159.10 17 9,694.10
Peter A. Dion 20 12,713.00 21 11,554.9D 298 83321. 0 0 9 6,159.10 17 9,694.10
Stephen Warren 20 12,713.00 21 11,554.90 298 83071 0 0 9 6,159.10 17 9,694.10
Mark Van Wyk 20 12,713.0( 21 11,554.9 298 83,0213 O 0 9 6,159.10 17 9,694.10
Short Duration
Portfolio
U.S. Fixed Income
Team
Jonathan A. Beinner 33 $27,147.94 65 $24,331.p3 821,6 $147,431.22 0 $0 22 $7,668.3 73 $24,378.62
Thomas Kenny 33 27,147.94 65 24,331.03 1,682 147223 0 0 22 7,668.30 73 24,378.62
James P. McCarthy 8 4,189.64 1 227.56 49 22,671.44 0 0 0 0 49 4,403.42
Thomas Teles 20 12,713.00 21 11,554.90 298 83,021.3 0 0 9 6,159.10 17 9,694.10
Peter A. Dion 20 12,713.00 21 11,554.9D 298 83321. 0 0 9 6,159.10 17 9,694.10
Stephen Warren 20 12,713.00 21 11,554.90 298 83071 0 0 9 6,159.10 17 9,694.10
Mark Van Wyk 20 12,713.00 21 11,554.9 298 83,0213 O 0 9 6,159.10 17 9,694.10
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* This information is as of August 31, 2007.
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Conflicts of Interest GSAM’s portfolio managers are often responsfbfemanaging one or more of the Portfolios
as well as other accounts, including proprietargoaats, separate accounts and other pooled investregicles,
such as unregistered hedge funds. A portfolio me@nanay manage a separate account or other paoledtinent
vehicle which may have materially higher fee areangnts than the Portfolios and may also have apeahce-
based fee. The side-by-side management of thesks finay raise potential conflicts of interest riakatto cross
trading, the allocation of investment opportunigesl the aggregation and allocation of trades.

GSAM has a fiduciary responsibility to manage diémt accounts in a fair and equitable manner.seléks to
provide best execution of all securities transactiand aggregate and then allocate securitiesetat elccounts in a
fair and timely manner. To this end, GSAM has digwed policies and procedures designed to mitigeue

manage the potential conflicts of interest that ragage from side-by-side management. In addi®BAM and the
Portfolios have adopted policies limiting the cimstances under which cross-trades may be effeattebn a
Portfolio and another client account. GSAM condymtriodic reviews of trades for consistency wihidse policies.
For more information about conflicts of interestatt may arise in connection with the portfolio ngerss

management of the Portfolios’ investments and tivestments of other accounts, see “Goldman Sactentrd

Conflicts of Interest for Trust for Credit UnionsdaOther Investment Company Accounts.”

Portfolio Managers — Compensation

Fixed Income Team Base Salary and Performance BofSAM’'s Fixed Income Team’s (the “Fixed Income
Team”) compensation package for its portfolio manags comprised of a base salary and performaoicesh The
base salary is fixed. However, the performance boisua function of each portfolio manager’s indiadl
performance; the Fixed Income Team'’s total reverioethe past year which in part is derived fronviadry fees
and for certain accounts, performance based féegrhher contribution to the overall performandetle Fixed
Income Team; the performance of GSAM; the profitgbof Goldman Sachs; and anticipated compensdggals
among competitor firms. Portfolio managers areareled for their ability to outperform a benchmarkiles
managing risk exposure.

The performance bonus for portfolio managers isi@antly influenced by the following criteria: YJverall pre-

tax portfolio performance; (2) consistency of pemiance across accounts with similar profiles; hpliance with

risk budgets; and (4) communication with other fmbid managers within the research process. It the
following factors involving the overall performanaé the investment style team are also considerbdnwthe
amount of performance bonus is determined: (1)theérethe teams’ performance exceeded performance
benchmarks over one-year and three-year period$¢dfolio specific benchmarks please see bel¢2))whether

the team managed portfolios within a defined raangeind a targeted tracking error; (3) whether éaert performed
consistently with objectives and client commitmeiy whether the team achieved top tier rankings r@tings (a
consideration secondary to the above); and (5) henethe team managed all similarly mandated acsoimta
consistent manner.

The benchmarks for the Bond Portfolios are:

Ultra-Short Duration Government Portfolio: Six-Mbnt).S. Treasury Bill Index and One-Year U.S. Treadlote
Index

Short Duration Portfolio: Two-Year U.S. Treasurgéx as reported by Merrill Lynch.

Other Compensation In addition to base salary and performance bo@BAM has a number of additional
benefits/deferred compensation programs for altfplid managers in place including (i) a 401k pramgr that
enables employees to direct a percentage of thmetexp salary and bonus income into a tax-qualifietifement
plan; (ii) a profit sharing program to which Goldm&achs & Co. makes a pretax contribution; arnidifivestment
opportunity programs in which certain professionate eligible to participate subject to certain metrth
requirements. Portfolio managers may also recgiaats of restricted stock units and/or stock ogias part of
their compensation.
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Certain GSAM portfolio managers may also parti@pat the firm’s Partner Compensation Plan, whickecs
many of the firm’s senior executives. In geneusider the Partner Compensation Plan, participausive a base
salary and a bonus (which may be paid in cash dndérform of an equity-based award) that is linkedsoldman
Sachs’ overall financial performance.

Portfolio Managers — Portfolio Managers’ Ownershipof Securities in the Portfolios They Manage

The portfolio managers are not permitted to inweshe Bond Portfolios, which may be purchased doyl\state and
federally chartered credit unions.

Dollar Range of Equity Securities Beneficially

Name of Portfolio Manager Owned by Portfolio Mangge
Ultra-Short Duration Government Portfolio

Jonathan A. Beinner None
Thomas Kenny None
James P. McCarthy None
Thomas Teles None
Peter A. Dion None
Stephen Warren None
Mark Van Wyk None
Short Duration Portfolio

Jonathan A. Beinner None
Thomas Kenny None
James P. McCarthy None
Thomas Teles None
Peter A. Dion None
Stephen Warren None
Mark Van Wyk None

*This information is as ofugust 31 2007.
Co-Distributors

Callahan Financial Services, Inc. (“CFS”), 1001 Becticut Avenue, N.W., IbFloor, Washington, DC 20036, a
Delaware corporation, and Goldman, Sachs & Co.0O8? Slip, New York, New York 10005, serve as the co
distributors of the Fund. CFS, a broker-dealersteged under the Securities Exchange Act of 1834n affiliate
of Callahan & Associates, Inc., a corporation oigash under the laws of the District of Columbiayrided in 1985.

CFS and Goldman Sachs have entered into distribbameements with the Fund to sell units of thdfBloys upon

the terms and at the current offering price desctiim the Prospectus. Units of the Fund are offareti sold on a
continuous basis by the distributors, acting asitag€FS and Goldman Sachs are not obligated t@sglcertain

number of units of the Portfolios.

Transfer Agent

Under its transfer agency agreement, Goldman Sserves as transfer agent and dividend disbursiagtdgr the
Fund. Goldman Sachs has undertaken to the Fur{d)tprocess and provide confirmations for purchase
redemption transactions; (b) answer customer iregiregarding the current yield of, and certaireothatters (e.g.,
account status information) pertaining to, the Eynjlestablish and maintain separate accountsrefbect to each
unitholder; (d) provide periodic statements showaggount balances; and (e) provide for dividenddisiributions
to unitholders.

As compensation for the services rendered to thel g transfer agent, Goldman Sachs is entitledfe® of $18
per year for each unitholder account plus reimbues# for certain expenses.
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For the last three fiscal years, the transfer agéees accrued by each Portfolio were as follows:

2007 2006 2005
Money Market Portfolio --* --* --*
Ultra-Short Duration Government $5,562 $5,562 $4,635
Portfolio
Short Duration Portfolio $2,628 $2,628 $2,190

* The transfer agent received no fees for thequsrindicated above.
Administrator

As stated in the Prospectus, Callahan Credit URioancial Services, LLLP (“CUFSLP”) acts as adntiritor for
the Fund. In carrying out its duties, CUFSLP hadartaken to (a) review the preparation of repard proxy
statements to unitholders, the periodic updatinghef Prospectus, this Additional Statement andRbgistration
Statement and the preparation of all other redoeis with the SEC; (b) periodically review the giees performed
by the Investment Adviser, the custodian, the itistors and the transfer agent, and make such teEod
recommendations to the Trustees of the Fund coimgprthe performance of such services as the Trsistee
reasonably request or as CUFSLP deems approp(@teiegotiate changes to the terms and provisidntheo
Fund’s advisory agreement, the custodian agreerttentransfer agency agreement and the distribuatgpaement
with Goldman Sachs, to the extent requested by thstees of the Fund; and (d) provide the Fund péfsonnel to
perform such executive, administrative and clergmlices as may be reasonably requested by tlete€riof the
Fund.

In addition, CUFSLP has undertaken to (a) provideilities, equipment and personnel to serve thedsied
investors, including communications systems and@uerel to handle unitholder inquiries; (b) devedma monitor
investor programs for credit unions; (c) providsistance in connection with the processing of paoitthase and
redemption orders as reasonably requested byahsfér agent or the Fund; (d) inform GSAM in conimgcwith
the portfolio management of the Fund as to antiegh@urchases and redemptions by unitholders andmestors;
(e) provide information and assistance in connectidth the registration of the Fund’s units in actance with
state securities requirements; (f) make availabi@ distribute information concerning the Fund tdthwiders as
requested by the Fund; (g) handle unitholder probl@and calls relating to administrative matter9; gfovide
advice and assistance concerning the regulatonyiresgents applicable to credit unions that investhe Fund;
(i) provide assistance in connection with the prapan of the Fund’s periodic financial statemeantsl annual audit
as reasonably requested by the Fund or the Fumdspendent accountants; (j) furnish stationery afiite
supplies; and (k) generally assist in the Fundsrafons.

As compensation for its services and its assumpiforertain expenses, CUFSLP is entitled to thivfahg fees,
computed daily and payable monthly, at the annatasrlisted below (as a percentage of each Parfddiverage
daily net assets):

Portfolio Fee
Money Market 0.10%
Ultra-Short Duration Government  0.10%
Short Duration 0.05%

During the last three fiscal years, CUFSLP voluhtaagreed to limit its administration fees withspect to the
Money Market Portfolio to 0.02% of the Portfoliceverage daily net assets. This limitation maydseinated at
any time at the option of CUFSLP. In additiongeffve October 17, 2005, CUFSLP voluntarily agreedaive all
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administration fees payable to it by the Money MafRortfolio until April 16, 2006. On April 17, P8, CUFSLP
removed this additional waiver.

For the last three fiscal years, the administratems earned by CUFSLP were as follows:

2007 2006 2005
Money Market Portfolio $78,567* $27,170* $107,162*
Ultra-Short Duration Government $327,615** $480,754** $928,737**
Portfolio
Short Duration Portfolio $295,096 $349,196 $369,086
* Waived additional administration fees in the ambof $314,268, $245,010 and $428,650, respectively

i Reimbursed additional fees in the amount of $198, $143,589 and $91,696, respectively.

The administration agreement will remain in effectil March 30, 2008, and will continue from year year
thereafter provided such continuance is specificafiproved at least annually (a) by the vote ofagonity of the

Trustees; and (b) by the vote of a majority of Threstees of the Fund who are not parties to theirddtiration

agreement or “interested persons” (as such temefised in the 1940 Act) of any party thereto (tbésinterested
Trustees”), cast in person at a meeting calledttier purpose of voting on such approval. The adstigion

agreement may be terminated with respect to adiortit any time, without the payment of any penably a vote
of a majority of the Disinterested Trustees or lyevof the majority of the outstanding units of #ertfolio (as
defined under “Investment Restrictions”) on 60 daystten notice to CUFSLP or by CUFSLP on 60 daysitten

notice to the Fund. The administration agreemeoviges that it may be amended by the mutual cdnskethe

Fund and CUFSLP, but the consent of the Fund nmeuapiproved by vote of a majority of the DisinteeelsTrustees
cast in person at a meeting called for the purpbs®ting on such amendment. The administratioreegent will

terminate automatically if assigned (as definethé1940 Act).

The administration agreement provides that CUFSLPnat be liable for any error in judgment or nake of law
or for any loss suffered by the Fund except a tesslting from willful misfeasance, bad faith oogs negligence in
the performance of its obligations and duties, prrdason of its reckless disregard of its obligagi@and duties,
under the agreement. The agreement provides futtfa the Fund will indemnify CUFSLP against carta
liabilities, including liabilities under the fedérand state securities laws or, in lieu thereoftdbute to payment for
resulting losses.

The credit unions listed below are currently thmitiéd partners with equal interests in CUFSLP. oASeptember
30, 2007, these credit unions had total assetpmbaimately $118 billion from 24 different states.

John Fenton, President
Affinity Federal Credit Union

Kyle Markland, President
Affinity Plus Federal Credit Union

J. David Osborn, President
Larry Hoffman, Chief Financial Officer
Anheuser-Busch Employees Credit Union

Larry Morgan, President
APCO Employees Credit Union

Douglas Ferraro, President
Bellco Credit Union
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Gary Oakland, President
Boeing Employees Credit Union

Mark Spenny, Chief Executive Officer
Sandy Andrews, Sr. Vice President
Citizens Equity First Credit Union

Dean Nelson, President
Mary Doyle, Chief Financial Officer
City-County Federal Credit Union

Larry T. Wilson, Chief Executive Officer
Ralph Reardon, Chief Financial Officer
Coastal Federal Credit Union

Dennis Pierce, President
Richard Baumgartner, Chief Financial Officer
Community America Credit Union

Mark Shobe, President
DFCU Financial Credit Union

Carlo Cestra, President
Jim Regan, Chief Financial Officer
Digital Federal Credit

Scott Winwood, President
First Choice America Community Federal Credit Union

Thomas E. Sargent, President
Hank Sigmon, Chief Financial Officer
First Technology Credit Union

Wendell Sebastian, President
Rich Helber, Chief Financial Officer
GTE Federal Credit Union

Theresa Halleck, President/Chief Executive Officer
Donna Bland, Senior Vice President/Chief FinanGfficer
The Golden 1 Credit Union

Jean Yokum, President
Greg Manweiler, Vice President Finance
Langley Federal Credit Union

Douglas M. Allman, President
Rhonda Bazey, Vice President-Finance
NASA Federal Credit Union

Lindsay Alexander, President

Tim Duvall, Vice President
NIH Federal Credit Union
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Cutler Dawson, President
Lauren Lloyd, Chief Financial Officer
Navy Federal Credit Union

Brad Beal, President
Paul Parrish, Sr. Vice President
Nevada Federal Credit Union

Terry Laudick, President
New Mexico Educators Federal Credit Union

Stephan Winninger, President
Brian McVeigh, Chief Financial Officer
NuUnion Credit Union

Rudy Hanley, President
Erin Mendez, Chief Financial Officer
Orange County Teachers Federal Credit Union

Andrew Hunter, President
Scott Waite, Senior Vice President
Patelco Credit Union

John LaRosa, Chief Operating Officer
Police & Fire Federal Credit Union

Wayne Bunker, President
Linda Bruzzone, Chief Financial Officer
Provident Credit Union

Jeffrey Farver, President
Stephen Hennigan, CFO
San Antonio Federal Credit Union

Doug Samuels, President
Tom Baldwin, Chief Financial Officer
Space Coast Credit Union

Thomas Dorety, President/Chief Executive Officer
Linda Darling, Executive Vice President/Chief Finah Officer
Suncoast Schools Federal Credit Union

Richard Rice, Chief Executive Officer
Amy Sink, Chief Financial Officer
Teachers Credit Union

Ed Speed, President/Chief Executive Officer
Texas Dow Employees Credit Union

Michael D. Martin, President
The Tennessee Credit Union
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Barry Nelson, Chief Financial Officer
Travis Federal Credit Union

Gregory Blount, President
Ralph Cheplak, Chief Financial Officer
Tropical Financial Credit Union

Philip L. Hart, President
Jack Carlow, Vice President-Finance
Tulsa Federal Employees Credit Union

Tony Budet, President
Yung Tran, Chief Financial Officer
University Federal Credit Union

Frank Berrish, President
Harry Jacobson, Chief Financial Officer
Visions Federal Credit Union

Bob Siravo, President/Chief Executive Officer

Todd Lane, Executive Vice President/Chief Finan€iflcer
Bob Burrell, Executive Vice President/Chief InvestmOfficer
Western Corporate Federal Credit Union

Custodian

State Street Bank and Trust Company (“State Se@t'O. Box 1713, Boston, Massachusetts 02105hes t
custodian of the Fund'’s portfolio securities andhca State Street also maintains the Fund’s actwunécords.
The Northern Trust Company (“Northern”) has bednined by State Street to serve as its agent inaxiion with
certain wire receipts and transfers of funds.

Changes in Service Provider Arrangements

The Board of Trustees of the Trust has approvedggmin certain service provider arrangementsateexpected
to take effect on or about January 14, 2008. Rumtsto these arrangements, (a) PFPC Inc. (“PFR@"jndirect
wholly-owned subsidiary of The PNC Financial SeegidGroup, Inc., will provide (i) certain adminigivea and
fund accounting services currently provided by GSanl State Street Bank & Trust Company (“StateeBiye(ii)
the transfer agency services currently providedsljdman Sachs, and (iii) regulatory administratsemvices, (b)
PFPC Trust Company, an affiliate of PFPC, will pdevthe custodian services currently provided tpteSStreet,
and (c) CFS will serve as sole Distributor of timitsiof the Portfolios.

The Board of Trustees of the Trust also has appraveew Advisory Agreement with GSAM with respexiech
of the Portfolios. The new Advisory Agreement, @his being submitted to unitholders for approwah aneeting
to be held on or about December 28, 2007, is sotisliy the same as the Trust's existing Advisorgrdement
with GSAM except for (a) the deletion of certaimadistrative services currently provided by GSAMthwvill be

provided by PFPC pursuant to the new service pesvattrangements described above, (b) a reductichdn
contractual advisory fee rate payable to GSAM wihpect to the Ultra-Short Duration Government Sbrt

Duration Portfolios, and (c) the addition of a geien permitting GSAM to delegate its investmemtyigory and

other rights, powers and obligations to any adyisdfiliate of Goldman Sachs. If approved by ualtters, the new
Advisory Agreement with GSAM is expected to takieetf on or about January 14, 2008.

Independent Registered Public Accounting Firm

For the fiscal year ended August 31, 2007, PriceratuseCoopers LLP, 125 High Street, Boston, Mdmssatts
02110, served as the Portfolios’ independent reggst public accounting firm. In addition to auddrvices,
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PricewaterhouseCoopers LLP prepared the Portfofiedéral and state tax returns, and provided assiston
accounting, internal control and related matters.

PricewaterhouseCoopers LLP declined to stand feteetion as the Trust’'s independent registeredipub
accounting firm for the fiscal year ending Augugt 2008. At a meeting held on October 1, 2007 Bibard of
Trustees of the Trust, upon recommendation of thdit*"Committee, selected Ernst & Young LLP, 200r€talon
Street, Boston, Massachusetts 02116, as the Finsependent registered public accounting firntterfiscal year
ending August 31, 2008.

PORTFOLIO TRANSACTIONS

In connection with portfolio transactions for tharié, which are generally done at a net price witteobroker’s
commission (i.e., a dealer is dealing with the Fasdprincipal and receives compensation equal eosfiread
between the dealer’s cost for a given securitythedresale price of such security), the Fund’s satyi agreement
provides that GSAM shall attempt to obtain the bettprice and the most favorable execution. Qrasions when
GSAM deems the purchase or sale of a security to e best interests of a Portfolio as well aother customers
(including any other Portfolio or other investmenmpany or advisory account for which GSAM actinasstment
adviser), the advisory agreement provides that GSfaMhe extent permitted by applicable laws argllaions,
may aggregate the securities to be sold or purdhisethe Portfolio with those to be sold or purebd for such
other customers in order to obtain the best neepand most favorable execution. In such eveldgation of the
securities so purchased or sold, as well as thersgs incurred in the transaction, will be mad&®AM in the
manner it considers to be most equitable and cemisvith its fiduciary obligations to such Portépland such
other customers. In some instances, this procedaseadversely affect the size of the position iolafale for such
Portfolio. To the extent that the execution andeoffered by more than one dealer are believdzetoomparable,
the advisory agreement permits GSAM, in its disorgtto purchase and sell portfolio securitiesrid #om dealers
who provide the Fund with brokerage or researchicses.

The Portfolios are prohibited, in accordance withleR12b-1 under the 1940 Act, from compensatingakdr or
dealer for any promotion or sale of Fund units mgating to such broker or dealer the Fund’s pdidforansactions
or by making any payment to such broker or deadeeived or to be received (which payment may inelud
commissions, mark-ups or mark-downs or other fdesh the Fund’'s portfolio transactions effectedotigh
another broker or dealer. However, the Portfoliasy direct portfolio transactions to a broker omlde that
promotes or sells units of the Fund if the Fund@ail of Trustees approves policies and procedwsigked to
ensure that the selection of such brokers is nfluienced by considerations about the sale of Funids.u
Accordingly, the Trustees (including a majority thie Trustees who are not interested Trustees) hppeoved
policies permitting the Fund to direct portfoliocseties transactions to a broker or dealer thatrmtes or sells
units of the Fund subject to the prohibitions tla): all persons responsible for selecting suclkdnoor dealers
(including but not limited to trading desk persolaued portfolio managers) may not take into accommmonnection
with their selections the promotion or sale of singsued by the Fund or any other registered ime&st company,
and (b) the Fund, GSAM, and CFS and Goldman Sashihie Fund’s distributors, may not enter into agneement
or understanding under which the Fund or GSAMdi#reor is expected to direct, portfolio transatsimr any
payment to a broker or dealer in consideratiorthierpromotion or sale of units of the Fund or atheoregistered
investment company. It is anticipated that thed=wiil not direct its portfolio securities transewxts to a broker or
dealer that promotes or sells units issued by tnedFexcept for portfolio securities transactionghwsoldman
Sachs (or its affiliates) pursuant to an exemptirdger (or orders) issued by the SEC.

During the fiscal year ended August 31, 2007, tbef8lios acquired and sold securities issued ey fillowing

entities, which were the Portfolios’ regular brokimalers as defined in Rule 10b-1 under the 1940 dctheir

parents: Deutsche Bank, Bank of America, Barcl&}BS Warburg, Saloman, Credit Suisse First Bostoargdn

Stanley, Bear Stearns & Co., Greenwich Capital MekMerrill Lynch. As of August 31, 2007, the falios held

the following amounts of securities of their reguleoker-dealers, as defined in Rule 10b-1 unded 840 Act, or their
parents ($ in thousands).

‘ Portfolio Broker/Dealer Amount
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Portfolio Broker/Dealer Amount

Money Market Portfolio Bank of America $20,000,000
Deutsche Bank $25,000,000
UBS LLC $2,000,000

Short Duration Portfolio Bear Stearns & Co. $17,600
Bank of America $1,169,000
Merrill Lynch $7,285,000
Saloman $118,000

GOLDMAN SACHS POTENTIAL CONFLICTS OF INTEREST FOR
TRUST FOR CREDIT UNIONS AND OTHER
INVESTMENT COMPANY ACCOUNTS

Summary

The Goldman Sachs Group, Inc. is a worldwide, $elivice investment banking, broker-dealer, asseiagement
and financial services organization, and a majatigpant in global financial markets. As such,aitts as an
investor, investment banker, research providerestment manager, investment adviser, financer sadvimarket
maker, proprietary trader, prime broker, lender agdnt, and has other direct and indirect interistee global
fixed income, currency, commodity, equity and othearkets in which the Portfolios invest. As a tgslihe
Goldman Sachs Group, Inc., the asset managemastodivof Goldman Sachs, the Investment Adviser, i
affiliates, directors, partners, trustees, manageesnbers, officers and employees (collectivelygorposes of this
“Goldman Sachs Potential Conflicts of Interest”"tast “Goldman Sachs”), including those who mayimeolved
in the management, sales, investment activitiesiness operations or distribution of the Portfgliae engaged in
businesses and have interests other than that nagiey the Portfolios. The Portfolios will not leatitled to
compensation related to such businesses. Thesatiestand interests include potential multipleviory,
transactional, financial and other interests iruséies, instruments and companies that may beijrer indirectly
purchased or sold by the Portfolios and their sergroviders. Such additional businesses andeisiteimay give
rise to potential conflicts of interest. The falimg is a brief summary description of certain bége potential
conflicts of interest:

*  While the Investment Adviser will make decisions tiee Portfolios in accordance with its obligatidas
manage the Portfolios appropriately, the feesgations, compensation and other benefits to Gold&zains
(including benefits relating to business relatiapstof Goldman Sachs) arising from those decisinag be
greater as a result of certain portfolio, investtnservice provider or other decisions made byltiwestment
Adviser than they would have been had other detisieen made which also might have been approjoiate
the Portfolios.

e Goldman Sachs, its sales personnel and other falas®rvice providers may have conflicts associatih
their promotion of the Portfolios or other dealingh the Portfolios that would create incentives them to
promote the Portfolios.

*  While the allocation of investment opportunitiesaang Goldman Sachs, the Portfolios and other funds a
accounts managed by Goldman Sachs may raise @btentiflicts because of financial or other intesesit
Goldman Sachs or its personnel, the Investments&dwyill not make allocation decisions solely basaduch
factors.

* The Investment Adviser will give advice to and makestment decisions for the Portfolios as itdeads is in
the fiduciary interests of the Portfolios. Advigeen to the Portfolios or investment decisions enfat the
Portfolios may differ from, and may conflict withgvice given or investment decisions made for Galdm
Sachs or other funds or accounts. For exampley éiimds or accounts managed by the Investments&dvi
may sell short securities of an issuer in whichRletfolios have taken, or will take, a long pasitin the same
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securities. Actions taken with respect to GoldrBachs or other funds or accounts may adverselydntpa
Portfolios, and actions taken by the Portfolios rhagefit Goldman Sachs or other funds or accounts.

The Investment Adviser may buy for the Portfolieswities or obligations of issuers in which Golan&achs
or other funds or accounts have made, or are ma&mgvestment in securities or obligations that a
subordinate or senior to securities of the PoxfliFor example, a Portfolio may invest in delsusiéies of an
issuer at the same time that Goldman Sachs or fithds or accounts are investing, or currently reave
investment, in equity securities of the same issdarthe extent that the issuer experiences fiaanc
operational challenges which may impact the pridéssecurities and its ability to meet its obligas,
decisions by Goldman Sachs (including the Investmeiviser) relating to what actions to be taken ratsp
raise conflicts of interests and Goldman Sachs talks actions for certain accounts that have negatmpacts
on other advisory accounts.

Goldman Sachs’ personnel may have varying leveécohomic and other interests in accounts or prtsduc
promoted or managed by such personnel as compatidr accounts or products promoted or managed by
them.

Goldman Sachs will be under no obligation to previo the Portfolios, or effect transactions on Iifedfethe
Portfolios in accordance with, any market or ofhésrmation, analysis, technical models or reseamndts
possession. Goldman Sachs may have informatioarirabto the management of the Portfolios and maty n
share that information with relevant personnehef investment Adviser.

To the extent permitted by applicable law, the féids may enter into transactions in which Goldnsaths
acts as principal, or in which Goldman Sachs actsahalf of the Portfolios and the other partiesuoh
transactions. Goldman Sachs will have potentiatiyflicting interests in connection with such tractions.

Goldman Sachs may act as broker, dealer, agedgdem otherwise for the Portfolios and will retailh
commissions, fees and other compensation in coiomettterewith.

Securities traded for the Portfolios may, but arerequired to, be aggregated with trades for diimeds or
accounts managed by Goldman Sachs. When transsietie aggregated but it is not possible to redbive
same price or execution on the entire volume ofisées purchased or sold, the various prices meay b
averaged, and the Portfolios will be charged oditee with the average price. Thus, the effedhef
aggregation may operate on some occasions to shdwtintage of the Portfolios.

Products and services received by the InvestmenisAdor its affiliates from brokers in connectiwith
brokerage services provided to the Portfolios aheérdfunds or accounts managed by Goldman Sachs may
disproportionately benefit other of such funds andounts based on the relative amounts of brokesexyéces
provided to the Portfolios and such other funds armbunts.

While the Investment Adviser will make proxy votidgcisions as it believes appropriate and in acouorel
with the Investment Adviser’s policies designedhédp avoid conflicts of interest, proxy voting dgons made
by the Investment Adviser with respect to a Poidfslportfolio securities may favor the interestother
clients or businesses of other divisions or unitSeldman Sachs.

Regulatory restrictions (including relating to thggregation of positions among different funds accbunts)
and internal Goldman Sachs policies may restrictstment activities of the Portfolios. Informatibeld by
Goldman Sachs could have the effect of restrigtingstment activities of the Portfolios.

Prospective investors should carefully review tblBofving section of this document which more fullgscribes
these and other potential conflicts of interesspréed by Goldman Sachs’ other businesses anéstder
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As a registered investment adviser under the Invexst Advisers Act of 1940, the Investment Advigerdquired to
file a Form ADV with the SEC. Form ADV containsfénmation about assets under management, typeseof f
arrangements, types of investments, potential mefbf interest, and other relevant informatiogaedling the
Investment Adviser. A copy of Part 1 of the Inwesht Adviser's Form ADV is available on the SEC’shsite
(www.adviserinfo.sec.gov).

Potential Conflicts Relating to Portfolio Decisions the Sale of Portfolio Units and the Allocation of
Investment Opportunities

Goldman Sachs’ Other Activities May Have an Immacthe Portfolios

The Investment Adviser makes decisions for the fBlass in accordance with its obligations as theedstment
Adviser of the Portfolios. However, Goldman Saabisier activities may have a negative effect onRbetfolios.

As a result of the various activities and interestsGoldman Sachs as described in the first papdgrander
“Summary” above, it is likely that the Portfoliosihave multiple business relationships with anil mvest in,

engage in transactions with, make voting decisiaith respect to, or obtain services from entities Wwhich

Goldman Sachs performs or seeks to perform invedtianking or other services. It is also likelhatttthe
Portfolios will undertake transactions in secustia which Goldman Sachs makes a market or otherhés other
direct or indirect interests. In addition, whileet Investment Adviser will make decisions for thertflios in

accordance with its obligations to manage the Bliotf appropriately, the fees, allocations, compé&oa and other
benefits (including benefits relating to businestionships of Goldman Sachs) arising from thoseisions may
be greater as a result of certain portfolio, inwestt, service provider or other decisions madeheylhvestment
Adviser for the Portfolios than they would have témd other decisions been made which also mighe baen
appropriate for the Portfolios.

Goldman Sachs conducts extensive broker-dealekimarand other activities around the world and afes a
business known as Goldman Sachs Security ServiG&S(") which provides prime brokerage, administratand
other services to clients which may involve fundwgrkets and securities in which the Portfolios stveThese
businesses will give GSS and many other parts dféli@an Sachs broad access to the current statusrtsirc
markets, investments and funds and detailed kn@eledbout fund operators. In addition, with respeadvisory
accounts that invest in funds, given Goldman Sasdade of activity in the prime brokerage markeis ilikely that

Goldman Sachs will act as a prime broker to on@are funds in which such advisory account may ithiasvhich

case Goldman Sachs will have direct knowledge amimg the investments and transactions of suchdunls a
result of the activities described in this paragrapd the access and knowledge arising from thoibétees, parts
of Goldman Sachs may be in possession of informaitiorespect of markets, investments and fundschyhf

known to the Investment Adviser, might cause theestment Adviser to seek to dispose of, retainnorease
interests in investments held by the Portfoliosaoquire certain positions on behalf of the Portfli Goldman
Sachs will be under no duty to make any such in&tion available to the Portfolios or personnelhe thvestment
Adviser making investment decisions on behalf & Bortfolios. In general, personnel of the InvestmAdviser
making investment decisions will make decisionsebasolely upon information known by such decisioakers
without regard to information known by other Goldntachs personnel.

Goldman Sachs’ Financial and Other Interests antafReships May Incentivize Goldman Sachs to Prenibe
Sale of Portfolio Units

Goldman Sachs, its personnel and other financialicee providers, have interests in promoting sadéshe
Portfolios. With respect to both Goldman Sachs #ésigbersonnel, the remuneration and profitabitiiating to
services to and sales of the Portfolios or oth@dpcts may be greater than the remuneration anfitgtitity
relating to services to and sales of other prodtizs might be provided or offered. Goldman Saahd its sales
personnel may directly or indirectly receive a ortof the fees and commissions charged to thefdhios or their
unitholders. Goldman Sachs and its advisory oerofiersonnel may also benefit from increased ansoofndssets
under management. Fees and commissions may alduigher than for other products or services, and the
remuneration and profitability to Goldman Sachs andh personnel resulting from transactions on lbetieor
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management of the Portfolios may be greater tharrégmuneration and profitability resulting from ettfunds or
products.

Conflicts may arise in relation to sales-relateceintives. Goldman Sachs and its personnel mayveeggeater
compensation or greater profit in connection whk Portfolios than with an account advised by aaffiliated

investment adviser. Differentials in compensaticayrbe related to the fact that Goldman Sachs mgyapzortion

of its advisory fee to the unaffiliated investmeatviser, or to other compensation arrangementsyudimg for

portfolio management, brokerage transactions ocowticservicing. Any differential in compensatiomyrcreate a
financial incentive on the part of Goldman Sachg i personnel to recommend the Portfolios oveeoaccounts
or products managed by unaffiliated investment sehgi or to effect transactions differently in thaert®lios as
compared to other accounts or products.

Goldman Sachs may also have relationships with pamchase, or distribute or sell, services or petglérom or to,
distributors, consultants and others who recommntbadPortfolios, or who engage in transactions wittor the

Portfolios. For example, Goldman Sachs reguladstipipates in industry and consultant sponsoretfezences
and may purchase educational, data related or edrgices from consultants or other third partied it deems to
be of value to its personnel and its business. products and services purchased from consultaaysimelude, but
are not limited to, those that help Goldman Saatderstand the consultants’ points of view on theegtment
management process. Consultants and other préieprovide consulting or other services to paatimivestors in
the Portfolios may receive fees from Goldman Sachke Portfolios in connection with the distrikantiof shares in
the Portfolios or other Goldman Sachs products.r é&s@mple, Goldman Sachs may enter into revenuteer
sharing arrangements with consultants, serviceigeos, and other intermediaries relating to investta in mutual
funds, collective trusts, or other products or mmEw offered or managed by the Investment Advis@oldman

Sachs may also pay a fee for membership in indwelg or state and municipal organizations or otlisg help

sponsor conferences and educational forums forstmwent industry participants including, but not ited to,

trustees, fiduciaries, consultants, administratstagte and municipal personnel and other clie@sldman Sachs’
membership in such organizations allows GoldmarmSas participate in these conferences and edunatforums

and helps Goldman Sachs interact with conferenctcipants and to develop an understanding of thiatp of

view and challenges of the conference participdntaddition, Goldman Sachs’ personnel, includinyptyees of
Goldman Sachs, may have board, advisory, brokevageher relationships with issuers, distributasnsultants
and others that may have investments in the Pmsfar that may recommend investments in the Patoln

addition, Goldman Sachs, including the Investmedviger, may make charitable contributions to insiiins,

including those that have relationships with ckent personnel of clients. Goldman Sachs’ perdomag also

make political contributions. As a result of thdatmnships and arrangements described in this gpaph,

consultants, distributors and other parties mayehzonflicts associated with their promotion of #ertfolios or

other dealings with the Portfolios that create mnes for them to promote the Portfolios or certaiortfolio

transactions.

To the extent permitted by applicable law, Goldngacths may make payments to authorized dealers thied o
financial intermediaries (“Intermediaries”) fronmt& to time to promote the Portfolios, Client/GS éwnts (defined
below) and other products. In addition to placenfees, sales loads or similar distribution chargesh payments
may be made out of Goldman Sachs’ assets, or asqayable to Goldman Sachs rather than a separately
identified charge to the Portfolios, Client/GS Aoots or other products. Such payments may compensa
Intermediaries for, among other things: marketimg Portfolios, Client/GS Accounts and other prdsgiuaccess to
the Intermediaries’ registered representatives alespersons, including at conferences and othertimgse
assistance in training and education of persormeakketing support; and/or other specified servicésnded to
assist in the distribution and marketing of thetfdtios, Client/GS Accounts and other products. e Tgfayments
may also, to the extent permitted by applicableulsgns, contribute to various non-cash and caseritive
arrangements to promote certain products, as geipansor various educational programs, sales stsraad/or
promotions. The additional payments by GoldmanhSanay also compensate Intermediaries for subatogyn
administrative and/or shareholder processing sesvicat are in addition to the fees paid for tresgices by such
products.

The payments made by Goldman Sachs may be difféoendifferent Intermediaries. The presence ofséhe
payments and the basis on which an Intermediarypeoisates its registered representatives or satesgemay
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create an incentive for a particular Intermediapgistered representative or salesperson to highlfgature or
recommend certain products based, at least inqathe level of compensation paid.

Potential Conflicts Relating to the Allocation afvestment Opportunities Among the Portfolios antieDt
Goldman Sachs Accounts

Goldman Sachs has potential conflicts in conneotviih the allocation of investments or transactitatisions for
the Portfolios, including in situations in which @man Sachs or its personnel (including personriethe
Investment Adviser) have interests. For exampie, Rortfolios may be competing for investment opputies
with current or future accounts or funds manageddwised by Goldman Sachs (including the Investraiviser).
These accounts or funds may provide greater feesthmr compensation (including performance based)féo
Goldman Sachs (including the Investment Adviserinowhich Goldman Sachs (including the Investmedvi&er)
or its personnel have an interest (collectivelg, 1Blient/GS Accounts”).

Goldman Sachs may manage or advise Client/GS A¢sdbat have investment objectives that are simdlahose

of the Portfolios and/or may seek to make investmiansecurities or other instruments in which Begtfolios may

invest. This will create potential conflicts andtgntial differences among the Portfolios and ot@éent/GS

Accounts, particularly where there is limited ashility or limited liquidity for those investmentsSuch limited

availability situations may exist, without limitafi, in local and emerging markets, regulated irmiksstresearch
and development trades, relative value or pairedets, IPO/new issues and limited issues. The timezg Adviser

has developed policies and procedures that prakiteit will allocate investment opportunities amake purchase
and sale decisions among the Portfolios and othientdGS Accounts in a manner that it considersitsnsole

discretion and consistent with its fiduciary obtiga to each Client/GS Account, to be reasonallldocations may

be based on numerous factors and may not alwagsob@ta based on assets managed.

The Investment Adviser will make allocation-relatigtisions for the Portfolios and other Client/G&dunts with
reference to numerous factors that may includehonit limitation, (i) account investment horizonsyéstment
objectives and guidelines; (ii) different levelsinfestment for different strategies; (iii) cliespecific investment
guidelines and restrictions; (iv) fully directedokerage accounts; (v) tax sensitivity of accou($; suitability
requirements; (vii) account turnover guidelinesiji)\availability of cash for investment; (ix) rdlae sizes and
expected future sizes of applicable accounts; anjoavailability of other investment opportungieSuitability
considerations can include without limitation (Blative attractiveness of a security to differentaunts; (ii)
concentration of positions in an account; (iii) eggpriateness of a security for the benchmark oderount; (iv) an
account’s risk tolerance, risk parameters andeggaallocations; (v) use of the opportunity as plaeement for a
security the Investment Adviser believes to beaative for an account but that for some reason @abe held in
the account; (vi) the need to hedge a short positia pair trade; and/or (vii) the need to giveuiset of accounts
exposure to an industry. In addition to allocasiaf limited availability investments, the Investmédviser may,
from time to time, develop and implement new inwemtt opportunities and/or trading strategies, dmebe
strategies may not be allocated among all accofimttuding the Portfolios) or pro rata, even if thgategy is
consistent with objectives of all accounts. Theebtment Adviser may make decisions based on aabrf as
strategic fit and other portfolio management coasations, including, without limitation, an accosntapacity for
such strategy, the liquidity of the strategy amsduihderlying instruments, the account’s liquidtte business risk of
the strategy relative to the account’s overall fodic make-up, and the lack of efficacy of, or metiexpectations
from, the strategy for the account, and such ofhetors as the Investment Adviser deems relevairitsirsole
discretion. For example, such a determination rbaywill not necessarily, include consideratiortlod fact that a
particular strategy will not have a meaningful iropan an account given the overall size of the antdhe limited
availability of opportunities in the strategy ame tavailability of other strategies for the accou a result, such a
strategy may be allocated to some accounts maragtte Investment Adviser and not to others.

Although allocating orders among the Portfolios artkder Client/GS Accounts may create potential kotsf of
interest because of the interests of Goldman Sachts personnel or because Goldman Sachs maweegeeater
fees or compensation from one of the Client/GS Aot's allocations, the Investment Adviser will notake
allocation decisions based on such interests @tgréees or compensation.
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Allocation decisions among accounts may be morless advantageous to any one account or groupcolats.

As a result of the above, the Investment Advisely datermine that investment opportunities, strategor

particular purchases or sales are appropriaterfera® more Client/GS Accounts or for itself or dfiliate, but not

for the Portfolios, or are appropriate for, or dafle to, the Portfolios but in different sizegnts or timing than is
appropriate for other Client/GS Accounts, or mayedaine not to allocate to or purchase or sell Glient/GS

Accounts all investment transactions for which Gl#{€S Accounts may be eligible. Therefore, the amotiming,

structuring or terms of an investment by the Péidfomay differ from, and performance may be lowlean,

investments and performance of other Client/GS Aot

The Investment Adviser and/or its affiliates managounts of clients of Goldman Sachs’ Private \teal
Management (“PWM”) business. Such PWM clients rex@dvice from Goldman Sachs by means of separate
accounts (“PWM Separate Accounts”). With respedhe Portfolios, the Investment Adviser may follawstrategy
that is expected to be similar over time to thdivdeed by the PWM Separate Accounts. Each ofPtbefolios and
the PWM Separate Account Clients are subject tepeddent management and, given the independenite in
implementation of advice to these accounts, thexe lbe no warranty that such investment advice bal
implemented simultaneously. Neither the Investmfghtiser (in the case of the Portfolios) nor itélates (in the
case of PWM Separate Accounts), will know when eglvssued has been executed (if at all) and, itseyhat
extent. While each will use reasonable endeavopsdoure timely execution, it is possible that péxecution for
or on behalf of the PWM Separate Accounts couldeesbly affect the prices and availability of thesdies,
currencies and instruments in which the Portfolingst.

Other Potential Conflicts Relating to the Managemenof the Portfolios by the Investment Adviser

Potential Restrictions and Issues Relating to Infation Held by Goldman Sachs

From time to time and subject to the Investmentigelvs policies and procedures regarding informabarriers,
the Investment Adviser may consult with personnebther areas of Goldman Sachs, or with personfiliatad
with Goldman Sachs, or may form investment polioynmittees comprised of such personnel. The pegoom by
such persons of obligations related to their caatioh with personnel of the Investment Adviserldozonflict with
their areas of primary responsibility within Goldm&achs or elsewhere. In connection with theiviiets with the
Investment Adviser, such persons may receive indtion regarding the Investment Adviser’s proposeestment
activities of the Portfolios that is not generadlyailable to the public. There will be no obligetion the part of
such persons to make available for use by the dliadtfany information or strategies known to themdeveloped
in connection with their own client, proprietary other activities. In addition, Goldman Sachs W@ under no
obligation to make available any research or affysor to its public dissemination.

The Investment Adviser makes decisions for the fBlass based on the Portfolios’ investment progranighe
Investment Adviser from time to time may have ascescertain fundamental analysis and proprietachrical
models developed by Goldman Sachs and its persoi@atman Sachs will not be under any obligatiomyever,
to effect transactions on behalf of the Portfolloaccordance with such analysis and models.

In addition, Goldman Sachs has no obligation tokseéormation or to make available to or share witte
Portfolios any information, investment strategiepportunities or ideas known to Goldman Sachs peeloor
developed or used in connection with other cliemtsactivities. Goldman Sachs and certain of itsspenel,
including the Investment Adviser’s personnel orestioldman Sachs personnel advising or otherwiegiging
services to the Portfolios, may be in possessiomfofmation not available to all Goldman Sachsspenel, and
such personnel may act on the basis of such infilsman ways that have adverse effects on the Blw¥.

From time to time, Goldman Sachs may come into ggmsen of material, non-public information or other
information that could limit the ability of the Rfwlios to buy and sell investments. The investtrfeaxibility of
the Portfolios may be constrained as a consequeiit® Investment Adviser generally is not permitte obtain or
use material non-public information in effectingrghases and sales in public securities transactionghe
Portfolios.
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Potential Conflicts Relating to Goldman Sachs’ dahd Investment Adviser's Proprietary Activities afctivities
On Behalf of Other Accounts

The results of the investment activities of the tltios may differ significantly from the resultclieved by
Goldman Sachs for its proprietary accounts and ftbenresults achieved by Goldman Sachs for othem@GS
Accounts. The Investment Adviser will manage ttmtf#@lios and the other Client/GS Accounts it maggmgn
accordance with their respective investment objestand guidelines. However, Goldman Sachs mag ajilvice,
and take action, with respect to any current ourfutClient/GS Accounts that may compete or conflith the
advice the Investment Adviser may give to the Btid$, or may involve a different timing or natw&action than
with respect to the Portfolios.

Transactions undertaken by Goldman Sachs or GB&#iccounts may adversely impact the Portfoliomld@an

Sachs and one or more Client/GS Accounts may bisglbipositions while the Portfolios are undertakihe same
or a differing, including potentially opposite, aiegy, which could disadvantage the Portfolios.r &mample, a
Portfolio may buy a security and Goldman Sachsl@n@GS Accounts may establish a short positiothat same
security. The subsequent short sale may resumpairment of the price of the security which thertfolio holds.

Conversely, the Portfolio may establish a shortitfwss in a security and Goldman Sachs or other r@i@S

Accounts may buy that same security. The subséquerchase may result in an increase of the pricth®

underlying position in the short sale exposurehefPortfolio and such increase in price would bthéoPortfolio’s

detriment. Conflicts may also arise because plastftecisions regarding a Portfolio may benefit @oln Sachs or
other Client/GS Accounts. For example, the salea dbng position or establishment of a short positby a

Portfolio may impair the price of the same secusitydd short by (and therefore benefit) Goldman Samhother

Client/GS Accounts, and the purchase of a secarityovering of a short position in a security bi@rtfolio may

increase the price of the same security held bg (aerefore benefit) Goldman Sachs or other Cli@atAccounts.

In addition, transactions in investments by onenore Client/GS Accounts and Goldman Sachs may theveffect
of diluting or otherwise disadvantaging the valymes or investment strategies of a Portfoliatipalarly, but not
limited to, in small capitalization, emerging marka less liquid strategies. This may occur whemtfplio
decisions regarding a Portfolio are based on rekear other information that is also used to suppartfolio
decisions for other Client/GS Accounts. When GadnSachs or a Client/GS Account implements a patfo
decision or strategy ahead of, or contemporaneawishy similar portfolio decisions or strategies the Portfolios
(whether or not the portfolio decisions emanateanfrithe same research analysis or other informatiomkket
impact, liquidity constraints, or other factors wbresult in the Portfolio receiving less favorabiading results and
the costs of implementing such portfolio decisionstrategies could be increased or the Portfalidd otherwise
be disadvantaged. Goldman Sachs may, in certaascalect to implement internal policies and pdoces
designed to limit such consequences to Client/G&oants, which may cause a Portfolio to be unablengage in
certain activities, including purchasing or dispasbf securities, when it might otherwise be ddédedor it to do
Sso.

As noted above, the Investment Adviser may, butas required to aggregate purchase or sale oraershé
Portfolios with trades for other funds or accountanaged by Goldman Sachs, including Client/GS Actu
When orders are aggregated for execution, it isipesthat GS and GS employee interests will recdignefits
from such transactions, even in limited capacityations. While the Investment Adviser maintaimdigies and
procedures that it believes are reasonably desigmedial with conflicts of interest that may arigecertain
situations when purchase or sale orders for théfdbos are aggregated for execution with ordens Glient/GS
Accounts, in some cases the Investment Advisermélke allocations to accounts in which Goldman Sactd/or
employees have an interest. The Investment Adeisemprovide more information upon request.

The directors, officers and employees of GoldmanhSaincluding the Investment Adviser, may buy aedl
securities or other investments for their own aatsyincluding through investment funds managedsiojdman
Sachs, including the Investment Adviser). As ailtesf differing trading and investment strateg@sconstraints,
positions may be taken by directors, officers angbleyees that are the same, different from or nwtddifferent
times than positions taken for the Portfolios. fBaluce the possibility that the Portfolios will Ibeaterially
adversely affected by the personal trading desdrilgove, each of the Portfolios and Goldman Saatisach
Portfolio’s Investment Adviser and co-distributdnas established policies and procedures that eesicurities
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trading in the personal accounts of investmentgssibnals and others who normally come into porsess

information regarding the Portfolio’s portfolio trsactions. Each of the Portfolios and Goldman Saah each
Portfolio’s Investment Adviser and co-distributbgs adopted a code of ethics (collectively, thed&oof Ethics”)
in compliance with Section 17(j) of the 1940 Acdamonitoring procedures relating to certain perkseaurities
transactions by personnel of the Investment Adviskich the Investment Adviser deems to involve pbtitd

conflicts involving such personnel, Client/GS Acotaimanaged by the Investment Adviser and the &imsf The
Codes of Ethics require that personnel of the lmaeat Adviser comply with all applicable federatsegties laws
and with the fiduciary duties and anti-fraud ruleswvhich the Investment Adviser is subject. Thel€oof Ethics
can be reviewed and copied at the SEC’s PublicrBeée Room in Washington, D.C. Information ondperation
of the Public Reference Room may be obtained Hingathe SEC at 1-202-942-8090. The Codes of Ethie also
available on the EDGAR Database on the SEC'’s Ietesite at http://www.sec.gov. Copies may als@biined
after paying a duplicating fee by writing the SE®@sblic Reference Section, Washington, DC 20542090 by

electronic request to publicinfo@sec.gov.

Clients of Goldman Sachs (including Client/GS Aauts) may have, as a result of receiving client respor
otherwise, access to information regarding the $tment Adviser’s transactions or views which mafeafsuch
clients' transactions outside of accounts contilollg personnel of the Investment Adviser, and duahsactions
may negatively impact the performance of the Pbofo The Portfolios may also be adversely affédig cash
flows and market movements arising from purchask sales transactions, as well as increases ofatapjtand
withdrawals of capital from, other Client/GS Acctsin These effects can be more pronounced in thiatjed and
less liquid markets.

The Investment Adviser's management of the Pod$olhay benefit Goldman Sachs. For example, thédHos
may, subject to applicable law, invest directlyimdirectly in the securities of companies affilidteith Goldman
Sachs or which Goldman Sachs has an equity, delothar interest. In addition, to the extent petaxitby
applicable law, the Portfolios may engage in innesit transactions which may result in other Cli@&t/Accounts
being relieved of obligations or otherwise divegtof investments or cause the Portfolios to haveitest certain
investments. The purchase, holding and sale ddsitmeents by the Portfolios may enhance the praliitalof
Goldman Sachs’ or other Client/GS Accounts’ owrestments in and its activities with respect to stmmpanies.

Goldman Sachs and one or more Client/GS Accountsu@ding the Portfolios) may also invest in diffetelasses
of securities of the same issuer. As a result, anmore Client/GS Accounts may pursue or enfoigbts with
respect to a particular issuer in which a Portfblis invested, and those activities may have aerad\effect on the
Portfolio. For example, if a Client/GS Account #ieldebt securities of an issuer and a Portfoli@ha@quity
securities of the same issuer, if the issuer egpeeés financial or operations challenges, the @&$ Account
which holds the debt securities may seek a ligiodadf the issuer, whereas the Portfolio which kallde equity
securities may prefer a reorganization of the issuk Portfolio may be negatively impacted by GolmSachs’
and other Client/GS Accounts’ activities, and tei®ns for the Portfolio may be impaired or eféetat prices or
terms that may be less favorable than would otler\lwave been the case had Goldman Sachs and dit/@&S
Accounts not pursued a particular course of aatiiith respect to the issuer of the securities.addition, in certain
instances personnel of the Investment Adviser nidgin information about the issuer that would béemal to the
management of other Client/GS Accounts which cdiahit the ability of personnel of the Investment Viser to
buy or sell securities of the issuer on behalhef Portfolios.

Goldman Sachs may create, write, sell or issuacbas placement agent or distributor of, deriwatistruments
with respect to the Portfolios or with respect taerlying securities, currencies or instrumentghef Portfolios, or
which may be otherwise based on the performancth@fPortfolios. In addition, to the extent peretttby
applicable law, Goldman Sachs (including its persbror Client/GS Accounts) may invest in the Pditfy may
hedge its derivative positions by buying or sellgfwres of the Portfolios, and reserves the righedeem some or
all of its investments at any time. These investisi@and redemptions may be significant and may éeenwvithout
notice to the unitholders. The structure or ofttearacteristics of the derivative instruments mayehan adverse
effect on the Portfolios. For example, the denatinstruments could represent leveraged investsnanthe
Portfolios, and the leveraged characteristics ahsnvestments could make it more likely, due terds of default
or otherwise, that there would be significant reggams of interests from the Portfolios more qujckhan might
otherwise be the case. Goldman Sachs, acting mmewcial capacities in connection with such deiveat
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instruments, may in fact cause such a redemptidiis may have an adverse effect on the investmanagement
and positions, flexibility and diversification stegies of the Portfolios and on the amount of feegenses and
other costs incurred directly or indirectly for thecount of the Portfolios.

Potential Conflicts in Connection with Investmeint&oldman Sachs Money Market Funds

To the extent permitted by applicable law, the $Buration Portfolio may invest all or some of #isort term cash
investments in any money market fund advised oragad by Goldman Sachs. In connection with any such
investments, the Short Duration Portfolio, to théeat permitted by the 1940 Act, will pay its shafeall expenses
(other than advisory and administrative fees) afi@ney market fund in which it invests which mayuleén the
Portfolio bearing some additional expenses.

Goldman Sachs May In-Source or Outsource

Subject to applicable law, Goldman Sachs, includhmg Investment Adviser, may from time to time amithout
notice to investors in-source or outsource cepaatesses or functions in connection with a varidtgervices that
it provides to the Portfolios in its administratioe other capacities. Such in-sourcing or outsogrenay give rise
to additional conflicts of interest.

Potential Conflicts That May Arise When Goldman Sabs Acts in a Capacity Other Than Investment Adviser
to the Portfolios

To the extent permitted by applicable law, the tds may enter into transactions and invest irfes, securities,
currencies, swaps, options, forward contracts leeroinstruments in which Goldman Sachs acting eipal or on
a proprietary basis for its customers, serves asciunterparty. The Portfolios may also enter iotoss
transactions in which Goldman Sachs acts on beifalhe Portfolio and for the other party to thensaction.
Goldman Sachs may have a potentially conflictingsitbn of responsibilities to both parties to assdransaction.
For example, Goldman Sachs may represent bothtiolRmand another Client/GS Account in connectiith the
purchase of a security by the Portfolio, and Goldr&achs may receive compensation or other paynients
either or both parties, which could influence tleeidion of Goldman Sachs to cause the Portfoliput@hase such
security. The Portfolios may engage in principatimss transactions to the extent permitted byicgdge law.

Goldman Sachs may act as broker, dealer, agerdedeor advisor or in other commercial capacities tfoe
Portfolios. It is anticipated that the commissiomsrk-ups, mark-downs, financial advisory feegjamriting and
placement fees, sales fees, financing and commitfie®s, brokerage fees, other fees, compensatiquragits,
rates, terms and conditions charged by Goldman sSach be in its view commercially reasonable, altigh
Goldman Sachs, including its sales personnel, lwélte an interest in obtaining fees and other ansothat are
favorable to Goldman Sachs and such sales persoriited Portfolios may, to the extent permitted lpylacable
law, borrow funds from Goldman Sachs at rates andtber terms arranged with Goldman Sachs.

Goldman Sachs may be entitled to compensation vitats in capacities other than as the Investmdntser, and
the Portfolios will not be entitled to any such gmnsation. For example, Goldman Sachs (and isopeel and
other distributors) will be entitled to retain feasd other amounts that it receives in connectidh its service to
the Portfolios as broker, dealer, agent, lendevisad or in other commercial capacities and no anotiog to the
Portfolios or their unitholders will be requiredycano fees or other compensation payable by thédHos or their
unitholders will be reduced by reason of receip@mjdman Sachs of any such fees or other amounts.

When Goldman Sachs acts as broker, dealer, agedgd or advisor or in other commercial capacitieglation to

the Portfolios, Goldman Sachs may take commertggissin its own interests, which may have an adveftect on

the Portfolios. For example, in connection withdang arrangements involving the Portfolios, GoldnSachs may
require repayment of all or part of a loan at ametor from time to time.

The Portfolios will be required to establish busimeelationships with their counterparties basetheir own credit
standing. Goldman Sachs, including the Investmehiser, will not have any obligation to allow itsedit to be
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used in connection with the Portfolios’ establisiimef their business relationships, nor is it expdcthat the
Portfolios’ counterparties will rely on the creditGoldman Sachs in evaluating the Portfolios’ dredrthiness.

Potential Conflicts in Connection with Brokerage Transactions and Proxy Voting

To the extent permitted by applicable law, purckasnd sales of securities for a Portfolio may bached or
aggregated with orders for other Client/GS Accountfe Investment Adviser and its affiliates, hoaevare not
required to bunch or aggregate orders if portfalmnagement decisions for different accounts areersagarately,
or if they determine that bunching or aggregatsgat practicable, required or with cases involgtignt direction.

Prevailing trading activity frequently may make ioggible the receipt of the same price or execuiiothe entire
volume of securities purchased or sold. When dbizurs, the various prices may be averaged, ané@ahiolios
will be charged or credited with the average pricéhus, the effect of the aggregation may operatesame
occasions to the disadvantage of the Portfoliosaddition, under certain circumstances, the Plasgawill not be
charged the same commission or commission equitvade®s in connection with a bunched or aggregateer.
Time zone differences, separate trading desks dfofio management processes in a global orgamizathay,
among other factors, result in separate, non-agégdgexecutions.

The Investment Adviser may select brokers (inclgdimithout limitation, affiliates of the InvestmeAtviser) that
furnish the Investment Adviser, the Portfolios,etiClient/GS Accounts or their affiliates or penseh directly or
through correspondent relationships, with researchther appropriate services which provide, in lineestment
Adviser's view, appropriate assistance to the Itmesit Adviser in the investment decision-making gess
(including with respect to futures, fixed-price erfings and over-the-counter transactions). Susbareh or other
services may include, to the extent permitted lw, leesearch reports on companies, industries aodriges;
economic and financial data; financial publicatiopsoxy analysis; trade industry seminars; compudggabases;
guotation equipment and services; and researchiedecomputer hardware, software and other serndces
products. Research or other services obtainedisnnhanner may be used in servicing any or alhefRortfolios
and other Client/GS Accounts, including in connattiwith Client/GS Accounts other than those thay pa
commissions to the broker relating to the researcbther service arrangements. Such products arvices may
disproportionately benefit other Client/GS Accountgative to the Portfolios based on the amounbrokerage
commissions paid by the Portfolios and such otHem@GS Accounts. For example, research or otbevices that
are paid for through one client’'s commissions maibe used in managing that client’s account. dditeon, other
Client/GS Accounts may receive the benefit, inahgddisproportionate benefits, of economies of scalg@rice
discounts in connection with products and servited may be provided to the Portfolios and to sotier
Client/GS Accounts. To the extent that the InvestimAdviser uses soft dollars, it will not havepay for those
products and services itself. The Investment Aglvinay receive research that is bundled with theetrexecution,
clearing, and/or settlement services provided byadticular broker-dealer. To the extent that theebktment
Adviser receives research on this basis, manyet#me conflicts related to traditional soft dallaray exist. For
example, the research effectively will be paid bgrdc commissions that also will be used to paytfa execution,
clearing, and settlement services provided by th&dr-dealer and will not be paid by the Investm&dviser.

The Investment Adviser may endeavor to executeetratirough brokers who, pursuant to such arrangemen
provide research or other services in order to renshie continued receipt of research or other sesvithe
Investment Adviser believes are useful in its itwent decision-making process. The Investment getvimay
from time to time choose not to engage in the alateseribed arrangements to varying degrees.

The Investment Adviser has adopted policies andccqmiores designed to prevent conflicts of interesinf
influencing proxy voting decisions that it makestmhalf of advisory clients, including the Portédj and to help
ensure that such decisions are made in accordaititehe Investment Adviser’s fiduciary obligatiottsits clients.

Nevertheless, notwithstanding such proxy votingigies and procedures, actual proxy voting decisiohshe

Investment Adviser may have the effect of favorthg interests of other clients or businesses adratlivisions or
units of Goldman Sachs and/or its affiliates preddhat the Investment Adviser believes such vatiegsions to
be in accordance with its fiduciary obligations.
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Potential Regulatory Restrictions on Investment Adiser Activity

From time to time, the activities of a Portfolio yne restricted because of regulatory requiremapicable to
Goldman Sachs and/or its internal policies designezbmply with, limit the applicability of, or onwise relate to
such requirements. A client not advised by Goldi8aohs would not be subject to some of those ceratidns.
There may be periods when the Investment Adviser mad initiate or recommend certain types of tratisas, or
may otherwise restrict or limit its advice in cémtaecurities or instruments issued by or relateddmpanies for
which Goldman Sachs is performing investment bamkimarket making or other services or has propyeta
positions. For example, when Goldman Sachs isgaya an underwriting or other distribution of seties of, or
advisory services for, a company, the Portfolioy ima prohibited from or limited in purchasing oflisg securities
of that company. Similar situations could aris&ifldman Sachs personnel serve as directors of &oiep the
securities of which the Portfolios wish to purchasesell. The larger the Investment Adviser’s istveent advisory
business and Goldman Sachs’ businesses, the ldrgepotential that these restricted list policied wnpact
investment transactions. However, if permitted dpplicable law, the Portfolios may purchase seegribr
instruments that are issued by such companies eorther subject of an underwriting, distribution, amtvisory
assignment by Goldman Sachs, or in cases in whigti@n Sachs personnel are directors or officethefssuer.

The investment activities of Goldman Sachs fopitsprietary accounts and for Client/GS Accounts rasp limit

the investment strategies and rights of the Paogol For example, in regulated industries, inaiaremerging or
international markets, in corporate and regulatownership definitions, and in certain futures aretichtive

transactions, there may be limits on the aggregateunt of investment by affiliated investors thadymmot be
exceeded without the grant of a license or othgulegory or corporate consent or, if exceeded, czase Goldman
Sachs, the Portfolios or other Client/GS Accoumsstffer disadvantages or business restrictions.ceftain

aggregate ownership thresholds are reached ofircendasactions undertaken, the ability of the Biagent Adviser
on behalf of clients (including the Portfolios) garchase or dispose of investments, or exercisgsrigr undertake
business transactions, may be restricted by régolatr otherwise impaired. As a result, the Inuestt Adviser on
behalf of clients (including the Portfolios) maynit purchases, sell existing investments, or othsrwestrict or
limit the exercise of rights (including voting righ when the Investment Adviser, in its sole disore deems it
appropriate.

TAXATION

The following is a summary of the principal U.Sddeal income, and certain state and local, taxempurences applicable
to the Fund and its Portfolios. This summary dussaddress special tax rules applicable to statdeslerally chartered
credit unions. Each prospective unitholder is drgeconsult its own tax adviser with respect t® $pecific federal,
state and local tax consequences of investingdn Bartfolio. The summary is based on the InteRealenue Code (the
“Code”) and the regulations issued under it, amdctburt decisions and administrative interpretatias in effect on the
date of this Additional. Statement. Future legigaor administrative changes or court decisioray rsignificantly
change the statements included herein, and sudgesanay be retroactive.

General

Each Portfolio is treated as a separate entitiafopurposes, has elected to be treated as atejil@estment company
and intends to qualify for such treatment for e@stable year under Subchapter M of Subtitle A, @rap, of the Code.

As such, each Portfolio generally is exempt fromefal income tax on its net investment income &adized capital

gains that it distributes to shareholders. Toifyufr treatment as a regulated investment compimgust meet three
important tests each year.

First, each Portfolio must derive with respect actetaxable year at least 90% of its gross incamm Hividends,
interest, certain payments with respect to seedritbans, gains from the sale or other dispositibistock or
securities or foreign currencies, other incomeaetiwith respect to the Portfolio’s business ofeisting in stock,
securities or currencies, or net income derivechfioterests in qualified publicly traded partnepshi

Second, generally, at the close of each quartehefPortfolio’s taxable year, at least 50% of tladuge of each
Portfolio’'s assets must consist of cash and cashst U.S. government securities, securities ofrotegulated
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investment companies, and securities of other issagto which the Portfolio has not invested nibasm 5% of the
value of its total assets in securities of theassaand as to which the Portfolio does not hold ntbes 10% of the
outstanding voting securities of the issuer, andnooe than 25% of the value of each Portfolio’altaissets may be
invested in the securities of (1) any one issughgothan U.S. government securities and securifesther
regulated investment companies), (2) two or masadss that the Portfolio controls and which areaged in the
same or similar trades or businesses or (3) oneooe qualified publicly traded partnerships.

Third, each Portfolio must distribute an amountatda at least the sum of 90% of its investment jgany taxable
income (net investment income and the excess ofmatt-term capital gain over net long-term caplivas) and
90% of its tax-exempt income, if any, for the year.

Each Portfolio intends to comply with these requieats. If a Portfolio were to fail to make suféiot distributions,
it could be liable for corporate income tax and dacise tax in respect of the shortfall or, if gfeortfall is large
enough, the Portfolio could be disqualified as gutated investment company. If for any taxablerye#®ortfolio
were not to qualify as a regulated investment campall its taxable income would be subject to sédxegular
corporate rates without any deduction for distiitius to shareholders. In that event, taxable $iodders would
recognize dividend income on distributions to thxéeet of the Portfolio’s current and accumulatednagss and
profits, and corporate shareholders could be ééidir the dividends-received deduction.

For federal income tax purposes, each Portfoljpeisnitted to carry forward a net capital loss iy gear to offset its
own capital gains, if any, during the eight yealofving the year of the loss. On August 31, 208@, Portfolios had
the following amounts of capital loss carryforwaregpiring in the years indicated:

04)

Portfolio 2008 2009 2010 2011 2012 2013 2014 2015
Ultra-Short | $(689,432)| $(139,960) $(371,56D) $(2,667,6¥8) #18,765)| $(18,747,166) $(3,307,602) $(1,903,4
Duration
Government|

Short (526,184) - - (1,439,421) (4,543,488) (3,835)41/9 (6,143,309) (5,253,669
Duration

These amounts are available to be carried forwaaffset future capital gains to the extent peeditby the Code and
applicable tax regulations.

The Code imposes a nondeductible 4% excise targulated investment companies that fail to distékmach year
an amount equal to specified percentages of theinary taxable income and capital gain net incqdmeess of
capital gains over capital losses). Each Portfoliends to make sufficient distributions or deendéstributions
each year to avoid liability for this excise tax.

State and Local

Although each Portfolio expects to qualify as agtiated investment company” and to be relieved Ibfoa
substantially all federal income taxes, dependipgnuthe extent of its activities in states and litiea in which its
offices are maintained, in which its agents or peledent contractors are located or in which itheovise deemed
to be conducting business, a Portfolio may be stilbpethe tax laws of such states or localities.

AMORTIZED COST VALUATION

As stated in the Prospectus, the Money Market Blastseeks to maintain a net asset value of $1edQupit and, in
this regard, values its instruments on the basianadrtized cost pursuant to Rule 2a-7 under thé 18zt. The
amortized cost method values a security at its oosthe date of acquisition and thereafter assumesnstant
amortization to maturity of any discount or premjumgardless of the impact of fluctuating inteneges on the
market value of the instrument. While this metlppdvides certainty in valuation, it may result iarjpds during
which value, as determined by amortized cost,gbéri or lower than the price the Portfolio wouldewe if it sold
the instrument. During such periods the yieldneestors in the Portfolio may differ somewhat frimat obtained
in a similar entity that uses available indicatiafisnarket value to value its portfolio instrumentSor example, if
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the use of amortized cost resulted in a lower @iplaggregate Portfolio value on a particular dayprospective
investor in the Portfolio would be able to obtaiscamewhat higher (lower) yield and ownership irdethan would

result from investment in such similar entity, agdsting investors would receive less (more) inwesit income
and ownership interest. In this manner, the amedticost method may result in dilution of unitholditgerests.

Similar effects arise out of the rounding of thatfadio’s net asset value per unit to the nearest cent. However,
the Fund expects that the procedures and limitatieferred to in the following paragraphs of thesteon will tend

to minimize the differences referred to above.

Under Rule 2a-7, the Trustees, in supervising thedfs operations and delegating special respoit@kiinvolving
portfolio management to GSAM, are obligated, aadigular responsibility within the overall duty chre owed to
the unitholders, to establish procedures reasorddsigned, taking into account current market dions and the
Money Market Portfolio’s investment objective, talsilize the net asset value of such Portfoliocasputed for
the purposes of purchases and redemptions, at $fe0@nit. The Trustees' procedures include péraly
monitoring the difference (the “Market Value Difégrce”) between the amortized cost value per urdtthe net
asset value per unit based upon available indiesitid market value, considering whether steps shbeltaken in
the event such Market Value Difference exceeds ¥6fand the taking of such steps as they consigjeropriate
(e.g., selling portfolio instruments to shortenrage portfolio maturity or to realize capital gaordosses, reducing
or suspending unitholder income accruals, redeenniitg in kind, canceling units without monetarysieration,
or utilizing a net asset value per unit based upeailable indications of market value which undeicts
circumstances would vary from $1.00) to eliminatereduce to the extent reasonably practicable aaterial
dilution or other unfair results to investors oistixg unitholders which might arise from Marketl\a Differences.
Available indications of market value used by thmé consist of actual market quotations or appat@rsubstitutes
which reflect current market conditions and inclu@@ quotations or estimates of market value falividual
portfolio instruments; and/or (b) values for indival portfolio instruments derived from market caimns relating
to varying maturities of a class of money markstrimments.

Rule 2a-7 requires that the Money Market Portfdiliait its investments to those which GSAM, undeidglines
established by the Fund’'s Board of Trustees, detesnto present minimal credit risks and which ‘@&#hgible
Securities” as defined by the SEC and describethénProspectus. The Rule also calls for the Mavieyket
Portfolio to maintain a dollar weighted averagetfwio maturity (not more than 90 days) appropriateits
objective of maintaining a stable net asset vakreupit and precludes the purchase of any instrticheemed under
such Rule to have a remaining maturity of more t8@n days.

Generally, the maturity of an instrument held bg Money Market Portfolio shall be deemed to be gikeod

remaining until the date noted on the face of tierument as the date on which the principal amowrst be paid
or, in the case of an instrument called for redéonptthe date on which the redemption payment rbasimade.
However, instruments having variable or floatingenmest rates or demand features that satisfy oertajulatory
requirements may be deemed to have remaining rtiatugis follows: (a) a government security witragiable rate
of interest readjusted no less frequently thanyetlirteen months may be deemed to have a mategityal to the
period remaining until the next readjustment of iierest rate; (b) a government security withaatihg rate of
interest may be deemed to have a maturity equahéoday; (c) an instrument with a variable raténtérest, the
principal amount of which is scheduled on the fat¢he instrument to be paid in thirteen monthdess, may be
deemed to have a maturity equal to the earlien@foeriod remaining until the next readjustmerthefinterest rate
or the period remaining until the principal amowan be recovered through demand; (d) an instruméht a

variable rate of interest, the principal amountubich is scheduled to be paid in more than thirtew®mths, that is
subject to a demand feature, may be deemed todhavaturity equal to the longer of the period renmgjruntil the

next readjustment of the interest rate or the plerémaining until the principal amount can be rered through
demand; (e) an instrument with a floating rate raéiest, the principal of which is scheduled on fédee of the
instrument to be paid in thirteen months or lesay lbe deemed to have a maturity of one day; (finatrument
with a floating rate of interest the principal ambof which is scheduled to be paid in more tharteébn months,
that is subject to a demand feature, may be dedaméddhve a maturity equal to the period remainingjl uhe

principal amount can be recovered through demag)da fepurchase agreement may be deemed to haatuatyn
equal to the period remaining until the date onclhihe repurchase of the underlying securitiescieduled to
occur or, where the agreement is subject to dentaedyotice period applicable to a demand for #pmurchase of
the securities; and (h) investment in another manayket fund may be treated as having a maturitiaketp the
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period of time within which the acquired money netriund is required to make payment upon redemptiotess
the acquired money market fund has agreed in gritinprovide redemption proceeds within a shoitae tperiod,
in which case the maturity of such investment mayleemed to be the shorter period.

OTHER INFORMATION REGARDING NET ASSET VALUE

As used in the Prospectus and this Additional 8tatd, for purposes of processing purchase, redempatnd
exchange orders, the term “business day” refethdse days the New York Stock Exchange is opengtwhre
Monday through Friday except for holidays (in ttese of the Money Market Portfolio, holidays includleys on
which Chicago, Boston or New York Banks are clofadocal holidays). For the year 2008, such rejisl are:
New Year's Day, Martin Luther King, Jr. Day, Wastjion's Birthday (observed), Good Friday, MemoriadyD
Independence Day, Labor Day, Columbus Day (MoneykitaPortfolio only), Veterans’ Day (Money Market
Portfolio only), Thanksgiving Day and Christmas Dayn those days when one of such organizatiorseslearly,
Goldman Sachs reserves the right to advance treedmthat day by which purchase and redemptionegtqunust
be received to become effective, provided thatdimgent net asset value of each unit shall be cospat least
once on such days.

The proceeds received by each Portfolio from teadsor sale of its units, and all net investmeoobine, realized
and unrealized gain and proceeds thereof, subpdgto the rights of creditors, will be specifioakllocated to such
Portfolio and constitute the underlying assetshait tPortfolio. The underlying assets of each Bbatfwill be
segregated on the books of account, and will begeladawith the liabilities in respect of such Poliicand with a
share of the general liabilities of the Fund. Hxges of the Fund with respect to the Portfolios gererally
allocated in proportion to the net asset valughefrespective Portfolios except where allocatimidirect expenses
can otherwise be fairly made.

DESCRIPTION OF UNITS

The Declaration of Trust provides that each unidkol by virtue of becoming such, will be held toré@axpressly
assented and agreed to the terms of the Declarmatidnust and to have become a party thereto. Astimned in
the Introduction, the Fund’s Declaration of Trustrpits the Trustees to issue an unlimited numbefulbfand
fractional units of beneficial interest of one opmd separate series representing interests inrefiffenvestment
portfolios. The Trustees have the right to essibiinvestment portfolios in addition to those hefi@te established.
Under the terms of the Declaration of Trust, eactt of each series has a par value of $.001, reptesan equal
proportionate interest in a particular investmeottfolio with each other unit and is entitled tahudividends out of
the income belonging to such investment portfolo aae declared by the Trustees. Upon liquidatibraro
investment portfolio, unitholders thereof are éaditto share pro rata in the net assets belonginigat investment
portfolio available for distribution. Units areegly transferable and do not have preemptive oversion rights.
Units, when issued as described in the Prospeatasfully paid and non-assessable, except as estprest forth
below. In the interest of economy, certificatgsresenting Fund units are not issued.

As a general matter, the Fund does not hold arotuather meetings of unitholders. This is becahseDeclaration

of Trust provides for unitholder voting only forettelection or removal of one or more Trustees, ifigeting is

called for that purpose, and for certain other glestied matters. Each Trustee serves until the medting of

unitholders, if any, called for the purpose of ddasng the election or reelection of such Truste@ successor to
such Trustee, and until the election and qualificadf his or her successor, if any, elected ahsueeting, or until

such Trustee sooner dies, resigns, retires omsved by the unitholders or two-thirds of the Teast

Any Trustee may be removed by the unitholders wittwithout cause at any time by vote of those wtitbrs
holding not less than two-thirds of the units tlmeristanding, cast in person or by proxy at any imgetalled for
that purpose. The Trustees shall promptly calletmg of unitholders for the purpose of voting mippee question
of removal of any Trustee when requested in writmglo so by the holders of record of not less tha% of the
outstanding units.

Whenever ten or more unitholders of record who hlawen such for at least six months preceding tlie dba
application, and who hold in the aggregate eithmtsthaving a net asset value of at least $25,0G4 keast 1% of
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the outstanding units, whichever is less, shallyafipthe Trustees in writing, stating that theysklwto communicate
with other unitholders with a view to obtaining s&gures to a request for a unitholder meeting actlde with
such application a form of communication and retjuggch they wish to transmit, the Trustees shathiw five
business days after receipt of such applicatidmeei1l) afford to such applicants access to afishe names and
addresses of all unitholders as recorded on th&sbobthe Fund or investment portfolio involved; (@) inform
such applicants as to the approximate number afoldiers of record, and the approximate cost ofingato them
the proposed form of communication and request apan receipt of the material and the expensesailfng, shall
promptly mail such materials to all unitholdersasd a majority of the Trustees believe that, ifir thyinion, such
material either contains untrue statements of dacmits to state facts necessary to make thenséaits contained
therein not misleading, or would be in violationagplicable law. The Trustees shall thereafter gmith any
order entered by the SEC and the requirementsdf940 Act and the Securities Exchange Act of 1934.

In addition to Trustee election or removal as déscr in the Prospectus and as further describedirhethe
Declaration of Trust provides for unitholder votiogly (a) with respect to any contract as to whigtitholder
approval is required by the 1940 Act; (b) with respto any termination or reorganization of the dram any
Portfolio to the extent and as provided in the Beation of Trust; (c) with respect to any amendmefthe
Declaration of Trust (other than amendments estainly and designating new investment portfoliogliahing
investment portfolios, changing the name of thed~on the name of any investment portfolio, supmysny
omission, curing any ambiguity or curing, corregtior supplementing any provision thereof whichritgeinally
inconsistent with any other provision thereof oriathis defective or inconsistent with the 1940 Actwith the
requirements of the Internal Revenue Code and egipk regulations for the Fund’s obtaining the nfasbrable
treatment thereunder available to regulated investntompanies), which amendments require approyah b
majority of the units entitled to vote; (d) to tisame extent as the stockholders of a Massachusetisess
corporation as to whether or not a court actionceeding or claim should or should not be broughhaintained
derivatively or as a class action on behalf of Fumd or the unitholders; and (e) with respect tohsadditional
matters relating to the Fund as may be requireth®y940 Act, the Declaration of Trust, the By-Lavfgshe Fund,
any registration of the Fund with the SEC or amyestor as the Trustees may consider necessagsoable.

Under Massachusetts law, there is a possibilityt thaitholders of a business trust could, under afert
circumstances, be held personally liable as patf@r the obligations of the Trust. The Declanatiof Trust
contains an express disclaimer of unitholder ligbfor acts or obligations of the Fund and reggiiteat notice of
such disclaimer be given in each agreement, oldigaitr instrument entered into or executed by thesfees or any
officer. The Declaration of Trust provides for @mnification out of Fund property of any unithold#rarged or
held personally liable for the obligations or liitigés of the Fund solely by reason of being or ihgvbeen a
unitholder of the Fund and not because of suchhalier's acts or omissions or for some other reasdhe
Declaration of Trust also provides that the Fundllslupon proper and timely request, assume thengef of any
charge made against any unitholder as such foroatigation or liability of the Fund and satisfy ajpydgment
thereon. Thus, the risk of a unitholder incurrifigancial loss on account of unitholder liabilitg limited to
circumstances in which the Fund itself would behl@d&o meet its obligations.

Each unit of a Portfolio is entitled to one vote alhmatters voted upon by the unitholders of sBohtfolio, with
fractional units being entitled to proportionatadiional votes. Units do not have cumulative \@tilghts. The
Declaration of Trust provides that on any mattdsnsiited to a vote of the unitholders, all unitsided to vote,
irrespective of investment portfolio, shall be wbta the aggregate and not by investment portieicept that (a) as
to any matter with respect to which a separate by investment portfolio is required by the @9¥ct or would
be required under the Massachusetts Business GoigrorLaw if the Fund were a Massachusetts business
corporation, such requirements as to a separagebyothe investment portfolio shall apply in lieutbe aggregate
voting as described above; (b) in the event thatstiparate vote requirements referred to in (ayebpply with
respect to one or more investment portfolios, theaject to (c) below, the units of all other invasht portfolios
shall vote as a single investment portfolio; anda&to any matter which does not affect the isteoé a particular
investment portfolio, only unitholders of the atfed investment portfolio shall be entitled to vtitereon.

Rule 18f-2 under the 1940 Act provides that anytematequired by the provisions of the 1940 Act pplacable

state law, or otherwise, to be submitted to theléaa of the outstanding voting securities of aregtknent company
such as the Fund shall not be deemed to have Hésatively acted upon unless approved by the helddra
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majority of the outstanding units of each investmaortfolio affected by such matter. Rule 18f-2tlfier provides
that an investment portfolio shall be deemed toaffected by a matter unless the interests of eaghsiment
portfolio in the matter are identical or the matiees not affect any interest of the investmentfpliw. Under the
Rule, the approval of an investment advisory agesgrar any change in a fundamental investment paelizuld be
effectively acted upon with respect to an investinpemtfolio only if approved by a majority of theistanding units
of such investment portfolio. However, the Ruleoalprovides that the ratification of the appointmef

independent accountants, the approval of principalerwriting contracts and the election of Trustewsy be
effectively acted upon by unitholders of the Furading together in the aggregate without regard fmagicular
investment portfolio.

As of December 5, 2007, the outstanding units effloney Market Portfolio, the Ultra-Short DuratiGovernment
Portfolio and the Short Duration Portfolio were @3$,898.04, 31,059,205.09, and 41,363,202.58 eotisply.
To the Fund’s knowledge, as of such date, the entijties which may have owned 5% or more of thetauding
units of each of the Portfolios were as follows:
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Registration Name Percent (%) Ownership

Money Market Portfolio:

Citizens Equity Federal Credit Union 5.93%
P.O. Box 1715

Peoria, IL 61656-1715

Attn: Accounting Department

New Mexico Educators Federal Credit Union 9.48%
P.O. Box 8530

Albuquerque, NM 87198-8530
Attn: Sandra Chavez

Orange County Teachers Federal Credit Uniom 15.82%
P.O. Box 11547

Santa Ana, CA 92711-1547
Attn: Accounting Department

Police & Fire Federal Credit Union 7.92%
901 Arch Street

Philadelphia, PA 19107-2495
Attn: Accounting Department

Ultra-Short Duration Government Portfolio:

Suncoast Schools Federal Credit Union 9.17%
6801 E. Hillsborough Avenue
Tampa, FL 33610-4197

Attn: Accounting Department

APCO Employees Credit Union 9.67%
1608 7" Avenue N.
Birmingham, AL 35203-1987
Attn: Larry Morgan

Patelco Credit Union 28.71%
156 2" Street

San Francisco, CA 94105-3724
Attn: Scott Waite SVP/CFO

Space Coast Credit Union 5.23%
P.O. Box 419002
Melbourne, FL 32941-9002
Attn: Tom Baldwin

Short Duration Portfolio:

Citizens Equity Federal Credit Union 9.02%
P.O. Box 1715
Peoria, IL 61656-1715
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Registration Name Percent (%) Ownership

Attn: Accounting Department

Langley Federal Credit Union 29.43%
1055 West Mercury Boulevard
Box 7463

Hampton, VA 23666-0463
Attn: Accounting Department

Patelco Credit Union 21.34%
156 2 Street

San Francisco, CA 94105-3724
Attn: Scott Waite SVP/CFO

APCO Employees Credit Union 12.15%
1608 7" Avenue N.
Birmingham, AL 35203-1987
Attn: Larry Morgan

Visions Federal Credit Union 8.00%
24 McKinley Avenue
Endicott, NY 13760-5415
Attn: Harry R. Jacobson

Certain Trustees of the Fund are officers of cradibns that invest in the Portfolios. The appraadenpercentages
of the Portfolios’ outstanding units that were odny these credit unions in the aggregate as oébéer 5, 2007
were as follows: Money Market Portfolio — 15.02%treFShort Duration Government Portfolio — 0.17%d&Short
Duration Portfolio — 0.00%.

INCOME

Substantially all of the net investment income édetined on a tax basis) of the Money Market Pddfelill be
declared as a dividend on each day. The Bonddbodfeach intend to declare a daily dividend (féeranonthly)
determined with the objective of distributing thajority of their net investment income (determimada tax basis)
while enhancing the stability of principal. Ovédretcourse of the fiscal year, dividends accrued @aid will
constitute substantially all of the Portfolios’ metestment income. The amount of the dividend reiflect changes
in interest rates (i.e., as interest rates incredsdédends will generally increase and as intemegés decline,
dividends will generally be reduced). Because Bloed Portfolios invest in mortgage-related secesitthat are
subject to prepayments, the Fund cannot prediciggly the amount of principal and interest th&aatfolio will
receive. Therefore, at times, a Portfolio mayritiste amounts above current income levels, whighoanstitute a
return of capital.

Net investment income of the Money Market Portfqfimm the time of the immediately preceding deteation

thereof) consists of (i) interest accrued or distaccreted (including both original issue and retudiscount) on
the assets of such Portfolio and any general incoftke Fund allocated to such Portfolio lessttig sum of the
amortization of market premium and the estimatgqabazes of such Portfolio.

Net investment income of each Bond Portfolio cassig (i) interest accrued, discount accreted atagePortfolio
securities and any general income of the Fund atmtto such Portfolio less (ii) the sum of (a)npitens amortized
on certain Portfolio securities and (b) the estadatxpenses of such Portfolio. Original issuedists (“OID”) on
debt securities are accreted to interest income tinelife of the security with a correspondingregse in the cost
basis of that security.
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Generally, paydown gains and losses are recordddcasases (paydown gains) or decreases (paydosaedd
against capital gains for tax purposes. Effectirethe fiscal year ended August 31, 2004, thedJ8hort Duration
Government and Short Duration Portfolios have elktd amortize market premiums on portfolio semsifor tax
purposes based on the securities' yield to matuBtych amortization reduces taxable ordinary irecawailable for
distribution.

The net investment income of the Portfolios is datred by State Street on a daily basis. On days/uich net
asset value is calculated, this determination idarimmediately prior to the calculation of the Raibs’ net asset
value.

Payment of dividends with respect to net investnigcdme will be paid on the last calendar day ahemonth in
additional units of the applicable Portfolio at thet asset value on such day, unless cash distrisudre elected, in
which case payment will be made by Federal Ressineeon the first business day of the succeedingtmo

Pursuant to the provisions of the Code, each Rurtiotends to distribute substantially all of it investment
company taxable income each year. The amountesetincome distributions to unitholders, which eakeulated
in accordance with relevant tax requirements, cti@nodiffer from the amount of a Portfolio’'s netvastment
income for financial reporting purposes, which &lcalated in accordance with generally acceptedwatting
principles.

ADJUSTABLE AND FIXED RATE MORTGAGE LOANS AND
MORTGAGE-RELATED SECURITIES

The Nature of Adjustable and Fixed Rate Mortgage Lans

The following is a general description of the athb$e and fixed rate mortgage loans which may lmeeted to
underlie the mortgage-related securities in whiscd Bond Portfolios may invest. The actual mortgéapns
underlying any particular issue of mortgage-relaecurities may differ materially from those delsed below.

Adjustable Rate Mortgage Loans (“ARMs”")The Bond Portfolios may invest in ARMs. ARMs luted in a
mortgage pool will generally provide for a fixeditial mortgage interest rate for a specified perimfdtime.
Thereafter, the interest rates (the “Mortgage kgeRates”) may be subject to periodic adjustmasét on changes
in the applicable index rate (the “Index Rate”)heTadjusted rate would be equal to the Index Riate g gross
margin, which is a fixed percentage spread overltitkex Rate established for each ARM at the timdt®f
origination.

Adjustable interest rates can cause payment inesetheit some mortgagors may find difficult to makéowever,
certain ARMs provide that the Mortgage InteresteRatay not be adjusted to a rate above an applididdliene
maximum rate or below an applicable lifetime minmuate for such ARM. Certain ARMs may also be sabjo
limitations on the maximum amount by which the Maige Interest Rate may adjust for any single auhjeist
period (the “Maximum Adjustment”). Other ARMs (“Natively Amortizing ARMs”) may provide instead os a
well for limitations on changes in the monthly pamhon such ARMs. Limitations on monthly paymes#a result
in monthly payments that are more or less tharatheunt necessary to amortize a Negatively AmogiZiRM by
its maturity at the Mortgage Interest Rate in dffacany particular month. In the event that a thbhpayment is
insufficient to pay the interest accruing on a Negdy Amortizing ARM, any such excess interesadded to the
principal balance of the loan, causing negativeréimagion, and will be repaid through future mogtplyments. It
may take borrowers under Negatively Amortizing ARMsger periods of time to accumulate equity and/ ma
increase the likelihood of default by such borravein the event that a monthly payment exceedsuine of the
interest accrued at the applicable Mortgage InteRete and the principal payment which would haeerb
necessary to amortize the outstanding principahrmd over the remaining term of the loan, the exdes
“accelerated amortization”) further reduces thegpal balance of the ARM. Negatively AmortizindRMs do not
provide for the extension of their original matyrib accommodate changes in their Mortgage IntdRast. As a
result, unless there is a periodic recalculatiothef payment amount (which there generally is),fithal payment
may be substantially larger than the other paymentwese limitations on periodic increases in i¢erates and on
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changes in monthly payments protect borrowers fuoiimited interest rate and payment increase, tayt rasult in
increased credit exposure and prepayment riskgrfolers.

ARMs also have the risk of prepayments. The rhf@incipal prepayments with respect to ARMs hastfiated in the
past. The value of mortgage-related securitie$ #na structured as pass-through mortgage sesutitiat are
collateralized by ARMs are less likely to rise digriperiods of declining interest rates to the sarient as fixed-rate
securities. Accordingly, ARMs may be subject tgreater rate of principal repayments in a declinimgrest rate
environment resulting in lower yields to a PortfoliFor example, if prevailing interest rates fdnificantly, ARMs
could be subject to higher prepayment rates (tharewvailing interest rates remain constant oréase) because the
availability of low fixed-rate mortgages may encge mortgagors to refinance their ARMs to “lock-an'fixed-rate
mortgage. On the other hand, during periods ofgisterest rates, the value of ARMs will lag behichanges in the
market rate. ARMs are also typically subject tocimam increases and decreases in the interesadatstment which
can be made on any one adjustment date, in anyeare or during the life of the security. In theset of dramatic
increases or decreases in prevailing market irtesigss, the value of a Portfolio’s investment iRMs may fluctuate
more substantially since these limits may prevhatgecurity from fully adjusting its interest ratethe prevailing
market rates. As with fixed-rate mortgages, ARMpgayment rates vary in both stable and changirageistt rate
environments.

There are a number of indices that provide thesbfasi rate adjustments on ARMs. Commonly utilizedices

include the one-year, three-year and five-year tamisnaturity Treasury rates, the Three-Month Tuea8ill rate,

the 180-Day Treasury Bill rate, rates of longemtérreasury securities, the 11th District Federairidd_oan Bank
Cost of Funds, the National Median Cost of Funke,®ne-Month, Three-Month, Six-Month or One-Yeantion

Interbank Offered Rate (“LIBOR”), the prime rate afspecific bank, or commercial paper rates. SomEes,

such as the one-year constant maturity Treasuey cisely mirror changes in market interest ratels. Others,
such as the 11th District Federal Home Loan Bangt @b Funds Index, tend to lag behind changes irketaate
levels and tend to be somewhat less volatile. ddgree of volatility in the market value of the faios will be

influenced by the length of the interest rate resetods and the degree of volatility in the apgiile indices.

Fixed Rate Mortgage LoansThe Bond Portfolios may invest in fixed rate ngade loans. Generally, fixed rate
mortgage loans eligible for inclusion in a mortgggml (the “Fixed Rate Mortgage Loans”) will beample
interest at fixed annual rates and have originathseto maturity ranging from 5 to 40 years. Fikate Mortgage
Loans generally provide for monthly payments ofhpipal and interest in substantially equal instalhts for the
contractual term of the mortgage note in suffici@mounts to amortize fully principal by maturityth@ugh certain
Fixed Rate Mortgage Loans provide for a large fiballoon” payment upon maturity.

Legal Considerations of Mortgage Loan$he following is a discussion of certain legatlaegulatory aspects of
the ARMs and Fixed Rate Mortgage Loans expectachtterlie the mortgage-related securities in whieh Bond
Portfolios may invest. These regulations may impa ability of a mortgage lender to enforce ights under the
mortgage documents. These regulations may adyeaffelct the Portfolios’ investments in both pristgtissued
mortgage-related securities (in the case of thet3haration Portfolio) and obligations issued oaganteed by the
U.S. Government, its agencies or instrumentaliiesponsored enterprises (“U.S. Government Seesijtiby
delaying the receipt of payments derived from ppator interest on mortgage loans affected by seghlations.

1. Foreclosure. A foreclosure of a defaulted nagtgloan may be delayed due to compliance with
statutory notice or service of process provisidgifficulties in locating necessary parties or legal
challenges to the mortgagee’s right to foreclosepdhding upon market conditions, the ultimate
proceeds of the sale of foreclosed property mayeqgoal the amounts owed on the mortgage loan.

Further, courts in some cases have imposed gemepatable principles upon foreclosure
generally designed to relieve the borrower from ldwgal effect of default and have required
lenders to undertake affirmative and expensiveoastio determine the causes for the default and
the likelihood of loan reinstatement.
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2.

Rights of Redemption. In some states, afteedimsure of a mortgage loan, the borrower and
foreclosed junior lienors are given a statutoryiguein which to redeem the property, which right
may diminish the mortgagee’s ability to sell thegerty.

Legislative Limitations. In addition to antifi@ency and related legislation, numerous other
federal and state statutory provisions, includihg federal bankruptcy laws and state laws
affording relief to debtors, may interfere with affect the ability of a secured mortgage lender to
enforce its security interest. For example, akbgotcy court may grant the debtor a reasonable
time to cure any default on a mortgage loan, incgdayment default. The court in certain
instances may also reduce the monthly paymentsidder such mortgage loan, change the rate of
interest, reduce the principal balance of the lmathe then-current appraised value of the related
mortgage property and alter the mortgage loan mepay schedule and grant priority to certain
liens over the lien of the mortgage loan. If artaelieves a borrower’s obligation to repay
amounts otherwise due on a mortgage loan, the amgetdpan servicer will not be required to
advance such amounts, and any loss in respecotheié be borne by the holders of securities
backed by such loans. In addition, numerous fédard state consumer protection laws impose
penalties for failure to comply with specific reppinents in connection with origination and
servicing of mortgage loans.

“Due-on-Sale” Provisions. Fixed rate mortgagans may contain a so-called “due-on-sale”
clause permitting acceleration of the maturity led tnortgage loan if the borrower transfers the
property. Applicable law may, however, limit theeecise of a “due-on-sale” clause upon a
transfer of property. The inability to enforcedué-on-sale” clause or the lack of such a clause in
mortgage loan documents may result in a mortgage leing assumed by a purchaser of the

property that bears an interest rate below theeatimarket rate.

5. Usury Laws. Some states prohibit charging egeion mortgage loans in excess of statutory
limits. If such limits are exceeded, substantiahgities may be incurred and, in some cases,
enforceability of the obligation to pay principaldainterest may be affected.

Mortgage-Related Securities

Mortgage-related securities represent direct oiréetl participations in, or are collateralized bydgpayable from,
mortgage loans secured by real property.

The investment characteristics of adjustable amédfirate mortgage-related securities differ fromsth of
traditional fixed-income securities. The majorfeiénces include the payment of interest and aicof
mortgage-related securities on a more frequentaflysmonthly) schedule, and the possibility thahpipal may be
prepaid at any time due to prepayments on the Undgrmortgage loans. These differences can reisult
significantly greater price and yield volatilityath is the case with traditional fixed-income se@si In general, if
a Portfolio purchases mortgage-related securities@memium, a faster than expected prepaymentwititeeduce
both the market value and the yield to maturitynfrinose which were anticipated. A prepaymentttzéis slower
than expected will have the opposite effect of @éasing yield to maturity and market value. Conelgrsif a
Portfolio purchases mortgage-related securities @discount, faster than expected prepayments ndgtease, while
slower than expected prepayments will reduce, yielohaturity and market value.

Prepayments on a pool of mortgage loans are infleetrby changes in current interest rates and atyadaf
economic, geographic, social and other factorsh(sag changes in mortgagors’ housing needs, jolsfeen
unemployment, mortgagors’ equity in the mortgagepprties and servicing decisions). The timing &l of
prepayments cannot be predicted. A predominambrfatfecting the prepayment rate on a pool of gege loans
is, however, the difference between the interestisran outstanding mortgage loans and prevailinggage loan
interest rates (giving consideration to the cosamf refinancing). Generally, prepayments on nagégloans will
increase during a period of falling mortgage interates and decrease during a period of risinggage interest
rates. Accordingly, the amounts of prepaymentslaba for reinvestment by a Portfolio are likely be greater
during a period of declining mortgage interestsatd general interest rates decline, such pregaymare likely to
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be reinvested at lower interest rates than thefdliortwas earning on the mortgage-related secasritieat were

prepaid. Due to these factors, mortgage-relatedriges may be less effective than U.S. Treasum @ther types
of debt securities of similar maturity at maintaigiyields during periods of declining interest sateBecause the
Portfolios’ investments are interest-rate sensijteach Portfolio’s performance will depend in pgobn the ability

of the Portfolio to anticipate and respond to fliadtons in market interest rates and to utilizerappate strategies
to maximize returns to the Portfolio, while atteipgtto minimize the associated risks to its investincapital.

Prepayments may have a disproportionate effecednio mortgage-related securities and other maltfass pass-
through securities, which are discussed below.

The rate of interest on mortgage-related securiigsrmally lower than the interest rates paidtloe mortgages
included in the underlying pool due to the anneaisfpaid to the servicer of the mortgage pool &ssjimg through
monthly payments to certificate holders and to @uwarantor, such as the Government National Mortgage
Association ("GNMA”), and due to any yield retainbyg the issuer. Actual yield to the holder mayw#om the
coupon rate, even if adjustable, if the mortgadated securities are purchased or traded in thensiecy market at

a premium or discount. In addition, there is ndiynsome delay between the time the issuer receineggage
payments from the servicer and the time the ismwates the payments on the mortgage-related sesuatid this
delay reduces the effective yield to the holdeswath securities.

The issuers of certain mortgage-backed obligatimay elect to have the pool of mortgage loans (diréat
interests in mortgage loans) underlying the seegritreated as a real estate mortgage investmamduito
(“"REMIC™), which is subject to special federal imoe tax rules. A description of the types of mogeaelated
securities in which the Portfolios may invest i®yded below. The descriptions are general andnzamy in
nature, and do not detail every possible variatibthe types of securities that are permissibleterPortfolios.

1. Private Mortgage Pass-Through Securities

General Characteristics The Short Duration Portfolio may invest in ptelg issued mortgage pass-through
securities (“Mortgage Pass-Throughs”) which repmegmrticipation interests in pools of private ngaige loans
conveyed to the issuing trust and generally sedvioe the trust by the originator. For federalanee tax purposes,
such trusts are generally treated as grantor tarsBEMICs and, in either case, are generally nbfjext to any
significant amount of federal income tax at thetgrével. Mortgage Pass-Throughs (whether fixeddjustable
rate) provide for monthly payments that are a “ghssugh” of the monthly interest and principal pants
(including any prepayments) made by the individoatrowers on the pooled mortgage loans, net offaag or
other amounts paid to any guarantor, administrato/or servicer of the underlying mortgage loans.

Each mortgage pool underlying Mortgage Pass-Threwgh consist of mortgage loans evidenced by pesmiy

notes secured by first mortgages or first deedsust or other similar security instruments cregtirfirst lien on the
mortgaged properties (the “Mortgaged Propertie3he Mortgaged Properties will consist of residanpiroperties
upon which are located detached individual dwellimgjts, individual condominiums, townhouses, dupkex
triplexes, fourplexes, rowhouses, manufactured mprimaividual units in planned unit developmentsl ather

attached dwelling units, vacation homes, seconddspmesidential investment properties or propestits mixed

residential and commercial uses. A trust fundhwétspect to which a REMIC election has been maalg inctlude
regular interests in other REMICs that in turn wilimately evidence interests in mortgage loans.

The seller or servicer of the underlying mortgagéigations will generally make representations amdranties to
certificate holders as to certain characteristiche mortgage loans and as to the accuracy oéioentformation

furnished to the trustee in respect of each suctigage loan. Upon a breach of any representatiaveoranty that
materially and adversely affects the interestshef telated certificate holders in a mortgage |das, seller or

servicer generally may be obligated either to ¢heebreach in all material respects, to repurchi@senortgage loan
or, if the related agreement so provides, to sulistin its place a mortgage loan pursuant to trelitions set forth
therein. Such a repurchase or substitution olitigagenerally constitutes the sole remedy availablthe related
certificate holders or the trustee for the matebiedach of any such representation or warrantyhieyseller or
servicer.
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Description of CertificatesMortgage Pass-Throughs may be issued in one og otasses of senior certificates and
one or more classes of subordinate certificatemchEuch class may bear a different pass-through @enerally,
each certificate will evidence the specified ingtref the holder thereof in the payments of priatipr interest or
both in respect of the mortgage pool comprising pathe trust fund for such certificates.

Any class of certificates may also be divided istirclasses entitled to varying amounts of principal interest. If
a REMIC election has been made, certificates ofi subclasses may be entitled to payments on the diea stated
principal balance and stated interest rate, angnpags among different subclasses may be made equemstial,
concurrent, pro rata or disproportionate basisamy combination thereof. The stated interest cateany such
subclass of certificates may be a fixed rate or whech varies in direct or inverse relationshipao objective
interest index. Subclasses of certificates ashmlva REMIC election has been made may have teirfes and
structures described below under the caption “MldtiClass Pass-Through Securities and Collaterhlizertgage
Obligations.”

Generally, each registered holder of a certifizgitebe entitled to receive its pro rata share anthly distributions

of all or a portion of principal of the underlyingortgage loans or of interest on the principal haés thereof,
which accrues at the applicable mortgage pass-ghroate, or both. The difference between the Muagéginterest
Rate and the related mortgage pass-through rags {hee amount, if any, of retained yield) with mspto each
mortgage loan will generally be paid to the semv&s a servicing fee. Since certain adjustabke mairtgage loans
included in a mortgage pool may provide for defériterest (i.e., negative amortization), the antafrinterest

actually paid by a mortgagor in any month may ks lthan the amount of interest accrued on the andstg

principal balance of the related mortgage loanrdpthe relevant period at the applicable Mortgagerést Rate.
In such event, the amount of interest that is éeats deferred interest will be added to the praddbalance of the
related mortgage loan and will be distributed @t nto certificate holders as principal of such tigege loan when
paid by the mortgagor in subsequent monthly paysenat maturity.

Ratings. The ratings assigned by an NRSRO to Mortgage-Plassughs address the likelihood of the receipalbf
distributions on the underlying mortgage loans g telated certificate holders under the agreenyantsuant to

which such certificates are issued. A rating agsn@tings take into consideration the credit gyalf the related

mortgage pool, including any credit support providetructural and legal aspects associated with sartificates,

and the extent to which the payment stream on sumiigage pool is adequate to make payments reghiresdich

certificates. A rating agency’s ratings on sucltifieates do not, however, constitute a statemegarding

frequency of prepayments on the related mortgageslo In addition, the rating assigned by a ratiggncy to a
certificate may not address the remote possibiligt, in the event of the insolvency of the issokcertificates

where a subordinated interest was retained, thamss and sale of the senior certificates may tigaracterized as
a financing and that, as a result of such rechariaetion, payments on such certificates may bectdtl.

Types of Credit SupportMortgage pools created by non-governmental rssgenerally offer a higher yield than
government and government-related pools becausheofabsence of direct or indirect government ornage
payment guarantees. To lessen the effect of &slbly obligors on underlying assets to make paysnéhbrtgage
Pass-Throughs may contain elements of credit stpp&uch credit support falls into two classesuiliity
protection and protection against ultimate defayltan obligor on the underlying mortgages. Liquigirotection
refers to the provision of advances, generallyHgydntity administering the pools of mortgages,gravision of a
reserve fund, or a combination thereof, to enssubject to certain limitations, that scheduled pamta on the
underlying pool are made in a timely fashion. Bctbn against ultimate default ensures ultimatgment of the
obligations on at least a portion of the mortgagethe pool. Such protection may be provided thgfoguarantees,
insurance policies or letters of credit obtainednfrthird parties, through various means of structurthe
transaction or through a combination of such apgres.

In addition, one or more classes of certificatedMafitgage Pass-Throughs may be subordinate cattfcwhich
provide that the rights of the subordinate cemwificholders to receive any or a specified portiodigiributions with
respect to the underlying mortgage loans may berslifated to the rights of the senior certificatdders. If so
structured, the subordination feature may be erddhty distributing to the senior certificate hoklen certain
distribution dates, as payment of principal, a #®et percentage (which generally declines overejirof all
principal prepayments received during the precedgirepayment period (“shifting interest credit entement”).
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This will have the effect of accelerating the arization of the senior certificates while increasthg interest in the
trust fund evidenced by the subordinate certificaticreasing the interest of the subordinatefiates relative to
that of the senior certificate is intended to presehe availability of the subordination provideyl the subordinate
certificates. In addition, because the seniorifegate holders in a shifting interest credit enbament structure are
entitled to receive a percentage of principal pyempents which is greater than their proportionaterist in the trust
fund, the rate of principal prepayments on the gagé loans will have an even greater effect onr#ite of
principal payments and the amount of interest paysen, and the yield to maturity of, the seniatifieates.

In addition to providing for a preferential right the senior certificate holders to receive curmistributions from
the mortgage pool, a reserve fund may be establisbkating to such certificates (the “Reserve FyndThe
Reserve Fund may be created with an initial cagbosie by the originator or servicer and augmentgdthe
retention of distributions otherwise available e subordinate certificate holders or by excesg@ag fees until
the Reserve Fund reaches a specified amount.

The subordination feature and a Reserve Fund #&adad to enhance the likelihood of timely recdiptsenior

certificate holders of the full amount of scheduhladnthly payments of principal and interest duarthrend will

protect the senior certificate holders againstaterosses; however, in certain circumstances &fed-und could
be depleted and temporary shortfalls could redulthe event the Reserve Fund is depleted belfferetbordinated
amount is reduced to zero, senior certificate hsldeay nevertheless have a preferential right ¢eive current
distributions from the mortgage pool to the extehthe then outstanding subordinated amount. @nitkerwise
specified, until the subordinated amount is redutedzero, on any distribution date any amount atfse

distributable to the subordinate certificates orthe extent specified, in the Reserve Fund wifiegelly be used to
offset the amount of any losses realized with respethe mortgage loans (“Realized Losses”). RedlLosses
remaining after application of such amounts mayapplied to reduce the ownership interest of theoslibate

certificates in the mortgage pool. If the suboatid amount has been reduced to zero, Realizeces osay be
allocated pro rata among all certificate holderprioportion to their respective outstanding inteyés the mortgage
pool.

As an alternative, or in addition to the credit amtement afforded by subordination, credit enhaecgnfor
Mortgage Pass-Throughs may be provided by mortgagerance, hazard insurance, by the deposit of,cash
certificates of deposit, letters of credit, a lieditguaranty or by such other methods as are atdeptaa rating
agency. In certain circumstances, such as whedit@nhancement is provided by guarantees otex let credit,

the security is subject to credit risk becausaékposure to an external credit enhancementgeavi

Voluntary Advances.Generally, in the event of delinquencies in pagtsen the mortgage loans underlying the
Mortgage Pass-Throughs, the servicer may agreeake mdvances of cash for the benefit of certifitetielers, but
normally only to the extent that it determines suoluntary advances will be recoverable from futpagments and
collections on the mortgage loans or otherwise.

Optional Termination. Generally, the servicer may, at its option wiglspect to any certificates, repurchase all of
the underlying mortgage loans remaining outstandinguch time as the aggregate outstanding prinbadance of
such mortgage loans is less than a specified pexgerifor example, 5-10%) of the aggregate outstgnerincipal
balance of the mortgage loans as of the cut-off dpécified with respect to such series.

2. Government Mortgage-Related Securities

As stated in the Prospectus, certain mortgageeetlaecurities acquired by the Portfolios will bsuisd or
guaranteed by the U.S. Government or one of itei@ge, instrumentalities or sponsored enterpriselsiding but
not limited to GNMA, the Federal National Mortga@§ssociation (“FNMA”") and the Federal Home Loan Myate
Corporation (“FHLMC") (collectively, “Government Mtgage-Related Securities”). Each Portfolio mayest in
Government Mortgage-Related Securities. GNMA séesrare backed by the full faith and credit o t0.S.
Government, which means that the U.S. Governmeatagiiees that the interest and principal will bl pehen
due. FNMA securities and FHLMC securities are Ibatked by the full faith and credit of the U.S. &mwment;
however, because of their ability to borrow frore th.S. Treasury, historically they have generaéigrviewed by
the market as high quality securities with low déregks. There are several types of guaranteedgage-related
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securities currently available, including guaradtegortgage pass-through certificates and multifdescsecurities,
which include guaranteed REMIC and CMO pass-throeggtificates. The Portfolios will be permitteditvest in
other types of Government Mortgage-Related Seesrithat may be available in the future to the dxserch
investment is consistent with their respective stneent policies and objectives. Under certainregerate and
prepayment scenarios, a Portfolio may fail to rgcdully its investment in Government Mortgage-Retht
Securities.

From time to time, proposals have been introduafdre Congress for the purpose of restricting ioniehting Federal
sponsorship of FNMA and FHLMC. The Fund cannotjmtewhat legislation, if any, may be proposedhe future in
Congress as regards such sponsorship or which galspaf any, might be enacted. Such proposamatted, might
materially and adversely affect the availability@bvernment Mortgage-Related Securities and th#dRos’ liquidity
and value. In addition, many U.S. Government Sgesipurchased by the Portfolios, including thisseied by FNMA
and FHLMC, are not backed by the full faith andddref the United States. The maximum potentability of FNMA
and FHLMC may greatly exceed their current resayriceluding their legal right to support from tHeS. Treasury.

GNMA Certificates GNMA is a wholly owned corporate instrumentald§ the United States. GNMA issues
mortgage-backed certificates, which are mortgagddid securities of the modified pass-through typens both
interest and principal payments (including prepaytsieare passed through monthly to the holder efctrtificate
whether or not they are paid by the underlying gegbr. GNMA is authorized to guarantee the tinpelyment of
the principal of and interest on certificates tha based on and backed by a pool of mortgage inansed by the
Federal Housing Administration (“FHA Loans”), oraganteed by the Veterans Administration (“VA Lognst by
pools of other eligible mortgage loans. In ortemeet its obligations under any guaranty, GNMAushorized to
borrow from the United States Treasury in an urikchiamount. The National Housing Act provides that full
faith and credit of the United States is pledgeth&timely payment of principal and interest by A of amounts
due on GNMA certificates.

FNMA Certificates. FNMA is a stockholder-owned corporation chartetetler an act of the United States
Congress. Each FNMA certificate is issued and ajteed by and represents an undivided interestpgoo of
mortgage loans (a “Pool”) formed by FNMA. Each Pomnsists of residential mortgage loans (“Mortgagans”)
either previously owned by FNMA or purchased binitonnection with the formation of the Pool. THertgage
Loans may be either conventional Mortgage Loas, (ot insured or guaranteed by any U.S. Goverhagancy)
or Mortgage Loans that are either insured by théeF® Housing Administration (“FHA”") or guaranteég the
Veterans Administration (“VA”). The lenders origiitag and servicing the Mortgage Loans are subjeatetrtain
eligibility requirements established by FNMA.

FNMA has certain contractual responsibilities. hitspect to each Pool, FNMA is obligated to disti@
scheduled installments of principal and interettrafNMA's servicing and guaranty fee, whether ot received,
to certificate holders. FNMA is also obligateddistribute to holders of certificates an amountatdo the full
principal balance of any foreclosed Mortgage Loahgether or not such principal balance is actuadigorvered.
The obligations of FNMA under its guaranty of theNFA certificates are obligations solely of FNMA.

FHLMC Certificates FHLMC is a corporate instrumentality of the WéuitStates. The principal activity of FHLMC
currently is the purchase of first lien, conventibrresidential mortgage loans and participaticer@sts in such
mortgage loans and their resale in the form of gagé securities, primarily FHLMC certificates. AEMC
certificate represents a pro rata interest in aigaf mortgage loans or participation in mortgaagnk (a “FHLMC
Certificate Group”) purchased by FHLMC.

FHLMC guarantees to each registered holder of a MBLcertificate the timely payment of interest aé tfate
provided for by such certificate (whether or natei®ed on the underlying loans). FHLMC also gutzas to each
registered certificate holder ultimate collectidnatl principal of the related mortgage loans, with any offset or
deduction, but does not always, guarantee the yip@yment of scheduled principal. The obligatiohg$HLMC
under its guaranty of FHLMC certificates are obigas solely of FHLMC.

The mortgage loans underlying the FHLMC certifisatéll consist of adjustable rate or fixed rate tgage loans
with original terms of maturity of up to forty yesar Substantially all of these mortgage loans aceired by first
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liens on one to four-family residential propertias multi-family projects. Each mortgage loan mugtet the
applicable standards set forth in the law creafifigMC. A FHLMC Certificate Group may include whdi@ans,
participation interests in whole loans and undidideterests in whole loans and participations casipy another
FHLMC Certificate Group.

3. Multiple Class Pass-Through Securities and Coldditead Mortgage Obligations

The Bond Portfolios may also invest in multiplessanortgage-related securities, including colldisrd mortgage
obligations and REMIC pass-through or participate®srtificates (collectively, “CMQOs”). These mulipclass
securities may be Government Mortgage-Related Risurissued by the U.S. Government, its agencies,
instrumentalities or sponsored enterprises, indgdtNMA and FHLMC or, in the case of the Short Diaa
Portfolio, private mortgage-related securities éskiy trusts formed by private originators of, ovdstors in,
mortgage loans. In general, CMOs represent doectership interests in a pool of residential maggéoans or
mortgage pass-through securities (the “Mortgagees8) the payments on which are used to make patgun the
CMOs. Investors may purchase beneficial interes@MOs, which are known as “regular” interests'asidual”
interests. The Portfolios may not purchase resiberests, but may purchase other types of isteréncluding
those described below.

Each class of a CMO, often referred to as a “traricts issued at a specific adjustable or fixeeiest rate and
must be fully retired no later than its final dilstition date. Principal prepayments on the Morggagsets
underlying a CMO may cause some or all of the elasd the CMO to be retired substantially earlfarnt its final

distribution date.

The principal of and interest on the Mortgage Asseay be allocated among the several classes dfl@

various ways. In certain structures (known as tsetjal pay” CMOSs), payments of principal, inclugimany
principal prepayments, on the Mortgage Assets gdigeare applied to the classes of the CMO in ttadepof their
respective final distribution dates. Thus, no pagtrof principal will be made on any class of setjia¢ pay CMOs
until all other classes having an earlier finaleshied distribution date have been paid in full.

Additional structures of CMOs include, among othéparallel pay” CMOs. Parallel pay CMOs are theggch
are structured to apply principal payments and gqyemnts of the Mortgage Assets to two or more ekss
concurrently on a proportionate or disproportionadsis. These simultaneous payments are takeradautmunt in
calculating the final distribution date of eachsda

A wide variety of CMOs may be issued in the patgliey or sequential pay structures. These seesriticlude
accrual certificates (also known as “Z-Bonds”), efhido not accrue interest at a specified rate wltibther

certificates having an earlier final scheduledriistion date have been retired and such Z-Bondscanverted
thereafter to an interest-paying security, and méginamortization class (“PAC”) certificates, whate parallel pay
CMOs which generally require that specified amowdtprincipal be applied on each payment date ® @anmore
classes of a CMO (the “PAC Certificates”), evenuto all other principal payments and prepaymentshef
Mortgage Assets are then required to be applieshéoor more other classes of the CMOs. If prepaymades stay
within a specified range, the scheduled principayrpents for the PAC Certificates generally have highest
priority on each payment date after interest dug heen paid to all classes entitled to receiveraéstecurrently.
Shortfalls, if any, are added to the amount payatrlethe next payment date. The PAC Certificatenpayt

schedule is taken into account in calculating thal fdistribution date of each class of PAC. Iderto create PAC
tranches, one or more tranches generally must batexd that absorb most of the volatility in the enying

Mortgage Assets. These tranches tend to have markes and yields that are much more volatilenttiee PAC
classes.

FNMA CMOs are issued and guaranteed as to timalyilution of principal and interest by FNMA. Thatto say,
FNMA will be obligated to distribute on a timely ¢ia to holders of FNMA CMO certificates requiredtadiments
of principal and interest and to distribute thenpipal balance of each class of CMO in full, whetbe not
sufficient funds are otherwise available.
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For FHLMC CMOs, FHLMC guarantees the timely paymehtinterest, and also guarantees the payment of
principal as payments are required to be made emtiderlying mortgage participation certificateB¢5"). PCs
represent undivided interests in specified levghpent, residential mortgages or participationseahrepurchased by
FHLMC and placed in a PC pool. With respect tangipal payments on PCs, FHLMC generally guarantees
ultimate collection of all principal of the relatedortgage loans without offset or deduction but ribeeipt of the
required payments may be delayed. FHLMC also guiees timely payment of principal on certain P@genred to

as “Gold PCs.”

Some CMOs may have interest rates that reset peslbd Some of these interest rates may be lewtag that
new rates are based on a multiple of a specifiddxror change inversely to changes in a specifiddx. Some
CMOs may be subject to an interest rate cap or,flehich limit the maximum or minimum rates paid thie CMO.

The Portfolios may not invest in stripped mortgbgeked securities (“SMBS”) or securities that repre interests
in SMBS except as follows. The Portfolios may istvi@ and hold exchangeable collateralized mortgdadigations
(exchangeable CMOs) representing beneficial owngrisiterests in one or more interest-only classea €MO
(“10 CMOs") or principal-only classes of a CMO (“PCMOs") if:

0] At the time of purchase, the ratio of the manece to the remaining principal balance is betwe
.8 and 1.2, meaning that the discount or premiurthefmarket price to par must be less than 20
points; and

(i) The offering circular or other official inforation available at the time of purchase indicaled t

the notional principal on each underlying 10 CM@gsld decline at the same rate as the principal
on one or more of the underlying non-Il0 CMOs, amalt the principal on each underlying PO
CMO should decline at the same rate as the prihajpanotional principal, on one or more of the
underlying non-PO CMOs.

The Portfolios may exercise the exchange optioanoéxchangeable CMO only if all of the underlyingl@s are
permissible investments for the Portfolio. In dibi, the Portfolios may accept an exchangeable ChfiPesenting
beneficial ownership interests in one or more IO @\ior PO CMOs as an asset associated with an mgast
repurchase transaction or as collateral in a d#esiriending transaction. When the exchangeableOCisl
associated with one of these two types of transastiit need not conform to the conditions statealva.

OTHER INVESTMENT PRACTICES AND SECURITIES
U. S. Government Securities

The Portfolios may invest in U.S. Government Séiesti Some U.S. Government Securities (such aastirg bills,

notes and bonds, which differ only in their int¢émates, maturities and times of issuance) areastggbby the full faith
and credit of the United States. Others, such kdigiations issued or guaranteed by U.S. governragencies,
instrumentalities or sponsored enterprises, arpasted either by (a) the right of the issuer tortwarfrom the U.S.
Treasury, (b) the discretionary authority of th&lovernment to purchase certain obligations@fskuer or (c) only
the credit of the issuer.

U.S. Treasury obligations include, among otherghirthe separately traded principal and interesipoments of
securities guaranteed or issued by the U.S. Treésatrare traded independently under the sepiealiag of registered
interest and principal of securities program (“SFPEI).

U.S. Government Securities include securities fdiictv the payment of principal and interest is bdcky an

irrevocable letter of credit issued by the U.S.agament, or its agencies, instrumentalities or spmd enterprises.
U.S. Government Securities also include (to thermdxtonsistent with the 1940 Act) participationdaans made to
foreign governments or their agencies that areagiieed as to principal and interest by the U.Seguowent or its
agencies, instrumentalities or sponsored entegrisEhe secondary market for certain of these gisations is

extremely limited. In the absence of a suitabt®sdary market, such participations are regarddticasd.
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The U.S. government is under no legal obligatiormgeneral, to purchase the obligations of its agenmstrumentalities
or sponsored enterprises. No assurance can hetgatthe U.S. government will provide financiapport to the U.S.
government agencies, instrumentalities or sponsemeziprises in the future.

Custodial Receipts

The Portfolios may invest in custodial receiptsaspect of securities issued or guaranteed asntcigal and interest by
the U.S. government, its agencies, instrumentslisponsored enterprises, political subdivisionauthorities. Such
custodial receipts evidence ownership of futurerggt payments, principal payments or both onicentzes or bonds
issued or guaranteed as to principal and intengghé U.S. government, its agencies, instrumeigslitsponsored
enterprises, political subdivisions or authoritie¥hese custodial receipts are known by variousesarimcluding
“Treasury Receipts,” “Treasury Investors Growth &pts” (“TIGRs”) and “Certificates of Accrual on @asury
Securities” (“CATS”). For certain securities lawrpases, custodial receipts are not considered Gdvernment
Securities.

Lending of Portfolio Securities

The Bond Portfolios may seek to increase theirimedoy lending portfolio securities to institutiossich as banks
and broker-dealers. These loans will be continlyoard fully collateralized (with a perfected firptiority) by
cash, cash equivalents or U.S. Government Seauiitiean amount at least equal to the market vafuthe
securities loaned. Each Bond Portfolio will hake tight to call a loan and obtain the securitgeskd at any time
on five days’ notice. A Bond Portfolio may lend gecurities only pursuant to a written loan arulisey agreement
with the borrower and must receive written confitima of any loan. Any investments purchased wiih ¢ash (as
well as other cash received in connection withldan) must be permissible for federally-chartereedit unions
and must mature no later than the maturity of thaedaction. For the duration of a loan, each Beadfolio will
continue to receive the equivalent of the intepestl by the issuer on the securities loaned antalgb receive
compensation from investment of the collateral.cHEBond Portfolio will not have the right to votayasecurities
having voting rights during the existence of thanpbut each Bond Portfolio will have the rightcl the loan in
anticipation of an important vote to be taken ambolglers of the securities or the giving or withding of their
consent on a material matter affecting the investmés with other extensions of credit, there @sks of delay in
recovering, or even loss of rights in, the collateshould the borrower of the securities fail fiomtly. However,
the loans will be made only to firms deemed by GS#ivbe of good standing, and when, in its judgmémd,
consideration that can be earned currently fronursies loans of this type justifies the attenddsk. If GSAM
determines to make securities loans, it is expetttatlduring the current fiscal year such loans mot exceed 5%
of a Bond Portfolio’s net assets.

Bank Obligations

The Portfolios may invest in U.S. dollar-denomimhatebligations issued or guaranteed by U.S. bankk teital

assets exceeding $1 billion (including obligatiesssued by foreign branches of such banks) but timthe extent
permitted under the Federal Credit Union Act anel thles and regulations thereunder. Bank obligatimay
include certificates of deposit, bankers’ acceptandank notes, deposit notes, and other obligatioBank
obligations may be general obligations of the pabamk or may be limited to the issuing branchheyterms of the
specific obligations or by government regulatiddbligations of foreign branches of U.S. banks ideldixed time
deposits. Generally, fixed time deposits are raytaple until maturity but may permit early withdvsubject to
penalties, which vary depending upon market comfitiand the remaining maturity of the obligations.

The activities of U.S. and most foreign banks argject to comprehensive regulations, which, in¢ase of U.S.
regulations, have undergone substantial changd®ipast decade. The enactment of new legislatisegulations,
as well as changes in interpretation and enforcémémurrent laws, may affect the manner of operatiand
profitability of domestic and foreign banks. Sifigant developments in the U.S. banking industryehancluded
increased competition from other types of finandmtitutions, increased acquisition activity andographic
expansion. Banks may be particularly susceptibledrtain economic factors, such as interest ratages and
adverse developments in the real estate markéssalland monetary policy and general economicesychn affect
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the availability and cost of funds, loan demand asdet quality and thereby impact the earnings fanaohcial
conditions of banks.

Obligations of foreign branches of U.S. banks imeahvestment risks in addition to those of dontestligations
of domestic issuers, including the possibility thigidity could be impaired because of future poéil and
economic developments, that the obligations mayelse marketable than comparable domestic obligatmhn
domestic issuers, that a foreign jurisdiction mighpose withholding taxes on interest income payahi those
obligations or that deposits may be seized or nalived.

Inverse Floating Rate Securities

The Bond Portfolios may, to the extent permittedimy National Credit Union Administration (“NCUA"Jpvest in
leveraged inverse floating rate debt instrumeritsvérse floaters”). The interest rate on an ingdlsater resets in
the opposite direction from the market rate of ries¢ to which the inverse floater is indexed. Awerse floater
may be considered to be leveraged to the extentitthanterest rate varies by a magnitude that edsethe
magnitude of the change in the index rate of isterd he higher degree of leverage inherent inrsevdloaters is
associated with greater volatility in their markatues. Accordingly, the duration of an inversmfer may exceed
its stated final maturity. Certain inverse floateray be deemed to be illiquid securities for pagsoof a Portfolio’s
15% limitation on investments in such securities.

Repurchase Agreements

Each Portfolio may enter into repurchase agreemeiits securities dealers and banks. Repurchaseeawnts
involve the purchase of securities subject to #leeiss agreement to repurchase them at a mutaajiged upon
date and price. Although the securities subjeadh®repurchase agreement might bear maturitiesegicg one
year, settlement for the repurchase would nevembee than one year after the Portfolio’s acquisitif the

securities and normally would be within a shorterigd of time. The Portfolios generally intend toter into

repurchase agreements that terminate within seagsi dotice by a Portfolio. The resale price W# in excess of
the purchase price, reflecting an agreed upon maake effective for the period of time the Poiititd money will

be invested in the securities, and will not betesldo the coupon rate of the purchased securifirging the term
of the repurchase agreement, GSAM will require gbler to maintain the value of the securities sabjo the
agreement in an amount that equals or exceedgplueahase price.

For purposes of the 1940 Act, and generally forpiasposes, a repurchase agreement is deemed ttoae fiom a
Portfolio to the seller of the securities. It istrclear whether for other purposes a court wowdser the
securities purchased by a Portfolio subject topunehase agreement as being owned by the Portiolas being
collateral for a loan by the Portfolio to the selle

If, in the event of bankruptcy or insolvency prodiegs concerning the seller of the securities, @tcholds that a
Portfolio does not have a perfected security irstene the securities, the Portfolio may be requitedeturn the
securities to the seller's estate and be treateghasnsecured creditor of the seller. As an unsekcareditor, a
Portfolio would be at risk of losing some or alltbé principal and income involved in the transatti To minimize
this risk, the Portfolios utilize custodians and@ustodians that GSAM believes follow customaryusiéies

industry practice with respect to repurchase agestsn however, because of the legal uncertairttiés risk, like

others associated with repurchase agreements, tda@mtiminated.

Also, in the event of commencement of bankruptcyinsolvency proceedings with respect to the sellfethe

securities before repurchase of the securities uadepurchase agreement, a Portfolio may encoulatery and
incur costs before being able to sell the secustit®uch a delay may involve loss of interest deeline in the value
of the securities or other collateral, in which eas Portfolio may not recover the full amount iidoéor the

securities.

A Portfolio that enters into a repurchase agreerbeats the risk that the seller may fail to repasehthe security,
whether or not the seller is bankrupt or insolvehtowever, if the market value of the securitiebjsct to the
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repurchase agreement becomes less than the repeirgtiee (including accrued interest), the Portfalill direct
the seller of the securities to deliver additioraturities so that the market value of all seasgisubject to the
repurchase agreement equals or exceeds the reperngtiee.

Each Portfolio, together with other registered Btugent companies having management agreement&&iétM or
any of its affiliates, may transfer uninvested chalances into a single joint account, the dailgragate balance of
which will be invested in one or more repurchaseaments.

Other Investment Companies

The Short Duration Portfolio may invest in secestiof other investment companies subject to thédiimns
prescribed by the 1940 Act and the rules thereundEnese limitations generally include a prohibition the
Portfolio acquiring more than 3% of the voting sdéioes of any other investment company, and a fitibn on
investing more than 5% of the Portfolio’s totaletssn securities of any one investment companyare than 10%
of its total assets in securities of all investmeminpanies. The Portfolio will indirectly bear fisoportionate share
of any management fees and other expenses paididby ®ther investment companies. Such other invegtm
companies will have investment objectives, policasd/or restrictions that limit their investments those
authorized for federally chartered credit uniorBursuant to an exemptive order obtained from th€,S&Eher
investment companies in which the Portfolio mayesivinclude money market funds which the Investriehfiser,
Goldman Sachs or any of their affiliates servemesstment adviser, administrator or distributor.

Zero Coupon Securities

The Portfolios may purchase zero coupon securdsedescribed in the Prospectus that are issuedliataunt to
their face value. The zero coupon securities mall have maturity dates of more than ten years filwersettlement
date. The discount approximates the total amo@innterest the securities will accrue and compoonér the
period until maturity or the first interest paymelatte at a rate of interest reflecting the mar&tg of the security at
the time of issuance. Zero coupon securities dorequire the periodic payment of interest. Sumbestments
benefit the issuer by mitigating its need for casmeet debt service, but some also require a higle of return to
attract investors who are willing to defer recapsuch cash. Such investments may experiencéegrealatility in
market value than debt obligations that providerémular payments of interest. Each Portfolio aidtrue income
on such investments for tax and accounting purpaesequired, which is distributable to unitholdand which,
because no cash is received at the time of acanai,require the liquidation of other portfolio séties to satisfy
the Portfolio’s distribution obligations.

When-Issued Transactions

Each Portfolio may purchase or sell securities remvissued transactions. In when-issued transagtiba payment
obligation and the interest rate are fixed on thde date, although no interest accrues to thenpsetr prior to the
settlement date. Consistent with the requiremehtee 1940 Act, securities purchased on a whareddasis are
recorded as an asset (with the purchase price beangded as a liability) and are subject to changevalue based
upon changes in the general level of interest rat¢ghe time of delivery of the security, the walmay be more or
less than the transaction price. To the extentdhRortfolio remains substantially fully investatithe same time
that it has entered into such transactions, whietould normally expect to do, there will be gredtactuations in
the market value of its net assets than if suchfélior set aside cash to satisfy its purchase camemt. However,
the Portfolio will segregate liquid assets at lezatial in value to commitments for when-issued sges. When a
Portfolio engages in a commitment to purchase brsseurities, the Portfolio relies on the sellerbmiyer, as the
case may be, to consummate the transaction. Eaituconsummate the transaction may result in tréfdho
missing the opportunity of obtaining a price orlgieonsidered to be advantageous.

Mortgage Dollar Rolls
The Bond Portfolios may enter into mortgage dottats in which a Portfolio sells securities for okelry in the

current month and simultaneously contracts with shene counterparty to repurchase similar but nettidal
securities on a specified future date. Delivery &l purchases and sales of securities will berdgyular-way
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settlement. During the roll period, a Bond Poitfdbses the right to receive principal and intenesid on the
securities sold. However, the Bond Portfolio wotlenefit to the extent of any difference betweea phice

received for the securities sold and the lower &dvprice for the future purchase or fee incomes phe interest
earned on the cash proceeds of the securitieswstibthe settlement date of the forward purchagél cash

proceeds will be invested in instruments that @mmnissible investments for a Bond Portfolio. SBand Portfolio

will segregate until the settlement date cash, G@&ernment Securities or other liquid assets iaraount equal to
the forward purchase price.

Mortgage dollars rolls involve the following risk&) if the broker-dealer to whom a Bond Portfddiells the
security becomes insolvent, the Bond Portfolioghtito purchase or repurchase the mortgage-retateatrities may
be restricted; and (b) the instrument which the dBwrtfolio is required to repurchase may be wdgts than an
instrument which the Bond Portfolio originally hel&uccessful use of mortgage dollar rolls may ddpgon the
Investment Adviser’s ability to predict correcthtérest rates and mortgage prepayments. For thasens, there is
no assurance that mortgage dollar rolls can beesstally employed. The use of this technique miayirdsh the
investment performance of a Bond Portfolio compaséith what such performance would have been withbat
use of mortgage dollar rolls.

Portfolio Turnover

Each Fund may engage in active short-term tradinpenefit from yield disparities among differensuss of
securities or among the markets for fixed-incomsus#es, or for other reasons. It is anticipatiedt the portfolio
turnover rate of each Fund will vary from year &ay.

A Portfolio may sell an instrument soon after itgjaisition if GSAM believes that such dispositiandonsistent
with attaining the investment objectives of thetfdin. Instruments held by a Portfolio may bedstir a variety of
reasons, such as a more favorable investment apyiyrtor other circumstances bearing on the detiialof
continuing to hold such instruments.

Portfolio turnover rate is computed by dividing tlesser of the amount of securities purchased curges sold
(excluding all securities whose maturities at asigjoin are one year or less) by the average momnliye of such
securities owned during the year, and includes hage and sale transactions entered into in comegtith

mortgage dollar rolls. A 100% turnover rate woatttur, for example, if all of the securities hatdsuch Portfolio
were sold and replaced within one year. The ratehéch Portfolio transactions occur will dependoupGSAM’s

perception of how market conditions will affect buPortfolio. GSAM will not consider portfolio tuowver a
limiting factor in making investment decisions fPortfolio consistent with such Portfolio’s invesint objective
and such Portfolio’s investment management polici@shigher degree of portfolio turnover resultsimereased
transaction costs to such Portfolio in the forndeéler spreads. Because of the exclusion of sbort-securities
from the calculation of portfolio turnover ratesetportfolio turnover rate for the Money Market falio is

expected to be zero for regulatory reporting puegos

Federal Funds

The Portfolios may make unsecured loans of fedienadls to U.S. banks with total assets exceedindiffibn
(including obligations issued by foreign branchésueh banks) to the extent permitted by the Fédémadit Union

Act and the rules and regulations thereunder. Rbrfolios’ federal funds loans must also meet filllowing
requirements: (a) the accounts of the borrowingkbanust be insured by the Federal Deposit Insurance
Corporation; (b) the interest received from thenloaust be at the market rate for federal fundsstations; and (c)
the transaction must either have a maturity of onenore business days or the Portfolio must be ablequire
repayment at any time.

Loans of federal funds rank junior to domestic defpbabilities of the bank angari passuwith other senior,
unsecured obligations of the bank. Federal funegumnds held by a regional Federal Reserve Banthfaaccount
of a Fed Member Bank. A loan of federal fundsnsuasecured loan at a negotiated interest rata foggotiated
time period, generally overnight, of federal furlolfs one Fed Member Bank to another. Since, purst@rn
exemption, the borrowing Fed Member Bank is notinegl to maintain reserves on the borrowed federals, the
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interest rate it pays on such loans is generatipndr than the rate it pays on other deposits ofpewable size and
maturity that are subject to reserve requiremeirisaddition, a “depository institution” or othexempt institution

such as the Fund may under Regulation D of the o&Governors of the Federal Reserve System ectefhake

loans of federal funds by instructing a correspomde other willing Fed Member Bank at which it mi@ins an

account to loan federal funds on its behalf.

INVESTMENT RESTRICTIONS

Except as stated in this section or elsewherearPtiospectus or this Additional Statement, all stnnt policies of
the Portfolios are non-fundamental and may be obémgthout unitholder approval.

The investment objective of each Portfolio as stattethe Prospectus is fundamental and may be @thogly with
the approval of the holders of a majority of thestanding units of the affected Portfolio as desemi below. In
addition, the Fund has adopted the following enategl fundamental investment restrictions, nonela€lwmay be
changed with respect to a Portfolio without therappl of the holders of a majority of the outstarglunits of the
Portfolio as described below. The Fund may not:

Q) Invest any one Portfolio in the instruments of esuconducting their principal business activity
in the same industry if immediately after such stweent the value of such Portfolio’s investmentstoh
industry would exceed 25% of the value of its t@sdets; provided that there is no limitation wébpect
to or arising out of (a) in the case of the Shourddion Portfolio, investments in obligations isdusr
guaranteed by the U.S. Government or its agenci@sstrumentalities or repurchase agreements blg suc
Portfolio of securities collateralized by such ghlions; or (b) in the case of the Ultra-Short Giora
Government Portfolio, investments in obligationsuisd or guaranteed by the U.S. Government or its
agencies or instrumentalities, repurchase agreenimsnsuch Portfolio of securities collateralizedsmuch
obligations or by cash, certificates of deposinkmas’ acceptances and bank repurchase agreeroe((t3;

in the case of the Money Market Portfolio, investitsein obligations issued or guaranteed by the U.S.
Government or its agencies or instrumentalitiepurehase agreements by such Portfolio of securities
collateralized by such obligations or by cash,ifteates of deposit, bankers’ acceptances, bankrofase
agreements and other obligations issued or guadirtg banks (except commercial paper); and provided
further that during normal market conditions the®uration Portfolio intends to invest at lea582 of

the value of its total assets in mortgage-relatxlisties. Note: The current position of the stffthe
SEC is that only the Money Market Portfolio mayee® freedom of action to concentrate in bank
obligations and that the exclusion with respediaok instruments referred to above may only beiegpb
instruments of domestic banks. For this purpdse staff also takes the position that foreign binasscof
domestic banks may, if certain conditions are rhettreated as domestic banks. The Fund intends to
consider only obligations of domestic banks (asstwed to include foreign branches of domestic bdok
the extent they satisfy the above-referenced cimmdi} to be within this exclusion until such tinieever,

that the SEC staff modifies its position.

(2 Invest any one Portfolio in the instruments of @amg issuer, other than the U.S. Government, its
agencies or instrumentalities, if immediately afeich investment, more than 5% of the value of such
Portfolio’s total assets would be invested in th&riuments of such issuer, except that (a) up % @bthe
value of the total assets of the Money Market Btiafand Ultra-Short Duration Government Portfolio
may be invested in repurchase agreements, cetgificet deposit, bankers’ acceptances, time depasis
federal funds without regard to such 5% limitati¢m) up to 25% of the value of the total assetshef
Short Duration Portfolio may be invested withougasd to such 5% limit; and (c) such 5% limitatidrak

not apply to repurchase agreements collateralizedhtigations of the U.S. Government, its agencies
instrumentalities.

3) Make loans, except through (a) the purchase of ddifigations in accordance with each
Portfolio’s investment objective and policies; ¢(epurchase agreements with banks, brokers, deahers
other financial institutions in accordance with theestment objectives of each Portfolio; (c) teeding of
federal funds to qualified financial institutions mccordance with the investment objectives of each
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Portfolio; and (d) the lending of securities in a@ance with the investment objectives of the Bond
Portfolios.

4) Borrow money, except as a temporary measure, @arddhly in amounts not exceeding one-third
of the value of the Portfolio’s net assets.

(5) Mortgage, pledge or hypothecate any assets exzegcure permitted borrowings.

(6) Purchase or sell real estate, but this restricttall not prevent the Fund from investing direcity
indirectly in portfolio instruments secured by restate or interests therein or issued by companinsh
invest in real estate or interests therein.

@) Purchase or sell commodities or commodity contracts

(8) Purchase any voting securities except of investroemtpanies (closed-end investment companies
in the case of the Money Market Portfolio and UBfaort Duration Government Portfolio) solely to the
extent permitted by the 1940 Act, or invest in camps for the purpose of exercising control or
management. Subject to certain exceptions, théd 18z contains a prohibition against the Fund’s
investing more than 5% of its total assets in #heusties of another investment company, investimage
than 10% of its assets in securities of such imrest company and all other investment companies or
purchasing more than 3% of the total outstandingmygastock of another investment company.

9 Act as an underwriter of securities.

(20) Issue senior securities as defined in the 1940e&cept insofar as the Fund may be deemed to
have issued a senior security by reason of (aoldng of money to the extent permitted herein; fox (
purchasing securities on a when-issued or forwardnsitment basis.

(12) Purchase any security for the Money Market Podfdliat is restricted as to disposition under
federal securities laws (foreign securities tradely in foreign markets are not regarded as rastfjc

(12) Purchase any security on margin (except for forwamemitment or when-issued transactions or
such short-term credits as are necessary for &aarce of transactions).

(13) Make short sales of securities or maintain a ghosttion.
(14)  Write, purchase or sell puts, calls or combinatitieseof.

Investment Restriction No. (2) above is intendethtmrporate the diversification requirements & 1940 Act and
the rules thereunder. Pursuant to Rule 2a-7 utitker1940 Act, which establishes separate divesditio
requirements for money market funds, the Money Maiortfolio currently may not invest more than 5%its
total assets in the securities of any one issu@rdhan obligations issued or guaranteed by ti$e Government or
its agencies or instrumentalities, repurchase ageats collateralized by such obligations and séesrsubject to a
guarantee or unconditional demand feature (as efioly Rule 2a-7). The Money Market Portfolio magwever,
invest up to 25% of its total assets in the Filist Becurities (as defined by Rule 2a-7) of a inguer for a period
of up to three business days after the purchasedhealthough the Portfolio may not make more tbae such
investment at any time. Investment by the MoneyKdaPortfolio in guarantees and demand featurssligect to
further diversification requirements. Subject &stain exceptions, immediately after the acquisitdd a guarantee
or demand feature or a security subject to a gteeaor demand feature, the Money Market Portfalith respect
to 75% of its total assets, may not have investererthan 10% of its total assets in securitieseidday or subject to
guarantees and demand features from the same persainerence by the Money Market Portfolio to the
requirements of Rule 2a-7, which is not fundameatal may be changed in the future without shareholdte, is
considered to be adherence to the requirements/estment Restriction No. (2) above.
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“Value” for the purposes of all investment residas shall mean the value used in determining dfd®iors net
asset value.

For purposes of the foregoing limitations, any tation that involves a maximum percentage shall et
considered violated unless an excess over the mtage occurs immediately after, and is caused mwcguisition
or encumbrance of securities or assets of, or bhamgs by, a Portfolio of the Fund.

Borrowings by the Fund (if any) are not for inveetrh leverage purposes but are solely for extraargliror
emergency purposes or to facilitate managementeoPortfolios by enabling the Fund to meet redemnptequests
when the liquidation of portfolio instruments isedeed to be disadvantageous or not possible. #,tdumarket
fluctuations or other reasons, the total asseta &fortfolio fall below 300% of its borrowings, theund will
promptly reduce the borrowings of such Portfolimaotordance with the 1940 Act. No purchases afrétées will
be made if borrowings exceed 5% of the value ofh@icable Portfolio’s assets.

The prohibition against short sales and short positdoes not include transactions sometimes egfdr as “short
sales against the box” where the Fund contempotesheowns or has the right to obtain at no addexd securities
identical to those sold short.

As used in the Prospectus and this Additional $taté¢ with respect to a change in investment ohjectr
fundamental investment restrictions, the approvalao investment advisory agreement or the approyaa
distribution agreement, the term “majority of th&sianding units” of either the Fund or a partictfartfolio of the
Fund means the vote of the lesser of (a) 67% oembthe units of the Fund or such Portfolio présgra meeting,
if the holders of more than 50% of the outstandings of the Fund or such Portfolio are presemnepresented by
proxy; or (b) more than 50% of the outstandingsunitthe Fund or such Portfolio.

As stated in the Prospectus, investments purchiagede Portfolios before January 1, 1998 (the éffecdate of
certain amendments to the Rules and RegulatiotiseoNCUA) will be governed by the Rules and Regaiet in
effect when purchased, and the Portfolios may nastito hold such investments after such date suljec
compliance with such former Rules and RegulatioAsnong other things, prior to January 1, 1998, atfBlio
could also purchase a stripped mortgage-backedisetureduce the interest rate risk of its holghn

CALCULATION OF PERFORMANCE QUOTATIONS

From time to time, quotations of the Money MarkettPlio’s “yield” and “effective yield,” and theiglds and the
total returns of the Bond Portfolios may be quoiedadvertisements or communications to unitholdethese
advertisements and communications may be part okeating activities conducted by either or both loé t~und’s
distributors on behalf of the Portfolios. The penfiance figures are based on historical earninglsaaa not
intended to indicate future performance. Thes&p®ance figures are calculated in the followingnmer.

Money Market Portfolio

Yield — the net annualized yield based on a specifiedrsealendar day period calculated at simple isterates.
Yield is calculated by determining the net changeslusive of capital changes, in the value of adtlyetical
preexisting account having a balance of one unih@tbeginning of the period and dividing the diéfiece by the
value of the account at the beginning of the bas®g to obtain the base period return. The vigldnnualized by
multiplying the base period return by 365/7. Thedd/figure is stated to the nearest hundredthnef percent.

Effective Yield — the net annualized yield for a specified sevalerdar day period assuming a reinvestment
dividends (compounding). Effective yield is cakltald by the same method as yield except the yigldd is
compounded by adding 1, raising the sum to a pegaal to 365 divided by 7, and subtracting one ftoenresult,
according to the following formula: Effective Yietd[(Base Period Return + 379-1. The effective yield will be
slightly higher than the yield because of the coumuiing effect of this assumed reinvestment.

Yield and effective yield for the Portfolio will vg based on changes in market conditions, the lelviglterest rates
and the level of the Portfolio’s expenses.
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In addition, the Money Market Portfolio may quoterh time to time its total return in accordancem@EC
regulations.

Bond Portfolios

Yield — The yields of the Bond Portfolios are calculatgdividing the net investment income per unitdascribed
below) earned by a Bond Portfolio during a 30-dasiqd by the maximum offering price per unit on tast day of
the period and annualizing the result on a semitahhasis by adding one to the quotient, raisirgstm to the
power of six, subtracting one from the result amehtdoubling the difference. A Bond Portfolio’st irevestment
income per unit earned during the period is basethe average daily number of units outstandingnduthe period
entitled to receive dividends and includes divideadd interest earned during the period minus esggeaccrued
for the period, net of reimbursements. This caltah can be expressed as follows:

a-b
Yield = 2[(-- + 1f- 1
cd
Where
a= dividends and interest earned during the period
= expenses accrued for the period (net of fegars).
c= the average daily number of units outstandingnduthe period that were entitled to
receive dividends.
d= the maximum offering price per unit on the lday of the period.

Except as noted below, interest earned on debgativins held by a Bond Portfolio is calculated bynputing the
yield to maturity of each obligation held by the iBloPortfolio based on the market value of the atbian
(including actual accrued interest) at the closbusfiness on the last business day of each montijta respect to
obligations purchased during the month, the pulmike (plus actual accrued interest) and dividirgresult by
360 and multiplying the quotient by the market eatf the obligation (including actual accrued i) in order to
determine the interest income on the obligationefch day of the subsequent month that the olbigasi held by
the Bond Portfolio. The maturity of an obligatiafith a call provision is the next call date on white obligation
reasonably may be expected to be called or, if nim@ematurity date. With respect to debt obligasi purchased at
a discount or premium, the formula generally clilsamortization of the discount or premium. Theoatization
schedule will be adjusted monthly to reflect chanigethe market values of such debt obligations.

With respect to mortgage-related obligations wiaoh expected to be subject to monthly paymentsio€ipal and
interest (“pay downs”), (a) gain or loss attribuéato actual monthly pay downs are accounted farascrease or
decrease to interest income during the period;(Bpthe Bond Portfolio may elect either (i) to ate the discount
and premium on the remaining security, based orcdisé of the security, to the weighted average nitgtdate, if
such information is available, or to the remainiagnm of the security, if any, if the weighted ayg@anaturity date
is not available, or (ii) not to amortize discowntpremium on the remaining security.

The net investment income used for purposes ofmé&teng yield may differ from net income used farcaunting
purposes.

Total Return— The total return of a Bond Portfolio is calcelhton an average annual total return basis, and may
also be calculated on an aggregate total returis,bias various periods. Average annual total metxeflects the
average annual percentage change in value of astiment in a Bond Portfolio over the measuring queri
Aggregate total return reflects the total percesmtelgange in value over the measuring period. Tl Fnay also
advertise from time to time the total return of @@ Portfolio on a year-by-year or other basisvimious specified
periods by means of quotations, charts, graphstadiiles.

Each Bond Portfolio computes average annual tetakm by determining the average annual compounaied of
return during specified periods that equate th&ainamount invested to the ending redeemable valusuch
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investment. This is done by dividing the endingeemable value of a hypothetical $1,000 initial rpagt by
$1,000 and raising the quotient to a power equah®divided by the number of years (or fractigraition thereof)
covered by the computation and subtracting one tlwresult. This calculation can be expressddlmsvs:

ERV"
T=[(--)-1]

p
Where:
T = average annual total return.
ERV = ending redeemable value at the end of énm@ covered by the computation of a hypothetical

$1,000 payment made at the beginning of the derio

p = hypothetical initial payment of $1,000.
n = period covered by the computation, expresséerins of years.

Each Bond Portfolio computes aggregate total rebyrdetermining the cumulative rate of return dgrinspecified
period that likewise equates the initial amountested to the ending redeemable value of such imesgt The
formula for calculating aggregate total returnssallows:

ERV
T=[¢-- -1
p

Under the methods prescribed by the SEC, standatdialculations of average annual total return rassthe
reinvestment of all dividends and capital gaingritigtions on the reinvestment dates during théoplefalthough a
Bond Portfolio may also publish non-standardizeldwdations without this assumption). Calculatia@isaggregate
total return also normally assume the reinvestmaitall dividends and capital gains distributions tre
reinvestment date during the period. The endidigeenable value (variable “ERV” in each formulajietermined
by assuming complete redemption of the hypothetimadstment and the deduction of all nonrecurrihgrges at
the end of the period covered by the computatiofesar-to-year total return is calculated in a samihanner.

Each of the Portfolios may also quote from timetitne distribution rates in reports to unitholderslan sales
literature. The distribution rate for a specifigefiod is calculated by dividing the total disttilom per share by the
maximum offering price on the last day of the peramd then annualizing such amount.

Performance information is based on historical ltesand is not intended to indicate future perfonoea Yield,

total return and distribution rates will vary basau changes in market conditions, the level ofrggerates, and
Portfolio expenses. The value of units of the B&udtfolios will fluctuate, and an investor’'s uniteay be worth
more or less than their original cost upon redeompti

OTHER INFORMATION
Selective Disclosure of Portfolio Holdings

The Board of Trustees of the Fund and the Investreriser have adopted a policy on selective disate of
portfolio holdings in accordance with regulatiohgtt seek to ensure that disclosure of informatiooué portfolio
securities is in the best interest of the Fund'g#hatders and to address the conflicts betweenitkerests of
unitholders and the Fund’s service providers. phkcy provides that neither a Portfolio nor anytbé Fund’'s
officers or Trustees, nor the Investment Advisbe Fund’s co-distributors or any agent, or any eyge thereof
(“Fund Representative”) will disclose a Portfoliggortfolio holdings information to any person othban in
accordance with the policy. For purposes of thicpo“portfolio holdings information” means a Pfitfio’s actual
portfolio holdings, as well as nonpublic informatiabout its trading strategies or pending transasti Under the
policy, neither a Portfolio nor any Fund Represtvg¢a may solicit or accept any compensation or iothe
consideration in connection with the disclosurepoftfolio holdings information. A Fund Represeitatmay
provide portfolio holdings information to third pis if such information has been included in toetflio’s public
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filings with the SEC or is disclosed on the Fungishlicly accessible website. Information postedtioa Fund’'s
website may be separately provided to any persomrencing the day after it is first published on thend’s
website.

Portfolio holdings information that is not filed thithe SEC or posted on the publicly available websiay be
provided to third parties only if the third partgcipients are required to keep all portfolio hotginnformation
confidential and are prohibited from trading on thiermation they receive. Disclosure to suchdhparties must
be approved in advance by the Investment Advidegal or compliance department. Disclosure to jglens of
auditing, custody, and other similar services far Fund, as well as rating and ranking organizatiauill generally
be permitted; however, information may be disclogedther third parties (including, without limitan, investors
and intermediaries that sell units of the Fundyarmpon approval by the Fund’'s Chief Compliance €ffi who
must first determine that a Portfolio has a legatienbusiness purpose for doing so and check wehFimd’s
transfer agent to ascertain whether the third phay been identified as an excessive trader. hergé each
recipient of non-public portfolio holdings infornia must sign a confidentiality and non-trading esgnent,
although this requirement will not apply when tleeipient is otherwise subject to a duty of confidldity. In
accordance with the policy, the identity of thoseipients who receive non-public portfolio holdirigkormation on
an ongoing basis is as follows: the Investmentigetvand its affiliates; CFS and CUFSLP; the Fumadependent
registered public accounting firm, Ernst & YoungR;Lthe Fund’s custodian, State Street Bank andt Tompany;
the Fund’s legal counsel, Drinker Biddle & ReathR;lthe Fund’s financial printer, Bowne; and indegemt legal
counsel to the Fund'’s Independent Trustees, Ni&sEliott. These entities are obligated to keeplsinformation
confidential. Third party providers of custodialaccounting services to the Fund may release nbfiepportfolio
holdings information of the Portfolios only withe&hpermission of Fund Representatives. From timéinie
portfolio holdings information may be provided tooker-dealers solely in connection with a Portfatieeking
portfolio securities trading suggestions. In pdivg this information reasonable precautions, idilg limitations
on the scope of the portfolio holdings informatutiaclosed, are taken to avoid any potential migifighe disclosed
information. All marketing materials prepared bg tFund’s principal underwriters is reviewed by @oén Sachs’
Compliance department for consistency with the Fupdrtfolio holdings disclosure policy.

The Fund publishes on its website (www.trustcu.comonth-end selected portfolio holdings information the
Portfolios, including asset allocation or sectdofsector allocation, credit quality/issuer allooatiand average
maturity or duration, subject to a ten calendar ldgybetween the date of the information and the da which the
information is disclosed. Each Portfolio may atadblish complete portfolio holdings on the Fund'shsite (a) as
of the end of each fiscal quarter, subject to ayhialendar day lag, with respect to the Bond fBliols, and
(b) monthly, subject to a thirty calendar day lagth respect to the Money Market Portfolio. Eadhttee Bond
Portfolios may publish complete portfolio holding®re frequently than on a fiscal quarter basigafPortfolio has
a legitimate business purpose for doing so.

Under the policy, Fund Representatives will injiadupply the Board of the Trustees with a listldfd parties who
receive portfolio holdings information pursuantany ongoing arrangement. In addition, the Boartbiseceive
information, on a quarterly basis, regarding arlyeotdisclosures of non-public portfolio holding$oirmation that
were permitted during the preceding quarter. lditaah, the Board of Trustees is to approve atrieetings a list of
Fund Representatives who are authorized to disgog#olio holdings information under the policAs of the date
of this Additional Statement, only certain officarthe Fund as well as certain senior memberfi@fcompliance
and legal groups of the Investment Adviser haventsmroved by the Board of Trustees to authorigela$ure of
portfolio holdings information.

Miscellaneous

The Prospectus and this Additional Statement do cositain all the information included in the Regitibn
Statement filed with the SEC under the Securities &f 1933 with respect to the securities offergdthe
Prospectus. Certain portions of the Registratitategnent have been omitted from the Prospectus tlaisd
Additional Statement pursuant to the rules andlegiguns of the SEC.

The Registration Statement including the exhibitesdftherewith may be examined at the offices & SEC in
Washington, D.C. Statements contained in the Raigp or in this Additional Statement as to theteots of any
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contract or other document referred to are not seardy complete, and, in each instance, referenogade to the
copy of such contract or other document filed ax®mibit to the Registration Statement of which Brespectus
and this Additional Statement form a part, eachhsstatement being qualified in all respects by swfarence.
Capitalized terms, to the extent not otherwiserdefiherein, shall have the meanings as assign#tio in the
Prospectus.

FINANCIAL STATEMENTS

The financial statements and related report of eédaterhouseCoopers LLP, independent registeredicpubl
accounting firm, contained in the Portfolios’ 20BAnual Report for the fiscal year ended August 3107 (the
“Annual Report”) are hereby incorporated by refee=n The financial statements in the Annual Repaxte been
incorporated by reference in reliance upon suchntggiven upon the authority of such firm as expémntaccounting
and auditing. No other parts of any annual repretincorporated by reference herein. Copiesefttnual Report
accompany or have preceded this Additional Statéleueth may be obtained without charge by writingst@dman,
Sachs & Co., P.O. Box 06050, Chicago, lllinois 6648306, or Callahan Credit Union Financial Servitasited
Liability Limited Partnership, 1001 Connecticut AvéN.W., 1d" Floor, Washington, DC 20036, or by calling
Goldman Sachs at (800) 342-5828 (800-DIAL-TCU) atl&an Financial Services, Inc. at (800) 237-5678.
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APPENDIX A
DESCRIPTION OF SECURITIES RATINGS "

Short-Term Credit Ratings

Moody'’s Investors Service, Inc. (“Moody’s”)

Moody’s short-term ratings are opinions of the igpibf issuers to honor short-term financial obtigas.
Ratings may be assigned to issuers, short-termramog) or to individual short-term debt instrumentSuch
obligations generally have an original maturity agteeding thirteen months, unless explicitly noted

Moody’s employs the following designations to iratie the relative repayment ability of rated issuers

“P-1" — Issuers (or supporting institutions) ratedme-1 have a superior ability to repay short-telebt
obligations.

“P-2" — Issuers (or supporting institutions) ratedme-2 have a strong ability to repay short-terabtd
obligations.

Standard & Poor’s Ratings Group (“S&P")

An S&P short-term issue credit rating is a curmgoinion of the creditworthiness of an obligor wilspect
to a specific financial obligation having an origirmaturity of no more than 365 days. The follogvBummarizes
the rating categories used by S&P’s for short-tesnes:

“A-1" — Obligations are rated in the highest catggand indicate that the obligor's capacity to migt
financial commitment on the obligation is stron@/ithin this category, certain obligations are dasitgd with a
plus sign (+). This indicates that the obligorapacity to meet its financial commitment on thebéigations is
extremely strong.

“A-2" — The obligor's capacity to meet its finantimommitment on the obligation is satisfactory.
Obligations are somewhat more susceptible to theerad effects of changes in circumstances and etiono
conditions than obligations in the higher ratintegaries.

Fitch Ratings, Inc. (“Fitch”)

Fitch short-term ratings scale applies to foreignmency and local currency ratings. A short-teating
has a time horizon of less than 13 months for robfigations, or up to three years for U.S. pubii@fce in line
with industry standards, to reflect unique risk retageristics of bond, tax, and revenue anticipatiotes that are
commonly issued with terms up to three years. tSleom ratings thus place greater emphasis onithedity
necessary to meet financial commitments in a §mehnner. The following summarizes the rating gates used
by Fitch for short-term obligations:

“F1" — Securities possess the highest credit qualithis designation indicates the strongest capdor
timely payment of financial commitments; may haweadded “+” to denote any exceptionally strong ttristure.

Y The ratings systems described herein are belivdze the most recent ratings systems available fioody’s Investors
Service, Inc., Standard & Poor’s Ratings Group Bitch Ratings, Inc. at the date of this AdditioSahtement for the securities
listed. Ratings are generally given to securigiethe time of issuance. While the rating agengiay from time to time revise
such ratings, they undertake no obligation to doasal the ratings indicated do not necessarilyasgrt ratings which will be
given to these securities throughout the periog #re held by a Portfolio.
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“F2" — Securities possess good credit quality. sTdesignation indicates a satisfactory capacityifoely
payment of financial commitments, but the margisafiety is not as great as in the case of the higitiags.

Long-Term Credit Ratings

Moody'’s Investors Service, Inc. (“Moody’s”)

The following summarizes the ratings used by Moedgt long-term debt:

“Aaa” — Obligations rated “Aaa” are judged to betloé highest quality, with minimal credit risk.

“Aa” — Obligations rated “Aa” are judged to be a§h quality and are subject to very low credit risk

“A” — Obligations rated “A” are considered upper-aigm grade and are subject to low credit risk.

Note: Moody’s appends numerical modifiers 1, ] 8nto each generic rating classification from “Aa”
through “A.” The modifier 1 indicates that the igiaition ranks in the higher end of its genericngttategory; the
modifier 2 indicates a mid-range ranking; and thedifier 3 indicates a ranking in the lower end lodtt generic
rating category.

Standard & Poor’s Ratings Group (“S&P”)

The following summarizes the ratings used by S&Hdog-term issues:

“AAA” — An obligation rated “AAA” has the highestating assigned by S&P. The obligor’'s capacity to
meet its financial commitment on the obligatiomigremely strong.

“AA” — An obligation rated “AA” differs from the hghest-rated obligations only to a small degreee Th
obligor’s capacity to meet its financial commitmentthe obligation is very strong.

“A” — An obligation rated “A” is somewhat more swgtible to the adverse effects of changes in
circumstances and economic conditions than obtigatin higher-rated categories. However, the oblgcapacity
to meet its financial commitment on the obligatisstill strong.

PLUS (+) or MINUS (-) — The ratings from “AA” to “Amay be modified by the addition of a plus (+) or
minus (-) sign to show relative standing within thejor rating categories.

Fitch Ratings, Inc. (“Fitch”)
The following summarizes long-term ratings used-tigh:

“AAA" — Securities considered to be of the highesedit quality. “AAA” ratings denote the lowest
expectation of credit risk. They are assigned amlgase of exceptionally strong capacity for pagtref financial
commitments. This capacity is highly unlikely te &dversely affected by foreseeable events.

“AA” — Securities considered to be of very high ditequality. “AA” ratings denote expectations afry
low credit risk. They indicate very strong capgdar timely payment of financial commitments. Fhiapacity is
not significantly vulnerable to foreseeable events.

“A” — Securities considered to be of high crediatity. “A” ratings denote expectations of low citedisk.

The capacity for payment of financial commitmesteonsidered strong. This capacity may, neverselge more
vulnerable to changes in circumstances or in ecamoanditions than is the case for higher ratings.
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PLUS (+) or MINUS (-) may be appended to a ratiogdenote relative status within
major rating categories. Such suffixes are noeddd the “AAA” category.
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