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The reports concerning the Portfolios included in this unitholder report may contain certain forward-looking
statements about the factors that may affect the performance of the Portfolios in the future. These statements are
based on Portfolio management’s predictions and expectations concerning certain future events and their expected
impact on the Portfolios, such as performance of the economy as a whole and of specific industry sectors, changes
in the levels of interest rates, the impact of developing world events, and other factors that may influence the future
performance of the Portfolios. Management believes these forward-looking statements to be reasonable, although
they are inherently uncertain and difficult to predict. Actual events may cause adjustments in portfolio management
strategies from those currently expected to be employed.

TCU files the complete schedule of portfolio holdings of each Portfolio with the Securities and Exchange
Commission (“SEC”) for the first and third quarters of each fiscal year on Form N-Q. The Portfolios Forms N-Q
are available on the SEC’s website at http:/www.sec.gov and may be reviewed and copied at the SEC’s Public
Reference Room in Washington, D.C. Information on the operation of the SEC’s Public Reference Room may be
obtained by calling 1-800-SEC-0330.

This Annual Report is authorized for distribution to prospective investors only when preceded or accompanied
by the Trust for Credit Unions Prospectus (the “Prospectus”), which contains facts concerning the Portfolios’
objectives and policies, management, expenses and other information.

An investment in the TCU Money Market Portfolio is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency. Although the Portfolio seeks to preserve the value of
your investment at $1.00 per unit, it is possible to lose money by investing in the Portfolio.

The TCU Ultra-Short Duration Government Portfolio and the TCU Short Duration Portfolio are not money market
funds. Investors in these Portfolios should understand that the net asset values of the Portfolios will fluctuate, which may
result in a loss of the principal amount invested. The Portfolios’ net asset values and yields are not guaranteed by the
U.S. government or by its agencies, instrumentalities or sponsored enterprises. Investments in fixed income securities are
subject to the risks associated with debt securities including credit and interest rate risk. The guarantee on

U.S. government securities applies only to the underlying securities of the Portfolios if held to maturity and not to the
value of the Portfolios™ shares. The Portfolios™ investments in mortgage-backed securities are subject to prepayment risks.
These risks may result in greater share price volatility.

Holdings and allocations shown may not be representative of current or future investments. Portfolio holdings
should not be relied on in making investment decisions and should not be construed as research or investment
advice regarding particular securities.

This material is not authorized for distribution unless preceded or accompanied by a current
Prospectus. Investors should consider a Portfolio’s objectives, risks, and charges and expenses, and read
the Prospectus carefully before investing or sending money. The Prospectus contains this and other
information about the Portfolios.

Goldman, Sachs & Co. and Callahan Financial Services, Inc. are co-distributors of the TCU Portfolios.



Dear Credit Union Unitholders:

August 31 marked the end of fiscal year 2007 for the Trust for Credit Unions (“TCU”). While the
Federal Open Market Committee held the target federal funds rate at 5.25% throughout the year,
liquidity and credit concerns from subprime mortgage markets became front-page news. Market
uncertainty reached a peak in mid summer as purchasers of subprime market securities disclosed
increasing difficulties.

The TCU Ultra-Short Duration Portfolio and Short Duration Portfolios did not go unscathed at the
height of the confusion in mid August. As fiscal year 2008 began, the Federal Open Market Committee
responded to the late year market crisis by lowering rates for the first time since June 2003 by 50 basis
points to 4.75%. The abrupt fall in NAVs in August for the above-named Portfolios proved temporary.

Overnight and money market rates continue to show volatility but appear to be returning to normal
day-to-day variances. We can’t be certain that this market crisis is behind us and anticipate that the
issues of subprime credit and the slowing housing market, increased credit tightening and inflation
worries will carry forward into part of this fiscal year.

Short-term rates remained relatively stable until the end of the 2007 fiscal year. The two-year
Treasury note declined only 23 basis points over the year through July 31, 2007 to 4.56%. However as of
August 31, 2007, the yield had fallen further to 4.15% reflecting the global flight to quality triggered by
the subprime mortgage problems.

The TCU Ultra-Short Duration Government Portfolio began and ended the year with a distribution
rate of 4.88% while the Short Duration Portfolio increased from 4.38% to 4.75%. The Money Market
Portfolio rate, which reflects the stability in the Federal Reserve’s Open Market activity, started the year
at 5.17%. Despite the market volatility in August, the Portfolio closed out the year at 5.17%.

When looking at credit unions, the first half of 2007 saw share growth return to credit unions with a
$29.4 billion increase in savings. Coupled with lower loan growth, credit union investments grew by 7%
to $202 billion. Overall the industry is positioned well to serve members in this time of uncertainty.
Capital is still at historically high levels, earnings are stable and delinquencies well within normal ranges.
The TCU Portfolios continue to work on ways to enhance the value these investments can bring to a
credit union’s portfolio.

We appreciate your investment in the Trust for Credit Unions.

Sincerely,

st o Fom

Charles W. Filson

President

Callahan Financial Services, Inc.
and Trust for Credit Unions



TCU MONEY MARKET PORTFOLIO

Objective

The objective of the TCU Money Market Portfolio (“MMP” or the “Portfolio”) is to maximize
current income to the extent consistent with the preservation of capital and the maintenance of liquidity
by investing in high quality money market instruments authorized under the Federal Credit Union Act.

Performance Review

For the one-year period that ended August 31, 2007, the MMP had a one-year simple average yield
of 5.20%. This compared to the 5.00% return of the iMoneyNet First Tier—Institutional Only Average
(“iMoneyNet benchmark”) for the same period. The asset flows in the Portfolio were up dramatically
over the period and we continued to outperform the iMoneyNet benchmark.

As of August 31, 2007, the Portfolio had standardized seven-day current and effective yields, with
fee waivers, of 5.18% and 5.31%, respectively. As of that date, the Portfolio’s standardized seven-day
current and effective yields, without fee waivers, would have been 4.98% and 5.10%, respectively. The
standardized 7-day current and effective yields are calculated in accordance with industry regulations and
do not include capital gains. The standardized 7-day current yield may differ slightly from the actual
distribution rate because of the exclusion of distributed capital gains, which are non-recurring. The
standardized 7-day effective yield assumes reinvestment of all dividends.

The yields represent past performance. Past performance does not guarantee future results. Current
performance may be lower or higher than the performance quoted above. Yields will fluctuate as market
conditions change. The yield quotations more closely reflect the current earnings of the Portfolio. Unless
otherwise noted, performance reflects fee waivers in effect. In their absence, performance would be
reduced.

Portfolio Composition and Investment Strategies

Overall, the U.S. economy witnessed slower growth for most of the one-year reporting period. The
housing market continued to show signs of weakness and inflation remained above the Federal Reserve
Board’s (the “Fed’s”) comfort level. There were some pockets of stronger growth during the period as
seen in the manufacturing sector and labor market. However, economic data ended up taking a backseat
to larger scale macro trading events, driven primarily by the fallout from the U.S. subprime mortgage
market. Headline news led to volatility across many asset classes. We witnessed a flight to quality into
money market funds, particularly Treasury and government funds. To ease some of the tightness in the
credit markets, the Fed utilized some of its monetary policy measures, namely lowering the rate at the
discount window and injecting liquidity through its use of open market operations. The Fed lowered the
discount rate in August 2007 from 6.25% to 5.75%, while maintaining the federal funds rate of 5.25%.
In addition, the Fed injected billions of dollars into the system, in the form of reverse repurchase
agreements, which provided liquidity for the market and helped to ease fear among investors.

The Federal Open Market Committee (“FOMC”) met eight times during the one-year period
ending August 31, 2007 and left rates unchanged at 5.25%. Given this and the state of financial
conditions, Goldman, Sachs & Co. economists restored their previous belief that the FOMC could ease
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the federal funds rate by 75 basis points by year-end, starting with a 50 basis point ease at the
September 18, 2007 meeting. After the reporting period ended, the FOMC did, in fact, lower the
federal funds rate by 50 basis points.

Market sentiment over the reporting period can be summarized initially by a flattening of the yield
curve as expectations of Fed tightening dissipated and then by a flight to quality led by issues in the
subprime mortgage market. A flattening yield curve, combined with a surge in assets, resulted in a
shortening of the overall duration of the Portfolio to approximately 10-20 days throughout the remainder
of the reporting period. This allowed the Portfolio to remain liquid and purchase securities at the shorter
end of the curve, as the Fed left the federal funds rate unchanged.

The supply of domestic bank-issued securities remained extremely low throughout the reporting
period. In addition, U.S. government agencies continued issuing debt at a near record pace. This caused
the credit spread between bank debt and government agency debt to shrink to extremely tight levels. As
a result, the Portfolio maintained a relatively high allocation to repurchase agreements and
U.S. government agency securities during the reporting period.

We thank you for your investment and look forward to your continued confidence.

Goldman Sachs Money Market Portfolio Management Team



Portfolio Composition as of August 31, 2007*

Variable Rate Bank Notes 4.8%

Obligations 5.5% CDs 3.1%

Discount
Notes 0.0%

U.S. Government
Agency 8.4%

Repurchase
Agreements 78.1%

Portfolio Composition as of August 31, 2006*

Bank Notes 5.2%

Variable Rate
CDs 4.0%

Obligations 11.0%

U.S. Government
Agency 14.1%

Repurchase
Agreements 77.0%

* These percentages reflect Portfolio holdings as a percentage of net assets. Figures in the above charts may not sum to 100%
due to the exclusion of other assets and liabilities. Holdings and allocations shown may not be representative of current or
Sfuture investments. Holdings and allocations may not include the Portfolio’s entire investment portfolio, which may change at
any time. Portfolio holdings should not be relied on in making investment decisions and should not be construed as research

or investment advice regarding particular securities.



TCU ULTRA-SHORT DURATION GOVERNMENT PORTFOLIO

Objective

The TCU Ultra-Short Duration Government Portfolio (“USDGP” or the “Portfolio”) seeks to
achieve a high level of current income, consistent with low volatility of principal, by investing in
obligations authorized under the Federal Credit Union Act. Under normal circumstances, at least 80% of
the net assets (measured at the time of purchase) of USDGP will be invested in securities issued or
guaranteed by the U.S. government, its agencies, instrumentalities or sponsored enterprises. The
Portfolio expects that a substantial portion of these securities will be mortgage-related securities. While
there will be fluctuations in the NAV of the USDGP, the Portfolio is expected to have less interest rate
risk and asset value fluctuation than funds investing primarily in longer-term mortgage-backed securities
paying a fixed rate of interest. An investment in the Portfolio is neither insured nor guaranteed by the
U.S. government. USDGP’s maximum duration is equal to that of a Two-Year U.S. Treasury Security,
and its target duration is to be no shorter than that of the Six-Month U.S. Treasury Bill Index and no
longer than that of the One-Year U.S. Treasury Note Index, each as reported by Merrill Lynch. As of
August 31, 2007, the Portfolio’s actual duration was 0.81 years, compared to 0.73 years for the Nine-
Month Treasury average. (The Nine-Month Treasury average represents an equally weighted blend of
the Six-Month U.S. Treasury Bill Index and the One-Year U.S. Treasury Note Index. The Nine-Month
Treasury average does not reflect any deduction of fees or expenses.)

Performance Review

For the one-year period that ended August 31, 2007, the cumulative total return of USDGP was
5.35% versus the 5.54% and 5.42% cumulative total returns of the Portfolio’s benchmarks, the Six-Month
U.S. Treasury Bill Index and the One-Year U.S. Treasury Note Index, respectively.

The Portfolio’s net asset value (“NAV”) per unit increased during the review period, closing at
$9.45, versus $9.43 on August 31, 2006. During the reporting period, the yield on the Six-Month
U.S. Treasury Bill Index decreased 83 basis points from 5.11% to 4.28% and the yield on the One-Year
U.S. Treasury Note Index decreased 67 basis points from 5.00% to 4.33%. The yield on the Nine-Month
Treasury average decreased 74 basis points from 5.06% to 4.32% over the same period. As of August 31,
2007, the Portfolio’s standardized 30-day yield was 4.56% and its distribution rate was 4.90%. Its
duration was 0.81 years as of that date.

The Portfolio’s one-year, five-year and ten-year standardized total returns as of June 30, 2007 were
5.45%, 3.09%, and 4.39%, respectively. The past performance of the Portfolio is no indication of future
results. Investment return and principal value of an investment will fluctuate so that an investor’s shares,
when redeemed, may be worth more or less than their original cost. Pursuant to the provisions of the
Internal Revenue Code, the Portfolio distributes substantially all of its net investment company taxable
income each year. The amount of these income distributions to Unitholders, which are calculated in
accordance with relevant tax requirements, can often differ from the amount of the Portfolio’s net
investment income for financial reporting purposes, which is calculated in accordance with generally
accepted accounting principles.



The Portfolio’s current expense ratio after waivers and expense limitations (net) is 0.35% and its
expense ratio before waivers and expense limitations (gross) is 0.38%. The expense ratios of the
Portfolio, both with and without waivers and expense limitations, are as set forth above according to the
most recent publicly available Prospectus for the Portfolio and may differ from the expense ratios
disclosed in the Financial Highlights in this report. The waivers and expense limitations are voluntary
and may be modified or terminated at any time at the option of the Investment Adviser. If this occurs,
the expense ratio may change without shareholder approval.

Portfolio Composition and Investment Strategies

The U.S. Treasury yield curve steepened significantly over the fiscal year as yields fell. Most of the
rally was concentrated in the last two months of the period as yields fell dramatically in July and August
of 2007, due to a global flight to quality. Investors, concerned by developments in the subprime
mortgage markets sought the safe haven of Treasuries, pushing yields down. After experiencing increased
volatility, the 10-year U.S. Treasury yield ended the period 20 basis points (“bps”) lower at 4.53%. The
front-end of the yield curve was particularly volatile because of concerns around funding issues in the
asset-backed commercial paper market and expectations of Federal Reserve Board rate cuts. All told, the
three- and six-month portions of the yield curve fell by close to 90 bps over the period.

Housing weakness continued to gain more headlines than solid economic fundamentals. Despite
signs of underlying strength within the U.S. economy, particularly within the industrial sector and a
resilient labor market, economic data took a back seat to developments in the financial markets. Volatility
made a dramatic return in many markets, reaching levels not seen since 1998. The market’s focus on
weakness in the subprime arena resulted in a dramatic sell-off of riskier assets and a global drying up of
liquidity as investors became increasingly risk averse.

A combination of top-down and bottom-up strategies impacted the Portfolio’s performance over the
period. Tactical management of the Portfolio’s duration led to positive results over the period. We
maintained a short duration bias for much of the period in anticipation of higher rates. This strategy
benefited returns for much of the period as yields moved higher. A tactical shift to a long duration bias
at the end of July due to increased volatility also had a positive impact on performance as interest rates
fell toward the end of the period.

On the other hand, performance came under pressure as the spill-over effect from the deterioration
in the subprime market resulted in broad-based and indiscriminate underperformance across all spread
markets as investors sought to unwind risk globally. Meaningfully wider sector and swap spreads were a
drag on returns, particularly in July and August. In particular, high quality, mortgage- and asset-backed
securities came under selling pressure. Consequently, spreads across asset-backed securities, mortgage-
backed securities and commercial mortgage-backed security sectors widened significantly over the period.

We continued to take advantage of opportunities to add value in security-specific trades over the
period. We emphasized adjustable-rate mortgages ("ARMs”) and collateralized mortgage obligations in
order to maximize option-adjusted spreads, while seeking to limit risk. The Portfolio also held a modest
exposure to pass-through mortgages.



We hold a meaningful position in shorter duration securities and cash equivalents, namely short
agency debentures, as they offer attractive spreads relative to Treasuries. As some of these short agency
securities have matured and valuations changed, this exposure has decreased over time. Within
mortgages, we continue to emphasize securities that offer attractive spreads, namely ARMs. We will
continue to evaluate security selection opportunities across the mortgage and government markets as
relative valuations change over time.

We thank you for your investment and look forward to your continued confidence.

Goldman Sachs U.S. Fixed Income Investment Management Team



Portfolio Composition—Sector Allocation:

August 31, 2007*

Agency
Debentures
15.6%

U.S. Treasury
22.1%

ARMs
21.5%

Repurchase
Agreements
24.1%

Fixed Rate Mortgage CMOs
Pass-Throughs 3.1% 13.4%

August 31, 2006

U.S. Treasury 13.0%

Agency
Debentures 33.0%

Repurchase
Agreements
23.2%

Fixed Rate
Mortgage
Pass-Throughs

3.2% ARMs 20.9%



Portfolio Composition—Issuer Allocation:

August 31, 2007*

Agency
Debentures
15.6%

U.S. Treasury 22.1%

FHLMC 7.7%

Repurchase

Agreements 24.1% FNMA 25.8%

GNMA 4.5%

August 31, 2006

U.S. Treasury 13.0%

Agency

Debentures
Repurchase 33.0%
Agreements

23.2%

GNMA 4.6%
FHLMC 11.4%

FNMA 27.5%

* These percentages reflect Portfolio holdings as a percentage of net assets. Figures in the above charts may not sum to 100%
due to the exclusion of other assets and liabilities. Holdings and allocations shown may not be representative of current or
Sfuture investments. Holdings and allocations may not include the Portfolio’s entire investment portfolio, which may change at
any time. Portfolio holdings should not be relied on in making investment decisions and should not be construed as research
or investment advice regarding particular securities.

The Six-Month U.S. Treasury Bill Index and the One-Year U.S. Treasury Note Index, as reported by Merrill Lynch, do not
reflect any deduction for fees, expenses or taxes. It is not possible to invest directly in an unmanaged index. The TCU Ultra-
Short Duration Government Portfolio is not a money market fund. Investors in this Portfolio should understand that the net
asset value of the Portfolio will fluctuate, which may result in a loss of the principal amount invested. The Portfolio’s net asset
value and yield are not guaranteed by the U.S. government or by its agencies, instrumentalities or sponsored enterprises.
Investments in fixed income securities are subject to the risks associated with debt securities including credit and interest rate
risk. The guarantee on U.S. government securities applies only to the underlying securities of the Portfolio if held to maturity
and not to the value of the Portfolio’s units. The Portfolio’s investments in mortgage-backed securities are subject to
prepayment risks. These risks may result in greater share price volatility.
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TCU SHORT DURATION PORTFOLIO

Objective

The TCU Short Duration Portfolio (“SDP” or the “Portfolio”) seeks to achieve a high level of
current income, consistent with relatively low volatility of principal, by investing in obligations authorized
under the Federal Credit Union Act. During normal market conditions, SDP intends to invest a
substantial portion of its assets in mortgage-related securities, which include privately-issued mortgage-
related securities rated, at the time of purchase, in one of the two highest rating categories by a
Nationally Recognized Statistical Rating Organization ("NRSRO”) and mortgage-related securities issued
or guaranteed by the U.S. government, its agencies, instrumentalities or sponsored enterprises.
Mortgage-related securities held by SDP may include adjustable rate and fixed rate mortgage pass-
through securities, collateralized mortgage obligations and other multi-class mortgage-related securities,
as well as other securities that are collateralized by or represent direct or indirect interests in mortgage-
related securities or mortgage loans. An investment in the Portfolio is neither insured nor guaranteed by
the U.S. government. SDP invests in obligations authorized under the Federal Credit Union Act with a
maximum portfolio duration not to exceed that of a Three-Year U.S. Treasury Security and a target
duration equal to that of its benchmark, the Two-Year U.S. Treasury Index as reported by Merrill Lynch.
As of August 31, 2007, the Portfolio’s actual duration was 2.09 years, versus 1.81 years for its benchmark.

Performance Review

The Portfolio’s cumulative total return for the one-year period ended August 31, 2007 was 4.77%,
versus a 5.61% cumulative total return for the Two-Year U.S. Treasury Index. The Portfolio’s net asset
value per unit decreased during the review period, closing at $9.50, versus $9.51 on August 31, 2006,
which is consistent with the rising interest rate environment. During the reporting period, the yield on
the Portfolio’s benchmark decreased 61 basis points from 4.78% to 4.17%. Net asset value movements
reflect, among other things, the Portfolio’s duration of 2.09 years, as well as the impact of market forces,
including interest rates. As of August 31, 2007, the Portfolio’s standardized 30-day yield was 4.35% and
its distribution rate was 4.80%.

The Portfolio’s one-year, five-year and ten-year standardized total returns as of June 30, 2007 were
5.50%, 3.32% and 4.96%, respectively. Pursuant to the provisions of the Internal Revenue Code, the
Portfolio distributes substantially all of its net investment company taxable income each year. The
amount of these income distributions to Unitholders, which are calculated in accordance with relevant
tax requirements, can often differ from the amount of the Portfolio’s net investment income for financial
reporting purposes, which is calculated in accordance with generally accepted accounting principles.

The Portfolio’s current expense ratio after waivers and expense limitations (net) and expense ratio
before waivers and expense limitations (gross) are both 0.32%. The expense ratios of the Portfolio, both
with and without waivers and expense limitations, are as set forth above according to the most recent
publicly available Prospectus for the Portfolio and may differ from the expense ratios disclosed in the
Financial Highlights. The waivers and expense limitations are voluntary and may be modified or
terminated at any time at the option of the Investment Adviser. If this occurs, the expense ratio may
change without shareholder approval.
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The past performance of the Portfolio is no indication of future results. Investment return and
principal value of an investment will fluctuate so that an investor’s shares, when redeemed, will be worth
more or less than their original cost.

Portfolio Composition and Investment Strategies

The U.S. Treasury yield curve steepened significantly over the fiscal year as yields fell. Most of the
rally concentrated in the last two months of the period as yields fell dramatically in July and August of
2007 due to a global flight to quality. Investors, concerned by developments in the subprime mortgage
market, sought the safe haven of Treasuries, pushing yields down. After experiencing increased volatility,
the 10-year U.S. Treasury yield ended the period 20 basis points (“bps”) lower at 4.53%. The front-end
of the yield curve was particularly volatile because of concerns around funding issues in the asset-backed
commercial paper market and expectations of Federal Reserve Board rate cuts. All told, the three- and
six-months portions of the yield curve fell by close to 90 bps over the period.

Housing weakness continued to gain more headlines than solid economic fundamentals. Despite
signs of underlying strength within the U.S. economy, particularly within the industrial sector and a
resilient labor market, economic data took a back seat to developments in the financial markets. Volatility
made a dramatic return in many markets, reaching levels not seen since 1998. The market’s focus on
weakness in the subprime arena resulted in a dramatic sell-off of riskier assets and a global drying up of
liquidity as investors became increasingly risk averse.

A combination of top-down and bottom-up strategies impacted the Portfolio’s performance over the
period. Tactical management of the Portfolio’s duration yielded positive results over the period. We
maintained a short duration bias for much of the period in anticipation of higher rates. This strategy
benefited returns for much of the period as yields moved higher. A tactical shift to a long duration bias
at the end of July 2007 due to increased volatility also had a positive impact on performance as interest
rates fell toward the end of the period.

On the other hand, performance came under pressure as the spill-over effect from the deterioration
in the subprime market resulted in broad-based and indiscriminate underperformance across all spread
markets as investors sought to unwind risk globally. Meaningfully wider sector and swap spreads were a
drag on returns, particularly in July and August of 2007. In particular, high quality, mortgage- and asset-
backed securities came under selling pressure. Consequently, spreads across asset-backed securities,
mortgage-backed securities and commercial mortgage-backed security sectors widened significantly over

the period.

We continued to take advantage of opportunities to add value in security-specific trades over the
period. We emphasized adjustable-rate mortgages (“ARMs”) and collateralized mortgage obligations in
order to maximize option-adjusted spreads, while seeking to limit risk. The Portfolio’s position in short
agency securities was decreased in favor of more attractive security selection opportunities in the
mortgage sector. We increased the Portfolio’s allocation to ARMs as we continue to find value in select
securities. The Portfolio” pass-through exposure was also modestly increased.

We thank you for your investment and look forward to your continued confidence.

Goldman Sachs U.S. Fixed Income Investment Management Team
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Portfolio Composition—Sector Allocation:

August 31, 2007*

U.S. Treasury
Repurchase 6.7%

Agreements
0.2%

Fixed Rate
Mortgage
Pass-
Throughs
17.4%

ARMSs 41.4%

CMOs 34.1%

August 31, 2006

Repurchase
AgreeFr)nents 3.0% U.S. Treasury 1.5%
Fixed Rate
Mortgage
Pass-Throughs Agency Debentures
12.6% 29.0%

CMOs 24.7%

ARMs 31.6%
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Portfolio Composition—Issuer Allocation:

August 31, 2007*

U.S. Treasury
Repurchase 6.7%

Agreements
0.2%

GNMA 1.1%

AAA 27.7%

Agency
Debentures

FNMA 47.0% 0.0%

FHLMC 17.1%

August 31, 2006

Repurchase
Agreements 3.0% g, Treasury 1.5%

GNMA

1.3% AAA 18.1%

FNMA 35.6%

Agency Debentures
29.0%
FHLMC 13.9%

* These percentages reflect Portfolio holdings as a percentage of net assets. Figures in the above charts may not sum to 100%
due to the exclusion of other assets and liabilities. Holdings and allocations shown may not be representative of current or
Suture investments. Holdings and allocations may not include the Portfolio’s entire investment portfolio, which may change at
any time. Portfolio holdings should not be relied on in making investment decisions and should not be construed as research
or investment advice regarding particular securities.

The Two-Year U.S. Treasury Note Index, as reported by Merrill Lynch, does not reflect any deduction for fees, expenses or
taxes. It is not possible to invest directly in an unmanaged index. The TCU Short Duration Portfolio is not a money market
Sund. Investors in this Portfolio should understand that the net asset value of the Portfolio will fluctuate, which may result in a
loss of the principal amount invested. The Portfolio’s net asset value and yield are not guaranteed by the U.S. government or

y its agencies, instrumentalities or sponsored enterprises. Investments in fixed income securities are subject to the risks
associated with debt securities includ?n credit and interest rate risk. The guarantee on U.S. government securities applies only
to the underlying securities (if the Port]golio if held to maturity and not to the value of the Portfolio’s units. The Portfolio’s
in?estlments in mortgage-backed securities are subject to prepayment risks. These risks may result in greater share price
volatility.
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TRUST FOR CREDIT UNIONS

PERFORMANCE COMPARISON

In accordance with the requirements of the Securities and Exchange Commi

ssion, the following data for the

Ultra-Short Duration Government Portfolio is supplied for the period ended August 31, 2007. The Portfolio is

compared to its benchmarks assuming the following initial investment:

Initial
Portfolio Investment
Ultra-Short Duration
Government (“USDGP”) $10,000 Lehman Brothers Mutual Fund S

ComBare to:

hort (1-2 year) Government Index

(“Lehman 1-2 Gov't Index”); 1-Year U.S. Treasury Note Index

(“1-year T-Note”); 6-Month U.S.

Treasury Bill Index (“6-month

T-Bill”).
Ultra-Short Duration Government Portfolio’s 10 Year Performance
$18,000
17,000
16,000 $15,653
_-7] $15352
15,000 - $14,948
L e— 2T $14,803
14,000 __ B e _——
- - __— e
13,000 = = '__'_ = e
/»,;/—"':( -
~
12,000
11,000 —
—
10,000 + + + + + + t t t
9/1/97(@) 8/98 8/99 8/00 8/01 8/02 8/03 8/04 8/05 8/06 8/07
Lehman 1-2
USDGP Gov't Index 1-year T-Note 6-month T-Bill
Average Annual Total Return
One Year Five Year Ten Year |Since Inception(b)
5.35% 3.16% 4.38% 4.77%

(a)

For comparative purposes, the initial investment is assumed to be made on September 1, 1997.
(b)

The Ultra-Short Duration Government Portfolio commenced operations on July 10, 1991.

All performance data shown represents past performance and should not be considered indicative of future
performance, which will fluctuate as market conditions change. The investment return and principal value of an
investment will fluctuate with changes in market conditions so that an investor’s units, when redeemed, may be
worth more or less than their original cost. The chart and table below assume reinvestment of dividends and
distributions. In addition to the investment adviser’s decisions regarding issuer/industry investment selection and
allocation, other factors may affect portfolio performance. These factors include, but are not limited to, portfolio
operating fees and expenses, portfolio turnover, and subscription and redemption cash flows affecting a portfolio.
Please call 1-800-342-5828 or 1-800-CFS-5678 for the most recent month-end returns.
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TRUST FOR CREDIT UNIONS

PERFORMANCE COMPARISON

In accordance with the requirements of the Securities and Exchange Commission, the following data for the
Short Duration Portfolio is supplied for the period ended August 31, 2007. The Portfolio is compared to its
benchmarks assuming the following initial investment:

Portfolio
Short Duration (“SDP”)

$18,000

Initial
Investment Compare to:
$10,000 Lehman Brothers Mutual Fund Short (1-3 year) Government Index

(“Lehman 1-3 Gov't Index”); 2-Year U.S. Treasury Note Index
(“2-year T-Note”).

Short Duration Portfolio’s 10 Year Performance

17,000

$17,351

16,000

| $16,989
4 $16,582

15,000

P -
JRTreT) -

14,000

-
.-

13,000

12,000

11,000

10,000

9/1/97(@)  8/98

8/99

8/00 8/01 8/02 8/03 8/04 8/05 8/06 8/07

SDP

Lehman 1-3
Gov't Index

2-year T-Note

(a)
(b)

Average Annual Total Return

One Year Five Year Ten Year |Since Inception(b)

4.77% 3.28% 4.92% 5.24%

For comparative purposes, the initial investment is assumed to be made on September 1, 1997.
The Short Duration Portfolio commenced operations on October 9, 1992.

All performance data shown represents past performance and should not be considered indicative of future
performance, which will fluctuate as market conditions change. The investment return and principal value of an
investment will fluctuate with changes in market conditions so that an investor’s units, when redeemed, may be
worth more or less than their original cost. The chart and table below assume reinvestment of dividends and
distributions. In addition to the investment adviser’s decisions regarding issuer/industry investment selection and
allocation, other factors may affect portfolio performance. These factors include, but are not limited to, portfolio
operating fees and expenses, portfolio turnover, and subscription and redemption cash flows affecting a portfolio.
Please call 1-800-342-5828 or 1-800-CFS-5678 for the most recent month-end returns.
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TRUST FOR CREDIT UNIONS

MONEY MARKET PORTFOLIO

SCHEDULE OF INVESTMENTS
August 31, 2007
($ in Thousands)

Principal Interest Maturity Amortized Principal Interest Maturity Amortized
Amount Rate Date Cost Amount Rate Date Cost
Bank Note (4.8%) Repurchase Agreements—(Continued)
Bank of America, N.A. oint Repurchase Agreement Account 2
$ 20,000 5.310% 10/12/07 $ 20,000 $289,500 5.381% 09/04/07 $289,500
Maturit%/ Value: $289,673
Certificate of Deposit (3.1%) UBS AG®
Citibank, N.A. 2,000 5.240% 11/07/07 2,000
$ 13,000 5.450% 11/14/07 $ 13,000 Maturity Value: ~ $2,105
—_— Settlement Date: 01/10/2007
Government Agency Securities"” (8.4%) (Collateralized by Federal National Mortgage

Federal Home Loan Bank

$ 10,000 5.118% 02/22/08 $ 10,000

25,000 5.438 11/18/09 25,000
Total Government Agency

Securities ..., $ 35,000

Variable Rate Obligations("’) (5.5%)

American Express Centurion Bank

$ 9,000 5.537% 09/18/07 $ 9,001
US Bank N.A.
14,000 5.390 09/10/07 13,999
Total Variable Rate Obligations .. $ 23,000
Total Investments Before
Repurchase Agreements........ $ 91,000

Repurchase Agreements (78.1%)

Deutsche Bank

$ 25,000 5.300%
Maturity Value: $25,118
Settlement Date: 08/16/2007
(Collateralized by Federal Home Loan Mortgage Corp.,
4500% to 6.500%, due 12/01/35 to 08/01/37. The
aggregate market value of the collateral, including
accrued interest, was $25,750.)

09/17/07 $ 25,000

Association, 4.500%, due 07/01/20. The market value of
the collateral, including accrued interest, was $2,040.)

10,000 5.290 02/05/08 10,000
Maturity Value: $10,536

Settlement Date: 02/05/2007

(Collateralized by Federal National Mortgage

Association, 5.000% to 6.000%, due 04/01/34 to 05/01/37.
The aggregate market value of the collateral, including

accrued interest, was $10,203.)
Total Repurchase Agreements.... $326,500
Total Investments—99.9% ........ $417,500

Other Assets in Excess of
Liabilities—0.1% ......................... $ 272

Net Assets—100% ..o $417,772

The percentage shown for each investment category reflects the value
of investments in that category as a percentage of net assets.

(a) Variable rate securities. Interest rates disclosed are those which are
in effect at August 31, 2007. Maturity date shown is the date of the
next coupon rate reset or actual maturity.

(b) Joint Repurchase Agreement Account IT was entered into on
August 31, 2007. Additional information appears on page 26.

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

ULTRA-SHORT DURATION GOVERNMENT PORTFOLIO

SCHEDULE OF INVESTMENTS
August 31, 2007
($ in Thousands)

Principal Interest Maturity Principal Interest Maturity
Amount Rate Date Value Amount Rate Date ﬂ
Mortgage-Backed Obligations (38.0%) Mortgage-Backed Obligations—(Continued)
Adjustable Rate FHLMC' (2.5%) Adjustable Rate FNMA"—(Continued)
$ 580 5.284% 02/01/18 3$ 576 $ 10,993 6.045% 08/01/29 $ 11,143
668 5.893 11/01/18 674 115 7.013 07/01/31 118
2,872 7.149 11/01/19 2,991 447 5.526 07/01/32 451
170 6.575 11/01/22 169 896 5.637 07/01/32 902
238 6.737 11/01/22 237 702 7.405 09/01/32 730
155 7.286 10/01/24 160 3,263 5.296 01/01/33 3,267
417 5.854 10/01/25 424 408 4.510 06/01/33 410
1,139 6.727 08/01/28 1,177 3,991 5.474 08/01/33 4,053
104 6.648 07/01/29 103 2,122 3.845 10/01/33 2,108
518 6.991 05/01/31 524 2,824 5.471 04/01/34 2,854
. - , - 808 5.543 07/01/34 813
Total Adjustable Rate FHLMC ... _ 7,035 1,455 =543 08/01/34 1,463
Adjustable Rate FNMA"™ (14.7%) 1,788 5.543 08/01/44 1,805
197 4.424 10/01/13 197 Total Adjustable Rate FNMA 41,737
216 6.428 07/01/17 220 -
232 6.579 11/01/17 232 Adjustable Rate GNMA™ (4.3%)
240 7.162 11/01/17 244 933 5.500 04/20/34 936
221 7.412 11/01/17 224 4451 5.250 06/20/34 4,430
513 6.920 03/01/18 531 6,814 4.750 08/20/34 6,798
109 6.816 05/01/18 110 . ok .
144 6.390 06/0L/18 149 Total Adjustable Rate GNMA ..... 12,164
2,304 5.496 10/01/18 2,275 Fixed Rate FHLMC (2.2%)
151 5.775 02/01/19 152 113 6.500 11/01/10 115
213 6.783 05/01/19 216 666 6.500 09/01/13 676
173 6.864 12/01/19 177 583 6.500 10/01/13 592
381 6.842 01/01/20 389 189 6.500 05/01/14 192
206 6.802 05/01/20 207 282 6.500 06/01/14 287
794 7.420 05/01/20 827 1,840 6.000 12/01/14 1,851
34 6.547 10/01/21 34 982 8.000 12/01/15 1,017
1,153 7.182 02/01/22 1,202 1,260 6.000 03/01/16 1,268
193 5.844 01/01/23 198 204 6.500 07/01/16 207
493 6.854 03/01/24 497 . T L anc
41 7360 04/01/25 41 Total Fixed Rate FHLMC......... _ 6,205
500 6.835 10/01/25 519 Fived Rate FNMA (0.8%
1,228 6.994 02/01/27 1,225 1,774 6,800 ) 06/01/09 1,794
593 5.474 07/01/27 598 614 8.500 04/01/16 660
457 6.722 07/01/27 459 . T o a=a
559 5.794 01/01/29 564 Total leed Rate FNMA ........... ﬂ
132 5.724 02/01/29 133

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

ULTRA-SHORT DURATION GOVERNMENT PORTFOLIO

SCHEDULE OF INVESTMENTS—(Continued)

Interest
Rate

Principal
Amount

Maturity
Date

Value

August 31, 2007
($ in Thousands)

Interest
Rate

Principal
Amount

Maturity
Date

Mortgage-Backed Obligations—(Continued)

Fixed Rate GNMA (0.1%)
$ 137 7.000%

CMO (13.4%)
Regular Floater CMO"™ (7.6%)
FHLMC REMIC Series 1448, Class F
335 7.025 12/15/22
FHLMC Series 1009, Class D
54 6.225
FHLMC Series 1066, Class P
174 6.525
FHLMC Series 1222, Class P
240 4.370
FHLMC Series 1555, Class FA
91 6.825
FHLMC Series 1575, Class FA
298 7.125
FHLMC Series 1604, Class FC
233 4.380
FHLMC Series 1618, Class F
27 4.270
FHLMC Series 1689, Class FD
766 4.530
FHLMC Series 1698, Class FA
413 6.425 03/15/09
FNMA REMIC Trust Series 1992-033, Class F
41 4.250 03/25/22
FNMA REMIC Trust Series 1992-137, Class F
1,188 6.531 08/25/22
FNMA REMIC Trust Series 1992-155, Class FC
6 6.381 09/25/07
FNMA REMIC Trust Series 1993-093, Class FB
71 5.133 05/25/08
FNMA REMIC Trust Series 1993-190, Class F
75 5.333 10/25/08
FNMA REMIC Trust Series 1998-21, Class F
617 5.300 03/25/28
FNMA Series 1990-145, Class A
1,027 6.001

04/15/26 $

10/15/20
04/15/21
03/15/22
08/15/08
08/15/08
11/15/08
11/15/08
10/15/23

12/25/20

142

336
54
175
240
91
298
231
27
761
414
41
1,192
6

71

75
604
1,019

Value

Mortgage-Backed Obligations—(Continued)

Regular Floater CM 0"“—(Continued)
FNMA Series 1993-027, Class F

$ 1,402 6.681% 02/25/23
FNMA Series 1993-191, Class FC
425 5.083 10/25/08

FNMA Series 2001-60, Class O
2,807 6.455 10/25/31
FNMA Series 2001-70, Class OF

936 6.455 10/25/31
FNMA Series 2001-W4, Class AV1
414 5.785 02/25/32

FNMA Series 2002-T7, Class Al
1,596 5.725 07/25/32
FNMA Series 2002-W2, Class AV1
735 5.765 06/25/32
FNMA Series 2003-T3, Class 1A
249 5.745 06/25/33
FNMA Series 2006-5, Class 2A1
7,249 5.138 11/25/28

Total Regular Floater CMO .......

PAC CMO (1.4%)
FHLMC Series 1461, Class H
427 6.500
FHLMC Series 1475, Class K
227 7.000
FHLMC Series 1685, Class G
508 6.000 09/15/23
FNMA Series 1993-225, Class WC
2,486 6.500 12/25/13
FNMA Series 1994-51, Class P]
79 6.500 09/25/23

Total PAC CMO ....................
Sequential Fixed Rate CMO (4.4%)

FHLMC REMIC Series 1720, Class P]J
784 7.250 01/15/24

01/15/08
02/15/08

FHLMC REMIC Trust Series 1432, Class H

6 7.500 12/15/07

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

ULTRA-SHORT DURATION GOVERNMENT PORTFOLIO

SCHEDULE OF INVESTMENTS—(Continued)
August 31, 2007
($ in Thousands)

Principal Interest Maturity Principal Interest Maturity
Amount Rate Date Value Amount Rate Date
Mortgage-Backed Obligations—(Continued) Agency Debentures (15.6%)
Sequential Fixed Rate CMO—(Continued) FHLMC
FHLMC Series 1250, Class ] $ 17,200 5.000% 09/17/07
$ 645 7.000% 05/15/22 $ 643 FNMA
FHLMC Series 1513, Class N 17,700 5.125 09/02/08
381 6.500 05/15/08 380 Small Business Administration'®
FHLMC Series 1605, Class E 402 6.075 03/25/14
1,852 6.500 10/15/08 1,848 Sri Lanka Aid®
FHLMC Series 1823, Class C 8,750 5.806 11/01/24
537 6.000 12/15/08 537 Total A v Debent
FHLMC Series 2367, Class BC ota g@f{me entures
138 6.000 l 04/15/16 138 (cost 072)
FHLMC Series 2543, Class AD PN
493 3 500 01/15/16 431 U.S. Treasury Obligations (22.1%)
FNMA REMIC Trust Series 1991-67, Class | United States Treasury Bond
1,306 7.500 08/25/21 1,375 $ 200 4.500% 02/15/36
FNMA REMIC Trust Series 1992-175, Class PH United States Treasury Note
24 7.000 10/25/07 24 61,800 4.875 08/15/09
FNMA REMIC Trust Series 1993-040, Class H Total U.S. Treasury Obligations
306 6.500 04/25/08 307 (cost $62.404) .o
FNMA Series 2000-16, Class ZG Total Tnves  Bof
1,075 8.500 06/25/30 1,155 AT P
FNMA Series 2000-32, Class Z ( eP“r$°2f§%6 reement
1,515 7.500 10/18/30 1,604 Cost $210,567) e
FNMA Series 2002-16, Class LH
2,083 6.500 03/25/31 2,093
FNMA Series 2002-73, Class AD
640 8.500 12/25/15 654
GNMA REMIC Trust Series 2001-10, Class PD
512 6.500 08/16/30 521
Total Sequential Fixed Rate
CMO......oooiiii 12,511
Total CMO.............oooin . 37,874
Total Mortgage-Backed
Obligations
(cost $108,891) .........ooovvnn.n. 107,611

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

ULTRA-SHORT DURATION GOVERNMENT PORTFOLIO

SCHEDULE OF INVESTMENTS—(Continued)
August 31, 2007
($ in Thousands)

Principal Interest Maturity
Amount Rate Date Value

Repurchase Agreement(b) (24.1%)
oint Repurchase Agreement Account 11
$ 68,300 5.381% 09/04/07 $ 68,300

Maturity Value: $68,341
(cost $68,300)
Total Investments—99.8%

(cost $283,667) ....ccovvvvniinn. $282,699

Other Assets in Excess of
Liabilities—0.2%.......................... $ 638
Net Assets—100%..............cccccvvninn. $283,337

The percentage shown for each investment category reflects the value

of investments in that category as a percentage of net assets.

(a) Variable rate securities. Interest rates disclosed are those which are
in effect at August 31, 2007. Maturity date shown is the date of the
next coupon rate reset or actual maturity.

(b) Joint Repurchase Agreement Account II was entered into on
August 31, 2007. Additional information appears on page 26.

Investment Abbreviations:

CMO—-Collateralized Mortgage Obligation
FHLMC—Federal Home Loan Mortgage Corp.
FNMA—Federal National Mortgage Association
GNMA—Government National Mortgage Association
PAC—Planned Amortization Class

REMIC—Real Estate Mortgage Investment Conduit

The accompanying notes are an integral
part of these financial statements.
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SHORT DURATION PORTFOLIO
SCHEDULE OF INVESTMENTS

TRUST FOR CREDIT UNIONS

August 31, 2007
($ in Thousands)

$

Value

4,262
2,227
6,879
5,557
4,619
3,309
1,337
7,267
6,201
6,258
4,577

146,039

2,247

Principal Interest Maturity Principal Interest Maturity
Amount Rate Date Value Amount Rate Date
Mortgage-Backed Obligations (92.9%) Mortgage-Backed Obligations—(Continued)
Adjustable Rate FHLMC'™ (7.0%) Adjustable Rate FNMA"'—(Continued)
$° 689 4.835% 09/01/32 $ 697 $ " 4,306 4.754% 05/01/35
4,356 3.895 01/01/34 4,236 2,236 4,998 06/01/35
2,180 4.147 09/01/34 2,182 6,879 4.640 07/01/35
4,642 4.268 10/01/34 4,665 5,665 4.950 08/01/35
1,363 4815 11/01/34 1,368 4,671 4.907 08/01/35
4918 4.582 08/01/35 4,876 3,308 4577 09/01/35
6,465 4.457 10/01/35 6,430 1,343 4.649 10/01/35
5,824 5.200 05/01/36 5,753 7.377 4,674 11/01/35
A - A 20007 6,250 5.086 12/01/35
Total Adjustable Rate FHLMC.... 30,207 6309 =056 02/01/36
Adjustable Rate FNMA" (33.9%) 4,587 5.076 03/01/36
588 6.048 05/01/32 598 Total Adjustable Rate FNMA ......
721 7.405 09/01/32 750
454 4.600 12/01/32 458 Adjustable Rate GNMA"™ (0.5%)
1,597 4415 01/01/33 1,602 2,964 4.500 12/20/34
1,430 4.167 04/01/33 1,431
4315 4502 05/01/33 4334 Fixed Rate FHLMC Gold (5.4%)
4,661 3.848 07/01/33 4,629 24 7.000 03/01/09
3,549 3.871 07/01/33 3,534 19 7.000 04/01/09
8,805 4.159 08/01/33 8,791 270 7.000 06/01/09
3,895 5.283 08/01/33 3,887 27 7.000 03/01/12
2,829 3.845 10/01/33 2,811 465 7.000 12/01/12
5,958 4.329 11/01/33 5,925 805 5.000 12/01/13
5,581 3.959 12/01/33 5,530 935 4.000 01/01/14
5,741 4.290 12/01/33 5,712 35 8.000 07/01/14
752 4.344 12/01/33 746 9,941 4.500 03/01/15
1,500 4.268 02/01/34 1,487 15 7.000 03/01/15
1,846 4.400 02/01/34 1,837 2,391 5.500 05/01/15
6,319 4213 03/01/34 6,248 268 5.500 06/01/17
2,289 4.362 03/01/34 2,280 193 8.000 09/01/17
2,378 7.625 04/01/34 2.385 410 5.500 10/01/17
1,442 4.970 08/01/34 1,438 957 8.000 11/01/17
3,109 4.784 10/01/34 3,142 967 5.500 03/01/18
2,172 4.401 03/01/35 2,176 550 5.500 04/01/18
5,887 4,673 04/01/35 5,807 817 6.500 05/01/18
5,737 4.299 05/01/35 5,742 67 6.000 10/01/18
2,536 4.303 05/01/35 2,524 19 6.000 11/01/18
7,730 4512 05/01/35 7,742

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

SHORT DURATION PORTFOLIO

SCHEDULE OF INVESTMENTS—(Continued)
August 31, 2007
($ in Thousands)

Principal Interest Maturity Principal Interest Maturity
Amount Rate Date Value Amount Rate Date Value
Mortgage-Backed Obligations—(Continued) Mortgage-Backed Obligations—(Continued)
Fixed Rate FHLMC Gold—(Continued) Fixed Rate FNMA—(Continued)
$ 3,924 5.500% 02/01/19 $ 3,905 $ 669 7.000% 08/01/28 $ 694
139 6.500 12/01/29 142 1,061 7.000 11/01/28 1,102
a1 T . 129 7.000 02/01/32 134
Total Fixed Rate FHLMC Gold... 23,146 279 7000 05/01/30. 283
Fixed Rate FNMA (11.8%) 373 7.000 09/01/32 383
111 6.500 09/01/08 111 Total Fixed Rate FNMA............ 50,998
75 6.000 12/01/08 75 -
7 7.500 09/01/10 7 Fixed Rate GNMA (0.2%)
2,737 6.000 01/01/12 2,775 2 6.000 07/15/08 2
704 6.000 04/01/12 714 2 6.000 08/15/08 2
1,092 6.000 05/01/12 1,108 58 6.000 09/15/08 58
1,542 6.000 06/01/12 1,564 59 6.000 10/15/08 59
34 7.500 07/01/12 36 7 6.000 11/15/08 7
2,749 6.000 09/01/12 2,789 6 6.000 12/15/08 6
235 5.000 11/01/12 234 24 6.000 01/15/09 25
4,872 5.500 01/01/13 4,857 5 6.000 02/15/09 5
4 8.000 01/01/13 4 12 6.000 05/15/09 12
1,627 4.500 08/01/13 1,604 _ 8.500 07/15/09 —
11,585 4.500 09/01/13 11,427 1 8.500 12/15/09 1
5,641 4.000 04/01/14 5,485 58 8.500 01/15/10 61
1,909 5.500 09/01/14 1,905 25 8.500 02/15/10 25
1,010 5.500 12/01/14 1,011 20 8.500 03/15/10 22
18 6.000 02/01/18 18 20 8.500 04/15/10 21
3,229 5.500 05/01/18 3,214 6 8.500 05/15/10 6
195 6.000 05/01/18 196 30 8.500 06/15/10 30
1,157 5.500 06/01/18 1,152 10 8.500 07/15/10 11
12 6.000 08/01/18 12 24 8.500 08/15/10 25
12 6.000 09/01/18 13 21 8.500 10/15/10 22
969 5.500 10/01/18 964 29 8.500 11/15/10 31
1,272 5.500 11/01/18 1,267 21 8.500 12/15/10 22
1,138 6.000 11/01/18 1,144 30 8.500 09/15/11 30
69 5.500 12/01/18 69 50 8.500 10/15/11 51
2,055 6.000 12/01/18 2,065 23 8.500 03/15/12 24
1,623 6.000 01/01/19 1,631 47 8.500 07/15/12 48
24 6.000 02/01/19 24 a1 ,
501 6.000 04/01/19 506 Total Fixed Rate GNMA ........... 606
134 6.000 05/01/19 136
194 6.000 10/01/23 195

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

SHORT DURATION PORTFOLIO

SCHEDULE OF INVESTMENTS—(Continued)
August 31, 2007
($ in Thousands)

Interest
Rate

Principal
Amount

Maturity

Date Value

Interest
Rate

Principal
Amount

Maturity

Date Value

Mortgage-Backed Obligations—(Continued)

CMO (34.1%)

Adjustable Rate CMO"“ (27.3%)

Adjustable Rate Mortgage Trust Series 2004-4, Class 1A1

$ 2141 5.014% 03/25/35 $ 2141

Adjustable Rate Mortgage Trust Series 2005-4, Class 1A1
4,489 4.769 08/25/35 4,457

Banc of America Mortgage Securities Series 2004-D,

Class 1A1

380 5.613 05/25/34 380
Banc of America Mortgage Securities Series 2005-G,
Class 2A1
805 4.923 08/25/35 789
Bear Stearns Adjustable Rate Mortgage Trust
Series 2005-10, Class A3
5,100 4.650 10/25/35 5,003
Bear Stearns Adjustable Rate Mortgage Trust
Series 2005-9, Class Al
6,495 4.625 10/25/35 6,323
Chase Mortgage Finance Corp. Series 2007-Al,
Class 1A3
4,508 4.356 02/25/37 4,454
Chdse Mortgage Finance Corp. Series 2007-Al,
Class 2A1
5,518 4.139 02/25/37 5,399
Chase Mortgage Finance Corp. Series 2007-Al,
Class 4A1
2,693 4.485 02/25/37 2,645
Countryvmde Alternative Loan Trust Series 2005-38,
Class Al
403 6.522 09/25/35 402
Countrlede Home Loans Series 2003-37, Class 1A1
7.404 08/25/33 64
First Honzon Alternative Mortgage Securities
Series 2005-AA2, Class 1A1
708 5 061 03/25/35 708
First Horizon Alternative Mortgage Securities
Series 2005-AA5, Class 1A1
1,202 5 296 07/25/35 1,196

Mortgage-Backed Obligations—(Continued)

Adjustable Rate CMO"'—(Continued)
Indymac Index Mortgage Loan Trust Series 2004-AR4,
Class 1A

$ 1,446 7.015% 08/25/34 $ 1,448
]PMorgan Mortgage Trust Series 2005-A2, Class 1A1
4.731 04/25/35 821

]PMorgan Mortgage Trust Series 2007-A1, Class 1A1
1,898 4.200 07/25/35
]PMorgan Mortgage Trust Series 2007-Al, Class 2A2
4.763 07/25/35
]PMorgan Mortgage Trust Series 2007-Al, Class 4A2
939 4.071 07/25/35
JPMorgan Mortgage Trust Series 2007-A1, Class 5A2
1,820 4.767 07/25/35 1,790
Merrill Lynch Mortgage Investors, Inc. Series 2003- A4
Class TA
375 7.222 07/25/33 377
Merrill Lynch Mortgage Investors, Inc. Series 2005-A9,
Class 2A1C

1,857
908
918

7,000 5.148 12/25/35 6,908
Residential Accredit Loans, Inc. Series 2005-Q05,
Class Al
1,830 6.005 01/25/46 1,799
Salomon Brothers Mortgage Securities VII, Inc.
Series 1994-20, Class A
119 7.075 12/25/24 118

Structured Adjustable Rate Mortgage Loan Series 2004-1,
Class 3A3
125 7.450 02/25/34 127
Structured Adjustable Rate Mortgage Loan Series 2004-2,
Class 2A
276 7.362 03/25/34 282
Structured Adjustable Rate Mortgage Loan Series 2004-5,
Class 1A
602 7.109 05/25/34 611
Structured Adjustable Rate Mortgage Loan Series 2004-6,
Class 3A2
5,156 4715

06/25/34 5,108

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

SHORT DURATION PORTFOLIO

SCHEDULE OF INVESTMENTS—(Continued)
August 31, 2007
($ in Thousands)

Maturity Principal Interest
Date Value Amount Rate

Value

Mortgage-Backed Obligations—(Continued)

Adjustable Rate CMO"'—(Continued)
Structured Asset Securities Corp. Series 2003-34A,
Class 3A3
$ 1,960 4.700% 11/25/33 $ 1,953
Structured Asset Securities Corp. Series 2003-37A,
Class 3A7
4,796 4.520 12/25/33 4,769
Washington Mutual Mortgage Pass-Through Certificates
Series 2003-AR6, Class Al
1,457 4.325 06/25/33 1,448
Washington Mutual Mortgage Pass-Through Certificates
Series 2005-AR10, Class 1A3
4,000 4.835 09/25/35 3,922
Washington Mutual Mortgage Pass-Through Certificates
Series 2005-AR12, Class 1AS8
5,809 4.835 10/25/35 5,694
Wells Fargo Mortgage Backed Securities Trust
Series 2005-ARI1, Class 1A1
9,477 4.539 02/25/35 9,312
Wells Fargo Mortgage Backed Securities Trust
Series 2005-AR16, Class 6A3
5,482 5.000 10/25/35 5,417
Wells Fargo Mortgage Backed Securities Trust
Series 2005-AR4, Class 2A2
9,014 4.524 04/25/35 8,865
Wells Fargo Mortgage Backed Securities Trust
Series 2006-AR10, Class 5A3
3,770 5.598 07/25/36 3,734
Wells Fargo Mortgage Backed Securities Trust
Series 2006-AR2, Class 2A3

11,653 5.091 03/25/36 11,429

Wells Fargo Series 2005-AR16, Class 1A1
4,049 4.976 10/25/35 4,065
Total Adjustable Rate CMO........ 117,641

Regular Floater CM 0 (0.2%)
FHLMC REMIC Series 1448, Class F
782 7.025 12/15/22 783

Mortgage-Backed Obligations—(Continued)

PAC CMO (2.6%)
FHLMC REMIC Series 1506, Class PI

$ 977 6.750% 05/15/08 $ 975
FHLMC REMIC Series 1661, Class P]
2,300 6.500 01/15/09 2,295
FHLMC REMIC Series 3028, Class MB
5,561 5.000 12/15/26 5,551
FNMA REMIC Series 2005-87, Class CL
2,410 5.000 10/25/35 2,402
Total PAC CMO ..................... 11,223

Support CMO (0.0%)
FNMA REMIC Trust Series 1993-131, Class Z
158 7.000 07/25/08 159

Sequential Fixed Rate CMO (4.0%)
FHLMC REMIC Series 1720, Class P]J

392 7.250 01/15/24 398
FHLMC REMIC Series 1980, Class Z
1,142 7.000 07/15/27 1,183
FHLMC REMIC Series 2236, Class Z
7,272 8.500 06/15/30 7,761
FHLMC REMIC Series 2417, Class VK
1,285 6.000 07/15/18 1,288
FNMA REMIC Series 1988-12, Class A
267 10.000 02/25/18 297
FNMA REMIC Series 2001-42, Class HG
603 10.000 09/25/16 666
FNMA REMIC Series G92-44, Class Z
1,636 8.000 07/25/22 1,736
FNMA REMIC Trust Series 1992-193, Class HB
191 6.500 11/25/07 191
GNMA REMIC Trust Series 2001-60, Class PD
444 6.000 10/20/30 445

The accompanying notes are an integral
part of these financial statements.



TRUST FOR CREDIT UNIONS

SHORT DURATION PORTFOLIO

SCHEDULE OF INVESTMENTS—(Continued)
August 31, 2007
($ in Thousands)

Principal Interest Maturity Principal Interest Maturity
Amount Rate Date Value Amount Rate Date Value

Mortgage-Backed Obligations—(Continued)

Sequential Fixed Rate CMO—(Continued)

GNMA REMIC Trust Series 2001-62, Class VL.

$ 1,544 6.500% 11/16/17 $ 1,553

Residential Funding Securities Corp. Series 2003-RM2,
Class AI5

1,733 8.500 05/25/33 1,850
Total Sequential Fixed Rate CMO.. 17,368
Total CMO ... 147,174

Total Mortgage-Backed Obligations

(cost $402,936) ........coviiinnn 400,417
U.S. Treasury Obli%ations (6.7%)
United States Treasury Bonds
$ 1,400 7.125% 02/15/23 $ 1,743
8,500 4.500 02/15/36 8,057
United States Treasury Notes
300 4.500 05/15/10 303
5,900 4.625 07/31/12 5,994
13,100 4.250 08/15/14 12,999
Total U.S. Treasury Obligations
(cost $28,908) ...........oiiiiil 29,096
Total Investments Before
Repurchase Agreement
(cost $431,844) .............o..... $429.513

Repurchase Agreement(c) (0.2%)
Joint Repurchase Agreement Account I
$ 800 .381% 09/04/07 $ 800
Maturity Value: $800
(Cost $800)
Total Investments—99.8%
(cost $432,644) ....................
Other Assets in Excess of
Liabilities—0.2% $ 933
Net Assets—I100% .......cccovviiiiiinnnnn. $431,246

$430,313

The percentage shown for each investment category reflects the value
of investments in that category as a percentage of total net assets.

(a) Variable rate securities. Interest rates disclosed are those which are
in effect at August 31, 2007. Maturity date shown is the date of the
next coupon rate reset or actual maturity.

(b) Principal amount and value of security held is less than $500

(c) Joint Repurchase Agreement Account II was entered into on
August 31, 2007. Additional information appears on page 26.

Investment Abbreviations:

CMO—Collateralized Mortgage Obligation
FHLMC—Federal Home Loan Mortgage Corp.
FNMA—Federal National Mortgage Association
GNMA—Government National Mortgage Association
PAC—Planned Amortization Class

REMIC—Real Estate Mortgage Investment Conduit

The accompanying notes are an integral
part of these financial statements.



TRUST FOR CREDIT UNIONS

SCHEDULE OF INVESTMENTS—(Continued)
August 31, 2007
($ in Thousands)

ADDITIONAL INVESTMENT INFORMATION

JOINT REPURCHASE AGREEMENT ACCOUNT II—At August 31, 2007, the Portfolios had undivided interests in the
Joint Repurchase Agreement Account I, as follows:

Principal
Portfolio Amount
Money Market ... ... $289.500
Ultra-Short Duration GOVEININENt . .......ouu e 68,300
Short DUTAtion . .. ... 800

REPURCHASE AGREEMENTS

Principal Interest ~ Maturity Maturity

Counterparty Amount Rate Date Value

Banc of America Securities LLC ....................... $ 3,100,000 5.35% 09/04/07 $ 3,101,843
Barclays Capital PLC...... 4,300,000 5.40 09/04/07 4,302,580
Citigroup Global Markets, Inc. ......................... 3,000,000  5.40 09/04/07 3,001,800
Credit Suisse Securities (USA) LLC ................... 500,000 5.35 09/04/07 500,297
Deutsche Bank Securities, Inc. ......................... 4,700,000 540 09/04/07 4,702,820
Greenwich Capital Markets ...................... 750,000  5.35 09/04/07 750,446
UBS Securities LLLC.............ooi 1,960,600 5.33 09/04/07 1,961,761
Wachovia Bank ... 250,000  5.38 09/04/07 250,149
TOTAL ..o $18,571,696

At August 31, 2007, the Joint Repurchase Agreement Account II was fully collateralized by Federal Farm
Credit Bank, 5.375%, due 07/18/11; Federal Home Loan Mortgage Association, 3.500% to 12.500%, due
11/01/07 to 05/01/47; Federal National Mortgage Association, 3.500% to 10.500%, due 10/01/07 to 09/01/47 and
Government National Mortgage Association, 5.000% to 9.000%, due 10/15/09 to 08/15/37. The aggregate
market value of the collateral, including accrued interest, was $18,974,314.

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

STATEMENTS OF ASSETS AND LIABILITIES

August 31, 2007

Money Ultra-Short Short
Market Duration Government Duration
Portfolio Portfolio Portfolio
Assets
Investments, at value (amortized cost $90,999,647, identified cost $215,367,135
and $431,844,306 respective]y) ...................................................... $ 90,999,647 $214,398,533 $429,512,811
Repurchase agreements, at value based on amortized cost......................... 326,500,000 68,300,000 800,000
Cash . 16,980 139 23,296
Receivables:
] B3N] L] S 934,147 1,552,126 1,885,404
Investment securities sold ............oo oo — 98,864 1,190,212
Portfolio units sold ... 3,943 — —
O her ASSetS. ..\t 5,932 7,975 10,483
Total ASSEES . ... 418,460,649 284,357,637 433,422,206
Liabilities
Payables:
DiAvIdends . .....oooi 636,040 884,127 1,667,859
Investment securities purchased ... — — 306,429
AdVISOTY fees. ... 26,982 24,963 103,454
Administration fees. ... ... ... i 1,597 24,905 18,253
Accrued eXpenses ... 24,041 86,707 80,122
Total liabilities ... ... 688,660 1,020,702 2,176,117
Net Assets
Paid-in Capital .......................................................................... 417,771,989 329,845,211 455,621,898
Accumulated undistributed net investment income ................ ... — 767,690 662,161
Accumulated net realized loss on investment transactions.......................... — (46,307,364) (22,706,475)
Net unrealized loss on investments ... — (968,602) (2,331,495)
Nt ASSEES Lottt s $417,771,989 $283,336,935 $431,246,089
Net asset value, offering and redemption price per unit (net assets/units
outstanding) ... $ 1.00 $ 9.45 $ 9.50
Units Outstanding
Total units outstanding, $0.001 par value (unlimited number of units
authorized) .. ... 417,771,994 29,968,846 45,374,845

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

STATEMENTS OF OPERATIONS
For the Year Ended August 31, 2007

Money Ultra-Short Short
Market Duration Government Duration
Portfolio Portfolio Portfolio
Investment income:
Interest INCOME ... ... $20,996,448 $15,994,975 $27,282,209
Expenses:
Advisory e I 739,253 655,231 1,180,386
Administration fees ... 392,835 327,615 295,096
Professional fees. .. ...t 80,366 93,021 155,426
Custody and accounting fees.....................oo 45,021 111,089 130,467
TrUStees” £OES .. ..o 46,224 32,907 48,955
Printing fees .. ... 16,291 10,460 15,254
Transfer Agent fees ... — 5,562 2,628
Registration fees ....... ... 3,229 1,836 1,273
Other eXPenses ..........ouii it 10,274 25,124 41,327
Total Operating eXpenses ...............oiuiuiuitiriiiiiiiiiaa 1,333,493 1,262,845 1,870,812
Expense Reductions:
Advisory fees waived ... (464,268) — —
Administration fees waived ......... ... (314,268) — —
Expenses reimbursed by administrator....................co — (116,191) —
Custody credits ... (3,516) (10,985) (9,040)
Total expense reductions ...............coooiiiiiiiiiiiiiiii (782,052) (127,176) (9,040)
Net operating eXpenses. ..............ooiiiiuiiiiiiiiiii i 551,441 1,135,669 1,861,772
Net Investment Income ............... ... ... ... . . . . . . $20,445,007 $14,859,306 $25,420,437
Net Realized Gain (Loss) on Investment Transactions ........................... 7,267 (16,115) (1,015,651)
Net Change in Unrealized Gain on Investments.................................. — 2,450,353 4,218,446
Net Increase in Net Assets Resulting from Operations .......................... $20,452,274 $17,293,544 $28,623,232

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

STATEMENTS OF CHANGES IN NET ASSETS

Ultra-Short Duration

Money Market Portfolio Government Portfolio Short Duration Portfolio
For the Year For the Year For the Year For the Year For the Year For the Year
Ended Ended Ended Ended Ended Ended

August 31, 2007  August 31, 2006 August 31, 2007 August 31, 2006 August 31, 2007 August 31, 2006

From Operations:

Net investment income ............. $ 20,445,007 $ 12,181,674 $ 14,859,306 $ 17147829 § 25420437 $ 27,207,465
Net realized gain (loss) on
investment transactions........... 7,267 (2,838) (16,115) (1,391,654) (1,015,651) (5,866,759)
Net change in net unrealized gain
on investments .................... — — 2,450,353 2,949,766 4,218,446 869,503
Net increase in net assets resulting
from operations ................... 20,452,274 12,178,836 17,293,544 18,705,941 28,623,232 22,210,209
Distributions to Unitholders:
From net investment income. ...... (20,440,790)  (12,178,836)  (16,398,805)  (19,086,263)  (28,043337)  (28,215,801)
From Unit Transactions:
Proceeds from sales of units........ 5,794,788,712  4,564,768,057 — 1,500,000 2,000,000 1,500,000
Reinvestment of dividends and
distributions .....................L. 10,353,289 6,710,002 4,667,855 6,046,114 1,123,173 2,798,257
Cost of units repurchased .......... (5,644,179,501) (4,565,680,582) (106,245212) (211,004,215) (250,518,605)  (41,880,965)

Net increase (decrease) in net
assets resulting from unit

transactions ........................ 160,962,500 5,797,477  (101,577,357) (203,458,101) (247,395,432) (37,582,708)
Total increase (decrease) ......... 160,973,984 5,797,477  (100,682,618) (203,838,423) (246,815,537)  (43,588,300)
Net Assets:
Beginning of Year...........o.o.. 256,798,005 251,000,528 384,019,553 587,857,976 678,061,626 721,649,926
End of VeATr ... $ 417,771,989 $ 256,798,005 $ 283,336,935 $ 384,019,553 $ 431,246,089 $678,061,626

Accumulated Undistributed
(Distributions in Excess of) Net

Investment Income................ $ — $ (4,217) $ 767,690 $ 1543844 $ 662,161 $ 2,183,527
Summary of Unit Transactions:
Units sold ..o 5,794,788, 717  4,564,768,057 — 159,235 211,416 157,729
Reinvestment of dividends and
distributions ....................... 10,353,289 6,710,002 494 355 641,824 117,786 294,456
Units repurchased ................... (5,644,179,501) (4,565,680,582)  (11,250,771)  (22,394,561)  (26,277,245) (4,417,579)
Net increase (decrease) in units
outstanding ........................ 160,962,505 5,797,477 (10,756,416) (21,593,502) (25,948,043) (3,965,394)

The accompanying notes are an integral
part of these financial statements.
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TRUST FOR CREDIT UNIONS

NOTES TO FINANCIAL STATEMENTS
August 31, 2007

1. Organization

Trust for Credit Unions is a Massachusetts business trust registered under the Investment Company
Act of 1940 (“the Act”), as amended, as an open-end management investment company consisting of
three diversified portfolios: Money Market Portfolio, Ultra-Short Duration Government Portfolio and
Short Duration Portfolio (collectively, “the Portfolios™ or individually a “Portfolio”). Units of the
Portfolios are offered for sale solely to state and federally chartered credit unions.

2. Summary of Significant Accounting Policies

The following is a summary of significant accounting policies consistently followed by the Portfolios.
The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that may affect the reported amounts. Actual
results could differ from those estimates.

A.  Investment Valuation

For the Ultra-Short Duration Government and Short Duration Portfolios, investments in mortgage-
backed, asset-backed and U.S. Treasury obligations for which accurate market quotations are readily
available are valued on the basis of quotations furnished by a pricing service or provided by dealers in
such securities. The pricing services may use valuation models or matrix pricing, which considers yield or
price with respect to comparable bonds, quotations from bond dealers or by reference to other securities
that are considered comparable in such characteristics as rating, interest rate and maturity date, to
determine current value. Securities of the Money Market Portfolio and short-term debt obligations
maturing in sixty days or less for the Ultra-Short Duration Government Portfolio and Short Duration
Portfolio are valued at amortized cost, which approximates market value. Portfolio securities for which
accurate market quotations are not readily available due to, among other factors, current market trading
activity, credit quality and default rates, are valued based on yield equivalents, pricing matrices or other
sources, under valuation procedures established by the Portfolios” Board of Trustees.

B.  Security Transactions and Investment Income

Security transactions are reflected for financial reporting purposes as of the trade date. Realized
gains and losses on sales of portfolio securities are calculated using the identified cost basis. Interest
income is recorded on the basis of interest accrued, premium amortized and discount accreted.

All paydown gains and losses are classified as interest income in the accompanying Statements of
Operations in accordance with U.S. generally accepted accounting principles. Market discounts, original
issue discounts (“OID”) and market premiums on debt securities are accreted/amortized to interest
income over the life of the security with a corresponding increase in the cost basis of that security.
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TRUST FOR CREDIT UNIONS

NOTES TO FINANCIAL STATEMENTS—(Continued)
August 31, 2007

2. Summary of Significant Accounting Policies—(Continued)

C. Federal Taxes

It is each Portfolio’s policy to comply with the requirements of the Internal Revenue Code of 1986,
as amended, (the “Code”) applicable to regulated investment companies and to distribute each year
substantially all of its investment company taxable income and capital gains to its Unitholders.
Accordingly, no federal tax provisions are required. Income distributions to Unitholders are recorded on
the ex-dividend date, declared daily and paid monthly by the Portfolios. Net capital losses are carried
forward to future years and may be used to the extent allowed by the Code to offset any future capital
gains. Utilization of capital loss carryforwards will reduce the requirement of future capital gain
distributions.

The characterization of distributions to Unitholders for financial reporting purposes is determined in
accordance with U.S. federal income tax rules, which may differ from U.S. generally accepted accounting
principles. Therefore, the source of each Portfolio’s distributions may be shown in the accompanying
financial statements as either from net investment income, net realized gains or as a tax return of capital.

Generally, paydown gains and losses are recorded as increases (paydown gains) or decreases
(paydown losses) against capital gains for tax purposes. The Ultra-Short Duration Government and Short
Duration Portfolios have elected to amortize and accrete market discounts and premiums on portfolio
securities for tax purposes based on the securities” yield to maturity. Such net amortization generally
reduces ordinary income available for distribution.

D. Expenses

Expenses incurred by the Portfolios that do not specifically relate to an individual Portfolio are
generally allocated to the Portfolios based on each Portfolio’s relative average net assets for the period.

E.  Repurchase Agreements

Repurchase agreements involve the purchase of securities subject to the seller’s agreement to
repurchase the securities at a mutually agreed upon date and price.

During the term of a repurchase agreement, the value of the underlying securities held as collateral
on behalf of the Portfolios, including accrued interest, is required to exceed the value of the repurchase
agreement, including accrued interest. If the seller defaults or becomes insolvent, realization of the
collateral by the Portfolios may be delayed or limited and there may be a decline in the value of the
collateral during the period while the Portfolios seek to assert their rights. The underlying securities for
all repurchase agreements are held in safekeeping at the Portfolios’ custodian or designated
subcustodians under triparty repurchase agreements.
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TRUST FOR CREDIT UNIONS

NOTES TO FINANCIAL STATEMENTS—(Continued)
August 31, 2007

2. Summary of Significant Accounting Policies—(Continued)

Pursuant to exemptive relief granted by the Securities and Exchange Commission (“SEC”) and
terms and conditions contained therein, the Portfolios, together with other registered investment
companies having management or investment advisory agreements with Goldman Sachs Asset
Management, L.P. (“GSAM”), or its affiliates, may transfer uninvested cash into joint accounts, the daily
aggregate balance of which is invested in one or more repurchase agreements. In addition, the
Portfolio’s credit exposure is to the underlying repurchase agreement counterparties on a pro-rata basis.
With the exception of certain transaction fees, the Portfolios are not subject to any expenses in relation
to these investments.

F.  When-Issued Securities

Consistent with National Credit Union Association (“NCUA”) rules and regulations, the Ultra-Short
Duration Government and Short Duration Portfolios may purchase or sell securities in when-issued
transactions. The value of a when-issued security sale is recorded as an asset and a liability on the
Portfolios” records with the difference between its market value and expected cash proceeds recorded as
an unrealized gain or loss. Gains or losses are realized upon delivery of the security sold. Losses may
arise due to changes in the market value of the security or from the inability of counterparties to meet
the terms of the transaction.

G. Mortgage Dollar Rolls

The Ultra-Short Duration Government and Short Duration Portfolios may enter into mortgage
“dollar rolls” in which the Portfolios sell securities in the current month for delivery and simultaneously
contract with the same counterparty to repurchase similar (same type, coupon and maturity) but not
identical securities on a specified future date. For financial reporting and tax reporting purposes, the
Portfolios treat mortgage dollar rolls as two separate transactions; one involving the purchase of a
security and a separate transaction involving a sale. During the settlement period between the sale and
repurchase, the Portfolios will not be entitled to accrue interest and/or receive principal payments on the
securities sold. Dollar roll transactions involve the risk that the market value of the securities sold by the
Portfolios may decline below the repurchase price of those securities. In the event the buyer of the
securities under a dollar roll transaction files for bankruptcy or becomes insolvent, the Portfolios™ use of
proceeds of the transaction may be restricted pending a determination by, or with respect to, the other
party. The Portfolios do not currently intend to enter into mortgage dollar rolls for financing and do not
treat them as borrowings.
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3. Agreements

A, Advisory Agreement

GSAM, an affiliate of Goldman, Sachs & Co. (“Goldman Sachs”), serves as investment adviser
pursuant to an Advisory Agreement (the “Agreement”) with the Trust on behalf of the Portfolios. Under
the Agreement, GSAM manages the Portfolios, subject to the general supervision of the Trust’s Board of
Trustees. As compensation for services rendered pursuant to the Agreement and the assumption of the
expenses related thereto, GSAM is entitled to a fee (“advisory fee”), computed daily and payable
monthly, at the following annual rates as a percentage of each respective Portfolio’s average daily net
assets:

Contractual
Contractual Effective
Portfolio Asset levels Rate Rate
Money Market......................... up to $300 million 0.20%
in excess of $300 million 0.15 0.19%
Ultra-Short Duration Government.. All 0.20 0.20
Short Duration......................... All 0.20 0.20

GSAM has voluntarily agreed to limit its advisory fee with respect to the Money Market Portfolio to
0.07% of average daily net assets. This voluntary limitation may be modified or eliminated by GSAM in
the future at its discretion. For the year ended August 31, 2007, GSAM waived advisory fees amounting
to approximately $464,300.

B.  Administration Agreement

Callahan Credit Union Financial Services Limited Liability Limited Partnership (“CUFSLP”) serves
as the Portfolios” administrator pursuant to an Administration Agreement. Callahan Financial Services,
Inc. serves as a general partner to CUFSLP, which includes 39 major credit unions that are limited
partners. Under the Administration Agreement, CUFSLP, subject to the general supervision of the
Trust’s Board of Trustees, provides certain administrative services to the Portfolios. As compensation for
services rendered under the Administration Agreement, CUFSLP is entitled to the following fees
(“administration fees”), computed daily and payable monthly, at the following annual rates as a
percentage of each respective Portfolio’s average daily net assets:

Portfolio Fee
Money Market ... 0.10%
Ultra-Short Duration Government .............oooeeeieieiniiinn. 0.10
Short DUration ......oooneeeee 0.05
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3. Agreements—(Continued)

CUFSLP has voluntarily agreed to limit its administration fee with respect to the Money Market
Portfolio to 0.02% of average daily net assets. This voluntary limitation may be modified or eliminated by
CUFSLP in the future at its discretion. For the year ended August 31, 2007, CUFSLP waived fees
amounting to approximately $314,300.

C. Other Agreements

CUFSLP has agreed that to the extent the total annualized expenses (excluding interest, taxes,
brokerage and extraordinary expenses, exclusive of any custody expense reductions) (the “Expenses”) of
the Money Market Portfolio exceed 0.20% of the average daily net assets, CUFSLP will either reduce
the administration fees otherwise payable or pay such Expenses of the Money Market Portfolio. In
addition, the Money Market Portfolio is not obligated to reimburse CUFSLP for prior fiscal year
expense reimbursements, if any. For the year ended August 31, 2007, no expenses were required to be
reimbursed by CUFSLP under this agreement.

CUFSLP and GSAM have each voluntarily agreed to limit the other annualized ordinary expenses
(excluding advisory fees, administration fees, interest, taxes, brokerage and extraordinary expenses,
exclusive of any custody expense reductions) of the Ultra-Short Duration Government Portfolio such that
CUFSLP will reimburse expenses that exceed 0.05% up to 0.10% of the Ultra-Short Duration
Government Portfolio’s average daily net assets, and GSAM will reimburse expenses that exceed 0.10%
up to 0.15% of the Ultra-Short Duration Government Portfolio’s average daily net assets. In addition,
the Ultra-Short Duration Government Portfolio is not obligated to reimburse CUFSLP and GSAM for
prior fiscal year expense reimbursements, if any. For the year ended August 31, 2007, CUFSLP
reimbursed expenses of approximately $116,200. GSAM was not required to reimburse any expenses
under this agreement for the same period.

In addition, the Portfolios have entered into certain expense offset arrangements with the custodian
resulting in a reduction in the Portfolios” expenses. For the year ended August 31, 2007, custody fee
reductions for the Money Market, Ultra-Short Duration Government and Short Duration Portfolios
amounted to approximately $3,500, $11,000 and $9,000, respectively.

Callahan Financial Services, Inc. and Goldman Sachs serve as exclusive distributors of units of the
Portfolios. For the year ended August 31, 2007, neither party received any compensation for this service.
Goldman Sachs also serves as Transfer Agent of the Portfolios and receives a fee (“transfer agent fee”)
from the Ultra-Short Duration Government and Short Duration Portfolios. The transfer agent fee is
calculated monthly based on a fixed amount and is assessed on the number of accounts serviced during
the month.

37



TRUST FOR CREDIT UNIONS

NOTES TO FINANCIAL STATEMENTS—(Continued)
August 31, 2007

3. Agreements—(Continued)

At a meeting of the Board of Trustees of the Trust held on May 30, 2007, the Trustees approved
changes in certain service provider arrangements that are expected to take effect on or about January 15,
2008. Pursuant to these arrangements, (a) PFPC Inc. (“PFPC”), an indirect wholly-owned subsidiary of
The PNC Financial Services Group, Inc., will provide (i) certain administrative and fund accounting
services currently provided by GSAM and State Street Bank & Trust Co. (“State Street”), and (ii) the
transfer agency services currently provided by Goldman Sachs, (b) PFPC Trust Company, an affiliate of
PFPC, will provide the custodian services currently provided by State Street, and (c) Callahan Financial
Services, Inc. will serve as the Trust’s sole distributor.

4. Investment Transactions

The cost of purchases and proceeds from sales and maturities of long-term securities for the Ultra-
Short Duration Government and Short Duration Portfolios for the year ended August 31, 2007 were as
follows ($ in thousands):

Ultra-Short
Duration Short
Government Duration
Portfolio Portfolio

Purchases of U.S. Government and agency obligations ............................... $234,873  $650,432
Purchases (excluding U.S. Government and agency obligations) ..................... — 43,562
Sales or maturities of U.S. Government and agency obligations ..................... 275,357 804,774
Sales or maturities (excluding U.S. Government and agency obligations) .......... — 12,903

5. Line of Credit Facility

The Portfolios participate in a $450,000,000 committed, unsecured revolving line of credit facility
together with other registered investment companies having management or investment advisory
agreements with GSAM. Under the most restrictive arrangement, the Portfolios must own securities
having a market value in excess of 300% of its total bank borrowings. This facility is to be used solely for
temporary or emergency purposes. The interest rate on borrowings is based on the federal funds rate

plus a spread.

This committed facility also requires a fee to be paid by the Portfolios based on the amount of the
commitment that has not been utilized. For the year ended August 31, 2007, the Portfolios did not have
any borrowings under this facility.
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6. Other Matters

Exemptive Order—Pursuant to exemptive relief granted by the SEC and the terms and conditions
contained therein, the Money Market Portfolio may enter into certain principal transactions, including
repurchase agreements, with Goldman Sachs.

New Accounting Pronouncements—On July 13, 2006, the Financial Accounting Standards Board
(“FASB”) released FASB Interpretation No. 48 “Accounting for Uncertainty in Income Taxes”
(“FIN 487). FIN 48 provides guidance as to how uncertain tax positions should be recognized,
measured, presented and disclosed in the financial statements. FIN 48 requires the evaluation of tax
positions taken or expected to be taken in the course of preparing the Portfolios’ tax returns to
determine whether the tax positions are “more-likely-than-not™ of being sustained by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as a
tax benefit or expense in the current year. Adoption of FIN 48 is required for fiscal years beginning
after December 15, 2006 and is to be applied to all open tax years as of the effective date. Recent SEC
guidance allows implementing FIN 48 in a Portfolio’s net asset value calculations as late as the
Portfolio’s last net asset value calculation in the first required financial statement reporting period. As a
result, the Portfolios will incorporate the impact of FIN 48, if any, in their February 29, 2008
semiannual reports. The investment adviser does not expect FIN 48 to have a material effect on the
Portfolios’ financial statements. However, as analysis is on-going, the assessment regarding FIN 48 may
be subject to review and adjustment.

On September 15, 2006, FASB released Statement of Financial Accounting Standard No. 157 “Fair
Value Measurement” (“FAS 157”) which provides enhanced guidance for using fair value to measure
assets and liabilities. The standard requires companies to provide expanded information about the assets
and liabilities measured at fair value and the potential effect of these fair valuations on an entity’s
financial performance. The standard does not expand the use of fair value in any new circumstances, but
provides clarification on acceptable fair valuation methods and applications. FAS 157 is effective for
financial statements issued for fiscal years beginning after November 15, 2007. The investment adviser
does not believe the adoption of FAS 157 will impact the amounts reported in the Portfolios™ financial
statements; however, additional disclosures will be required.
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7. Tax Information

The tax character of distributions paid was as follows®:

Ultra-Short Duration
Government Portfolio Short Duration Portfolio
Fiscal Years Ended: Fiscal Years Ended:

August 31, 2007 August 31, 2006 August 31, 2007 August 31, 2006

Distributions paid from:
Ordinary INCOME «ovvveiaeann. $16,398,805 $19,086,263 $28,043,337 $28,215.801

Total taxable distributions............ $16,398,805 $19,086,263 $28,043,337 $28,215,801

* In addition, the Money Market Portfolio had distributed substantially all of its current year income and realized gains (if any)
as ordinary income for the past two years.

As of August 31, 2007, the components of accumulated earnings (losses) on a tax basis for the
Ultra-Short Duration Government Portfolio and the Short Duration Portfolio were as follows:

Ultra-Short
Duration Short
Government Duration
Portfolio Portfolio
Undistributed ordinary income—net....................oc $ 1,010,156 $ 2,197,823
Total undistributed earnings ....................... $ 1,010,156 $ 2,197,823
Capital loss carryforwardl .............................................................. (45,605,657) (21,741,490)
Timing differences
(dividends payable and post October losses) ..................coco. (1,585,834)  (2,632,844)
Unrealized 10SSes—et. ......ooii i (326,941) (2,199,298)
Total accumulated 10SSES—Net .....oouuiie $(46,508,276) $(24,375,809)

There were no significant book to tax differences for the Money Market Portfolio.

! The amount and year of expiration for each capital loss carryforward is indicated below. Expiration occurs on August 31 of the

year indicated.

Portfolio 2008 2009 2010 2011 2012 2013 2014 2015
Ultra-Short Duration

Government ............... $(689,432) $(139,960) $(371,560) $(2,667,678) $(17,778,765) $(18,747,166) $(3,307,602) $(1,903,494)
Short Duration ............... (526,184) — —  (1,439,421) (4,543,488) (3,835,419) (6,143,309) (5,253,669)

The amortized cost for the Money Market Portfolio stated in the accompanying Statements of
Assets and Liabilities also represents aggregate cost for U.S. federal income tax purposes. At August 31,

40



TRUST FOR CREDIT UNIONS

NOTES TO FINANCIAL STATEMENTS—(Continued)
August 31, 2007

7. Tax Information—(Continued)

2007, the Portfolios” aggregate security unrealized gains and losses based on cost for U.S. federal income
tax purposes were as follows:

Ultra-Short
Duration Short
Government Duration
Portfolio Portfolio
TaX oSt . oot $283,025,474  $432,512,109
Gross unrealized gain ... 1,204,813 1,207,382
Gross unrealized oSS ... (1,531,754) (3,406,680)
Net unrealized 10SS. .. ..o $  (326,941) $ (2,199,298)

The difference between book-basis and tax-basis unrealized gains (losses) is attributable primarily to
amortization of market discounts and market premiums.

In order to present certain components of the Portfolios’ capital accounts on a tax basis, certain
reclassifications have been recorded to the Portfolios” accounts. These reclassifications have no impact on
the net asset value of the Portfolios. Reclassifications result primarily from expiration of capital loss
carryforward and the difference in the tax treatment of paydown losses, market discounts and market
premiums.

Accumulated
Undistributed Net
Paid-in Investment Accumulated Net
Portfolio Capital Income Realized Loss
Ultra-Short Duration Government.................... $(5,040,383) $763,345 $4,277,038
Short Duration.........ooeee e (4,470,897) 1,101,534 3,369,363

8. Credit and Concentration Risk

The Portfolios may invest a portion of their assets in securities of issuers that hold mortgage
securities, including residential mortgages. The value of these securities is sensitive to changes in
economic conditions, including delinquencies and/or defaults, and may be adversely affected by shifts in
the market’s perception of the issuers and changes in the interest rates.

The Ultra-Short Duration Government and Short Duration Portfolios may also invest in multiple
class mortgage-related securities, including collateralized mortgage obligations and REMIC pass-through
or participation certificates (collectively, “CMOs”). These multiple class securities may be mortgage-
related securities issued by the U.S. Government, its agencies, instrumentalities or sponsored enterprises,
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including FNMA and FHLMC or, in the case of the Short Duration Portfolio, private mortgage-related
securities issued by trusts formed by private originators of, or investors in, mortgage loans. In general,
CMOs represent direct ownership interests in a pool of residential mortgage loans or mortgage pass-
through securities (the “Mortgage Assets”), the payments on which are used to make payments on the
CMOs. Investors may purchase beneficial interests in CMOs, which are known as “regular” interests or
“residual” interests. The Portfolios may not purchase residual interests, but may purchase other types of
interests. Each class of a CMO, often referred to as a “tranche,” is issued at a specific adjustable or fixed
interest rate and must be fully retired no later than its final distribution date. Principal prepayments on
the Mortgage Assets underlying a CMO may cause some or all of the classes of the CMO to be retired
substantially earlier than its final distribution date. The principal of and interest on the Mortgage Assets
may be allocated among several classes of a CMO in various ways.

9. Subsequent Events

Change in Independent Registered Public Accounting Firm—At a meeting of the Board of
Trustees of the Trust held on October 1, 2007, the Trustees, upon recommendation of the Board’s audit
committee, approved a change in the Portfolios” independent registered public accounting firm from
PricewaterhouseCoopers LLP to Ernst & Young LLP as a result of PricewaterhouseCoopers LLP
declining to stand for re-election. For the years ended August 31, 2007 and August 31, 2006,
PricewaterhouseCoopers LLP’s audit reports contained no adverse opinion or disclaimer of opinion, nor
were such reports qualified or modified as to uncertainty, audit scope, or accounting principles. Further,
there were no disagreements between the Portfolios and PricewaterhouseCoopers LLP on any matter of
accounting principles or practices, financial statement disclosure or audit scope or procedures for the two
years ended August 31, 2007 and August 31, 2006, or through October 1, 2007, which if not resolved to
the satisfaction of PricewaterhouseCoopers LLP would have caused them to make reference to the
disagreement in their audit reports.

Approval of New Advisory Agreement with GSAM—At a meeting of the Board of Trustees of
the Trust held on October 1, 2007, the Trustees approved a new Advisory Agreement with GSAM with
respect to each of the Trust’s Portfolios. The new Advisory Agreement, which will be submitted to
unitholders for approval at a meeting to be held on or about December 28, 2007, is substantially the
same as the Trust’s existing Advisory Agreement except for (a) the deletion of certain administrative
services currently provided by GSAM that will be provided by PFPC pursuant to the new service
provider arrangements (see Note 3), (b) a reduction in the contractual advisory fee rate payable to
GSAM with respect to the Ultra-Short Duration Government and Short Duration Portfolios, and (c) the
addition of a provision permitting GSAM to delegate its investment advising and other rights, powers
and obligations to any advisory affiliate of Goldman Sachs. If approved by unitholders, the new Advisory
Agreement with GSAM is expected to take effect on or about January 15, 2008.
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Report of Independent Registered Public
Accounting Firm

To the Trustees and Unitholders of
Trust for Credit Unions:

In our opinion, the accompanying statements of assets and liabilities, including the schedules of investments, and
the related statements of operations and of changes in net assets and the financial highlights present fairly, in all
material respects, the financial position of Trust for Credit Unions (a Massachusetts business trust comprising the
Money Market Portfolio, Ultra-Short Duration Government Portfolio, and Short Duration Portfolio, collectively,
“the Portfolios”), at August 31, 2007, and the results of each of their operations, the changes in each of their net
assets and the financial highlights for each of the periods indicated, in conformity with accounting principles
generally accepted in the United States of America. These financial statements and financial highlights (hereafter
referred to as financial statements) are the responsibility of the Portfolios” management. Our responsibility is to
express an opinion on these financial statements based on our audits. We conducted our audits of these financial
statements in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement presentation. We believe
that our audits, which included confirmation of investments owned at August 31, 2007, by correspondence with the
custodian and brokers, provided a reasonable basis for our opinion.

PricewaterhouseCoopers LLP

Boston, Massachusetts
October 30, 2007

43



44

Pepue syjuout XIs oy} 10} sjosse jou jo ®MN#E®OH®

‘sosuadxe 210j9q ok 1od %G JO WInjal jo ojel pauwlnsse ue pue sonel asuadxe poZijenuue [enjoe SOIOJI0] 9} UO paseq ale sosuadxo ?Oﬁ@ﬂuo&m +

*A[oanoadsor ‘OO0 uoRRM(] }HOYS PUE OOI0] JUSUILIOAOS) UOLRIN(] HOYS-BN[() ‘OO0 JOIBIN AQUOIN OU3 10§ %ZE'0 PUB %GC0 ‘BT 0
axom powad oy 10§ soner osuadxo Jou pozienuue o], 1ok [BISY OU} U SABD JO IoquINU Oy} AQ NSO Je SUIPIAIP UL} m::w <ok J[ey [BOSY JUODOI JSOW O} UL SABD JO Toqunu
o) Aq Jmsax oty Suk[dnnu oty tporrad tons pM@ anfeA Junoooe ogeraAr o) £q oner asuadxo Jou pazienuue o) Suld[dnmu Aq pajemnopes axe sasuadxy 100 ‘T¢ ISy

® se sosuadxo ME_O&QO U3 mwﬁ@w@.ﬁw@h yormgm AOENM osuadxe JouU pozifenuue S O[O0 oo Mﬁimz peaie[nofes ore m@mﬁ@@%.‘m "

68T +€9°€e0°T 00°000°T SL'T +GPEe0’ T 00°000°T L0 +0S¥e0°T 00°000°T wmjar 956 eoneoddy
6S°1S 09'SI0°T$ 00000°T$ SL'T$ 08'G20°T$ 00°000°T$ [L°0$ 05'920°T$ 00°000°'T$ [PV
«LO/LE/B0 LO/LE/8 LO/LIE «LO/LE/B0 LO/LE/8 LO/L/E «LO/LE/B0 LO/LE/8 LO/L/E
papua syjuow 9 anjeA unoddy anjep Junoddy papua syjuow 9 anjep Junoxy anjep Junoddy papua syjuow 9 anjep Junody anjep junoddy
3y} o} pieq Buipuz Buluuibag 3} Jo} pied Buipuz Buluuibag a1} 1o} pied Buipuz Buluuibag
sasuadx3 sasuadx3 sasuadxy
oljoj1iog uoleIng Moys 01]0J1404 JUSWIUIAA0D UolRING MoYS-ell|n oljoj1iog 19x4e Asuop

'$1S00 UOTOLSURL) INOUT ABUL SIOP[OYDIBYS OSOUM SPUIN JUIIIPJIP SUIUMO
JO $1500 [10) 9ANR[RI A} duruLIR}P N0k diat] Jou [ pue ‘A[uo 51500 Futoguo Jurreduwrod ur (nyasn st Sqe) Y} JO AUI| PUOIAS ], "SISO YONS
mout Aeur Spunj 1910 JO SIOP[OYRILYS N ‘S99J dBULIDXO 10 $00] uonduopar (SPLoj) SOSBIEYD SALS St (NS ‘§)S00 UONOLSULIL) AUR INOUT JoU Op
noA ‘SO[OJHIOJ Y} JO IOP[OIU) B SY "A[UO §)500 FuI03U0 MOA JYSIYSIY 0} JUBSW SI® J[qe] A} U UMOYs sasuadxa a1} Jer)) ajou asea|q

"spunj 19130 9y jo spodax zepjoyereys oy ur readde jerp sojdurexo eonopodAy 9,¢ oy Y sojdurexoe eonerpodAy 9,¢ asary areduwiod ‘os op
O], 'Spunj I9Y30 PUe SOI[OJMIO] O} Ul SUNSIAUL JO 53500 Sur08uo o1} areduroo 0y uoneuuojut suyy osn Aew nox ‘pourad oy 10§ pred nok sosuadxo
10 QOUE[R( JUNOOOE FUIPUD [BNJOL O} AJLUWINSO 0] Pash o jou Aewr sosuodxo pue sonfea Junoooe [eonotodAT o], "uInjar [enjoe Y Jou st
yorym ‘sosuadxe ar0joq 1eak 1od 9,¢ Jo WM Jo el pawnsse ue pue sonel asuadxo [enjoe SOI0JI0 ] A1) U0 paseq sosuadxo ronarodLy pue
sonpea Junoooe [eonatpodAy noqe uonruLIojur sapoxd mo[aq o[qe) o1} Jo oul] puodas oy —sasodung uosuvdwoy) 1of ajdwxyy onayrodhry

‘pouad supy 10§ Junoooe moA uo pred nok sesuadxe oty ayewnss 0 _preJ sesuadxyy,, popnue Surpeay oy Iopun
oul[ IS1 Oy} Ul Loquinu 9y} \E JnsaL 9y} b&:s& uoy} (98 = 000°T$ \ﬁ POPIAIP 9n[eA JUNOIDE ()()9°g¢ ue d_&meo 10§) 000°T$ \ﬁ OnN[eA JUNODDE
1moX oputp A[dwrg -pouad o1y 1040 pred nok ey sesuadxe oty ojewWINSS 0] paIsAAUT NOA JUNOWE I} I I9T[}2F0) ‘QUI[ SI} Ul UOHRULIOJUT
o) asn Aewr Nox ‘sosuadxo [ENOE pUE soNeA JUNOOOE [eNOL JNOR uoneuLIojur sapaoxd Mo[aq a[qe) oY) JO Ul IS1Y Oy [—sasuadxiy [pnoy

"L003 ‘1€ ISn8ny ysnoxyy L00z ‘T YoreIN
woxj porurad aiyue o1} 10§ pEY pue pouad oy jo Suruurdaq oy Je PeIsAAuUl ())(T$ JO JULUISIAUL UR UO paseq st ofduexyy oy,

‘SpUNj [BNINUL 190 Ul SUNSIAUL JO §)S00 SUIOSUO O} YIIM SISO0
9591} 21edwod 0] pue SOIOJHOJ S} U SUNSIAUI JO (SIB[[OP UI) §3500 SuI08UO INnoA purisiopun noA djor 0y papuaqur st ojdurexy sy, ‘sosuadxo
OI[0J}MIO] I9Y}O PUB $99] UONRISIUILIPE ‘$99] JUSIIFRUBUI SUIPNOUL ‘§)S00 SUIOSUO INOUL NOA ‘SOIOJMOJ O} JO IOPOYIUN © Sy

L00% ‘T€ 1SN3ny papuy PoLIdJ YIUOJ\ XIS—(pajypneu()) sosuadxyy orjojiiog




Statement Regarding Basis for Approval of Advisory Agreement

The Trustees oversee the management of Trust for Credit Unions (the “Trust”), and review the investment
performance and expenses of the investment portfolios covered by this Report (the “Portfolios”) at regularly scheduled
meetings held during the Portfolios’ fiscal year. In addition, the Trustees determine annually whether to approve and
continue the Trust’s investment advisory agreement (the “Advisory Agreement”) with Goldman Sachs Asset
Management, L.P. (the “Investment Adviser”) for the Portfolios.

The Advisory Agreement was most recently approved by the Trustees, including a majority of the Trustees who are
not parties to the Advisory Agreement or “interested persons” (as defined in the Investment Company Act of 1940, as
amended) of any party thereto (the “Independent Trustees”), on March 26, 2007 (the “Annual Contract Meeting”).

At the Annual Contract Meeting the Trustees reviewed matters that included: (a) the Portfolios’ investment
advisory fee arrangements; (b) the Portfolios’ investment performance; (c) the quality of the Investment Adviser’s
services; (d) the structure, staff and capabilities of the Investment Adviser and its portfolio management team; (e) the
groups within the Investment Adviser that support the portfolio management team, including the legal and compliance
departments and the technology, operations, treasury and tax groups; (f) the Investment Adviser’s financial resources;
(g) the fees received by the Investment Adviser’s affiliates from the Portfolios for transfer agency and other services;
(h) the terms of the Advisory Agreement; (i) the statutory and regulatory requirements applicable to the approval and
continuation of mutual fund investment advisory agreements; and (j) the Investment Adviser’s credit research process,
trade aggregation and allocation policies and employee trading practices. At the Annual Contract Meeting, the Trustees
also considered the expenses paid by the Portfolios and the Portfolios” expense trends over time.

In connection with the Annual Contract Meeting, the Trustees received written materials and oral presentations
on the topics covered, and were advised by their independent legal counsel regarding their responsibilities under
applicable law. During the course of their deliberations, the Independent Trustees met in executive session without
employees of the Investment Adviser present.

In evaluating the Advisory Agreement at the Annual Contract Meeting, the Trustees relied upon their knowledge,
resulting from their meetings and other interactions throughout the year, of the Investment Adviser, its services and
the Portfolios. At those meetings the Trustees received materials relating to the Investment Adviser’s investment
management and other services under the Advisory Agreement, including: (a) information on the investment
performance of the Portfolios in comparison to other mutual funds and benchmark performance indices; (b) general
investment outlooks in the markets in which the Portfolios invest; (c) compliance reports; and (d) expenses borne by
the Portfolios.

In connection with their approval of the Advisory Agreement, the Trustees gave weight to various factors, but did
not identify any particular factor as controlling their decision. As part of their review, the Trustees considered the
nature, extent and quality of the services provided by the Investment Adviser. The Trustees concluded that the
Investment Adviser had substantial resources to provide services to the Trust; that GSAM’s services had been
acceptable; and that GSAM had been responsive to requests made by the Trustees and to regulatory and industry
changes.

The Trustees also considered the investment performance of the Portfolios and the Investment Adviser.
Information on the Portfolios™ investment performance was provided for one, three, five and ten year periods. The
Trustees considered the Portfolios’ investment performance in light of their performance benchmarks and the
investment objectives and credit parameters applicable to the Portfolios. The Trustees concluded that the investment
performance of each of the Portfolios as compared to their respective benchmarks was acceptable, and that although
the yields of the Money Market Portfolio trailed the federal funds rate, the Money Market Portfolio’s investment
performance was competitive when compared to the performance of other registered money market funds. In reaching
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Statement Regarding Basis for Approval of Advisory Agreement (continued)

these conclusions, the Trustees also considered the relative stability of the net asset values of the Ultra-Short Duration
Government Portfolio and Short Duration Portfolio during the past year.

The Board of Trustees also considered the contractual fee rates payable by the Portfolios under the Advisory
Agreement. In this regard, information on the fees paid by the Portfolios and the Portfolios™ total operating expense
ratios (before and after fee waivers and expense reimbursements) were compared to similar information for mutual
funds advised by other, unaffiliated investment advisory firms. Most of the comparisons of the Portfolios’ fee rates and
total operating expense ratios were prepared by a third-party consultant. The Trustees found the industry and peer
group comparisons to be helpful in their deliberations.

More particularly, the Trustees reviewed analyses prepared by a third party consultant of the expense rankings of
the Portfolios. The analyses provided a comparison of the Portfolios” management fees to relevant peer groups and
category universes; an expense analysis which compared each Portfolio’s expenses to a peer group and a category
universe; and a five-year history comparing each Portfolio’s expenses to peer group and category medians. The analyses
also compared the Portfolios™ transfer agency fees and other expenses to peer group medians.

In addition, the Trustees reviewed information regarding the Investment Adviser’s potential economies of scale,
and whether the Funds and their shareholders were participating in the benefits of these economies. In this regard, the
Trustees considered the information provided by the Investment Adviser relating to the costs of the services provided
by the Investment Adviser and its affiliates and the profits realized by them, and information comparing the contractual
fee rates charged by the Investment Adviser with fee rates charged by other, unaffiliated investment managers to other
mutual funds. In this connection, the Trustees noted that the current investment advisory fee for the Money Market
Portfolio had a breakpoint at $300 million (from 0.20% to 0.15%), although the Investment Adviser was currently
waiving voluntarily its investment advisory fee to a lower level (0.07%). In addition, the Trustees noted that although
the investment advisory fees for the Ultra-Short Duration Government Portfolio and the Short Duration Portfolio did
not include breakpoints, the investment advisory fees and ordinary operating expense ratios for these Portfolios were
low compared to mutual fund industry averages. The Trustees further noted that the Portfolios” investment advisory fee
rates and ordinary operating expense ratios were among the lowest in the mutual fund industry, which would appear to
indicate that the Portfolios were sharing in economies of scale at their current asset levels. In this regard, the Trustees
also noted that although the assets of the Portfolios had declined, the ordinary operating expense ratios of the Portfolios
had remained relatively stable.

The Trustees also considered the other benefits derived by the Investment Adviser and its affiliates from the
Portfolios. These other benefits included the transfer agency fees paid by the Ultra-Short Duration Government
Portfolio and the Short Duration Portfolio. In addition, the Trustees reviewed the Investment Adviser’s pre-tax
revenues and pre-tax margins with respect to the Trust and the Portfolios. The Trustees reviewed, among other things,
profitability analyses and summaries, revenue and expense schedules and expense allocation methodologies.

After reviewing the information regarding the Investment Adviser’s costs, profitability and economies of scale, and
after considering the Investment Adviser’s services, the Trustees concluded that the investment advisory fees paid by
the Portfolios were fair and reasonable and that the Advisory Agreement should be approved and continued.
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